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Total for Relief |Adjusting of Reserve Policies 
To Business Situation Outlined 


‘Tn Garner Bill 


Cut 39 Millions New York Reserve Bank Explains Two-year 
ffort to Keep Down Cost of Credit 


Reduction in Appropriations 
For Post Offices Result of 
Revised’ Estimates, Says 
House Committee 


Rule Voted to Provide! 


Priority for Measure 


General Debate Is Limited to 
Three Hours When Emer- 
gency Legislation Is Taken 
Up June 7 for Consideration 


While the House Committee on. Ways 
and Means agreed to reduce the total of 
_the Garrier-Rainey $2,300,000,000- emer- 
gency relief bill (H. R. 12445) by $39,050,- 
000, the House Committee on Rules on 
June 6 agreed to bring up the bill on a 
priority program in the House June 7. 


The special rule to rush the bill through 
the House permits only amendments to be 
offered by the Committee on Ways and 
Means, with general debate limited to 
three hours. — 

Post Office Costs Reduced 

The reductions agreed to by the Ways 
and* Means Committee came through 
amendments which the Committee will 
offer on the floor to reduce the cost of 
constructing post offices which were in 
the original bill to cost $70,000 to $50,000 
and to reduce the cost of constructing 
those originally estimated to cost $55,000 
to $30,000. 

The total reduction to be brought about 
by the first of these amendments will be 
$30,890,000, while the total’ reduction 
which will result from the second will be 
$8,160,000. 

New Estimates Furnished 

Representative Rainey (Dem.), of Car- 
roliton, Ill., stated orally following the 
Ways and Means Committee meeting that 
the reduction is afforded through new es- 
timates furnished by the Architect’s Di- 
vision of the Treasury Department, who 
submitted figures showing that the esti- 
mated cost of construction of those post 
offices has been reduced since the original 
estimates were made, 

Since the special rule for consideration 
of thé bill in the House on June 7 pro- 
vides that the Committee may offer 
amendments, the amendment . making 
these reductions as agréed upon by the 
Committee will be offered, Mr. Rainey 
said. 

The full text of the special rule for con- 
sideration of the measure as favorably 
acted upon by the Rules Committee fol- 


lows: 
Debate on Bill Restricted 


“Resolved, that upon the adoption of 
this resolution it shall be in order to 
move that the House resolves itself into 
the Committee of the Whole House on 
the State of the Union for the considera- 
tion of H. R. 12445, a bill to relieve desti+ 
broaden the lending powers of 
he Reconstruction Finance Corporation 
and to create employment by authoriizng 
and expediting a public works porgram 
and providing a method of financing such 
program, and any points of order against 
said bill are hereby waived. 

“That after general debate, which shall 
be confined to the bill and shall continue 
not to exceed three hours to be equally 
divided and controlled by the chairman 
and ranking minority member of the Com- 
mittee on Ways and Means, the bill shall 
be considered as having been read for 
amendment. 

“No amendments shall be in order to 
said bill except amendments offered by 
direction of the Committee on Ways and 
Means and said amendments shall be in 
order any rule of the House to the con- 
trary notwithstanding. Amendments of- 
fered by direction of the Committee on 
Ways and Means may be offered to any 
section of the bill at the conclusion of 
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Award to Government 


On War Profit Upheld 


Federal Judgment Sustained for 
)Sale of Surplus Lumber 


A judgment totaling with interest moré 
than $1,500,000 in favor ‘of the Federal 
Government for secret profits 


made 
through fraudulent practices in the sale 
of the accumulation of surplus, lumber 
which existed upon the close of the World 
War was upheld June 6.by the Court of 
Appeals of the District of Columbia. 

The lumber, totaling 182,902,787 feet, was 
sold through a contract made~by the 
Federal Government with John L. Philips 
and John Stevens, of Jacksonville, Fla., at 
the time, according to the opinion of the 

court. The court found that the contract 

was a contract of agency and not of sale. 

It provided, according to the opinion, for 

the fixing of a base price for the various 

species, sizes and grades of lumber where 
located. In determining these prices, the 

Federal Government is said to have been 

represented by George M. Chambers. 

The evidence is said in the opinion, 
written by Associate Justice Van Orsdel, 
, “unquestionably sustains the finding that 
Philips, the active contractor with the 
Government, and Chambers, the direct 


representative, of the Government, fixed 


the base prices of all the lumber disposed 
of, and that they made large profits on 
the lumber sold.” The fraud was said to 
extend in many instances to the pur- 
chasers of the lumber on the based prices 
fixed, “through a corrupt agreement be- 
tween the purchaser and Philips that in 
consideration of the sale to them at the 
base price an agreed compensation should 
‘be paid to Philips.”, 

The court also concluded that whether 
the contract for the disposal of the sur- 
plus lumber “‘be called a contract of sale 
or a contract of agency is of little im- 
portance. It was that sort of contract 
which created a fiduciary relation between 
Philips and Stevens and the. Government 
of the United States, Under its terms, 
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New York, N. Y., June 6.—Making credit 
available at reasonable cost to encourage 
business recovery” has been the objective 
of the open market and disconut policy of 
the Federal Reserve Bank of New York 
throughout the past two years, actording 
tv the seventteenth annual report of the 
bank, just made available for publication. 

The inferior ability of a low rate sched- 
ule to bring credit into use when confi- 
dence is lacking is evidenced, the report 
declares, by the faet that during 1931 a 
severe contraction of bank credit took 
place, despite a free availability of funds 
at 3% per cent and less. 

The section of the report dealing with 
credit policy follows in full text: 7 

Throughout the past two years the open 
market and discount rate policy of: the 
Federal Reserve Bank of New York has 


Expansion of Credit. 
Is Shown by Banks 


In Reserve System 








Outstanding Loans Increased 
43 Millions and Invest- 
ments 31 Millions in 
Week Ending June 1 


An expansion of credit, through both 
loans and investments, was recorded dur- 
ing the week ending June 1 by the weekly 
reporting member banks of the Federal 
reserve system, according to statistics 
made available, June 6, by the Federal 
Reserve Board. 

Loans of the weekly reporting member 
banks increased $43,000,000 during the 
week and their investments in securities 
other than Government issues increased 
$31,000,000, according to the statistics. 


Credit Expansion Progressing 


Additional informations made available 
follows: 

Since February the Federal -reserve 
banks have been endeavoring to launch a 
credit expansion plan through the member 
banks by conducting open market op- 
erations in Government bonds. By pur- 
chasing Government securities the reserve 
banks have endeavored to increase the 
idle balances which member banks must 
loan or invest to secure interest. 


Outstanding Loans 

Outstanding loans of the weekly re- 
porting member banks, which comprise 
439 of the 7,200 member banks, stood at 
$11,631,000,000 on June 1, $3,099,000,000 less 
than they were on the same date a year 
ago despite their advance of $43,000,000 
in the past week. 

Loans of the weekly reporting member 
banks not advanced on securities. in- 
creased $46,000,000, while loans on securi- 
ties, or “brokers’ loans,” made by the 
weekly reporting banks declined $3,000,- 
000. The total of their loans on securi- 
ties amounted to $4,907,000,000, and “all 
om loans amounted to $6,724,000,000 on 

une 1. 


Holdings of Securities | 

The weekly reporting member banks 
held $3,353,000,000 of securties other than 
Government obligations on June 1 after 
their increase of $31,000,000 during the 
preceding week, They were $464,000,000 
less than on the same date in 1931, how- 
ever. ° 
Reflecting -the open market operations 
of the reserve banks, the Government se- 
curities held in the weekly reporting 
member banks declined $52,000,000 dur- 
ing the week ended June 1, The reserve 
banks negotiated net purchases of $50,- 
000,000 in Government securities during 
the same -week, * 

Reserves of the weekly reporting mem- 
ber banks fell off $95,000,000 during the 
week after recording increases of $97,000,- 
000 in May when the reserve banks were 
conducting their heaviest open market op- 
erations. Credit expansion on the part 
of the member banks accounts for part 
of the decline in the last week. 

During recent. weeks the member, banks 
have gradually increased their holdings of 
commercial securities as the open market 
operations of the reserve banks and their 
own balances increased. Their portfolios 
held $86,000,000 more in securities on June 
1 than on May 2. 

The increase in loans which the weekly 
reporting member banks showed, during 
the week is contrary to the ordinary tend- 
ency. The weekly reporting member | 
banks have not increased their loans at 
all during recent months but have liqui- 
dated them steadily, cutting them down 
$294,000,000 in the first four weeks of May. 








been directed to the. end that, so far as lay 
within its power, there should be no lack 
of available credit at reasonable cost to 
encourage business recovery. The con- 
tinued shrinkage in business volume and 
in employment and the continued decline 
in commodity prices during 1931 indicated 
the need for maintenance of such a policy. 


Lower Discount Rate 


Pursuant to this policy, the discount 
rate of the Federal Reserve Bank of New 
York, which had been 6 per cent at the 
close of October, 1929, and which was re- 
duced to 2 per cent’ by the end of 1930, 
was further reduced to 1% per cent, ef- 
fective May 8, 1931. This was the lowest 
discount rate ever fixed by a Federal re- 
serve bank, Buying rates for bills at the 
Federal Reserve Bank of New York were 
kept close to open market rates, so that 
banks. and bill dealers could readily ob- 
tain funds through the sale of bills to the 
reserve bank. In cooperation with other 
Federal rescrve banks, the Federal Reserve 
Bank of New York participated in the pur- 
chase of $80,000,000 of United State8 Gov- 
e.rnment securities during June and July, 
and an adidtional $50,000,000 in August, 
1931. Gold movements also operated 
toward ease in the money market, as 
there was an almost uninterrupted inflow 
of the metal until the latter part of Sep- 
tember, 1931. Consequently, the commer- 
cial banks, in general, were under no par- 
ticular pressure of indtebtedness at the 
reserve bank for almost nine months of 
the year and, in July, total borrowings 
oi member banks inthis district declined 
to the lowest. level since 1917. 


Change in October 


During October the situation changed 
abruptly. The suspension of the gold 
standard in Great Britain was followed, 
not only by a huge foreign demand for 
gold held in this country as noted above, 
but also by an accelerated movement of 
currency into hoardifNg and some with- 
drawal of funds from New York by banks 
in other parts of the country. All three 
of these factors converged on the member 
banks of New York and, through them, 
upon the Federal Reserve Bank of New 
York which met the demands made upon 
it without restriction of any kind. In 
view of the changed situation, however, 
the discount rate of the Federal Reserve 
Bank of New York was increased to 2% 
per cent effective Oct. 9 and 34% per 
cent effective Oct. 16, 1931, -These ad- 
vances were accompanied ’by roughly cor- 
responding advances in the reserve bank’s 
buying rates for bills but this latter ac- 
tion was not taken until after member 
banks had Ssold- tothe reserve bank a 
large volume of bills which they had ac- 
quired when the lower rates were in 
effect; on two occasions, on Sept. 24, and 
again on Oct. 9, the Federal erve Bank 
of New York brought: for its own account 
and for other reserve banks more than 
$100,000,000 of bills in a single day. 

The combined effect of the extraordi- 
nary foreign demand for gold during this 
brief period and the equally unusual do- 
mestic demand for currency was refiected 
in a large increase in the demand for 
reserve bank credit, the total of which 
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Furlough Proposal 


Discussed in Senate 


Reconsideration of Vote on 


Federal Pay Reduction Is | 


Asked by Senator Logan 


The Senate again turned its attention 
to «the $238,000,000 economy program, 
June 6, after the subject.had been laid 
aside to permit final action on the Rev- 
enue Act of 1932. It was confronted at 
once, however, with a motion to recon- 
sider the attion by which it voted a 10 


per cent reduction in Federal pay and 
by a proposal to use the furlough sys- 
tem instead of a pay reduction. 

While the Senate was engaged in de- 
bate on the tax bill, Senator Logan 
(Dem.), of Kentucky, filed notice of a 
motion to reconsider the pay reduction 
vote, and Senator Moses (Rep.), of. New 
Hampshire, later discussed his amend- 
ment to substitute the furlough plan for 
the pay reduction. Neither question 
reached a vote. 

The Senate, however, did 
economy committee’s 


accept its 
proposal to limit 


|Federal salaries to $10,000 for appointive 


officers. Before doing so, the office of 
Director of Veterans’ Affairs was specifi- 
cally removed from its application. 
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American Policy | House Votes Bill |Financing of Autos |(yeditEstablished 


On Chilean Regime 


Mr. Stimson States Position of 
This Country Toward 
New Government 


a policy of the United States regard- 
ing the recognition of the new govern- 
ment of Chile will be guided by the previ- 
ously announced principles under which 
this country has recognized other revolu- 
tionary governments in South America, it 
was stated orally at the Department of 
State June 6. 

However, it is as yet too early to say 
whether or not the United States will rec- 
ognize the new Chilean regime, according 
to an oral statement by the Secretary of 
State, Henry L. Stimson. Secretary Stim- 
son explained that the reports received 
from Chile were still too uncertain, to give 
any indication as to what his policy 
would be. 

The previous policy of the United States 
regarding the recognition of revolutionary 
governments in South America has been 
guided by whether or not the new govern- 
ments were able to maintain order, repre- 
sented the majority of the people and 
recognized their international obligations, 
it was said. 

These principals previously had been 
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Railway Legislation 
At Present Session 


Said to Be Unlikely 


Favorable Action on Pend- 
ing Measures Following 
Meeting in December Is 
Seen by Mr. Rayburn 


Little hope for House action during the 
present Congress on proposals which 
would place railway holding companies un- 
der the jurisdiction of the Interstate’Com- 
merce Commission and repeal the recap- 
ture clause of the existing law is held by 
Representative Rayburn (Dem.), of Bon- 
ham, Tex., chairman of the House Com- 
mittee on Interstate and Foreign Com- 
merce, upon the theory that adjournment 
of Congress will come within the next two 
weeks, he stated orally June 6. 

The chairman does, however, contem- 
plate favorable action on the measures 
when Congress meets in December. 

Se 3 Passage Next Session : 

He explained that his belief in and sup- 
port of the proposals have not changed in 
the least, but said he realizes that the 

sent parliamentary situation in both 

uses will hardly permit consideration 
of the measures during the present Con- 
gress if the House adjourns within the 
next two wegks. 

Although Some members of his Commit- 
tee filed minority reports to both the 
measures, Mr. Rayburn stated that he 
knows of no large amount of opposition 
to them in the House, and anticipates 
passage by that body when the measures 
come up in the next session. 

It is also his hope that legislation which 
would place interstate truck and bus 
transportation under the jurisdiction of 
the Interstate Commerce Commission will 
be considered next session, he said. 

Legislative Procedure 


The investigation of the holding com- 
pany situation on which the report was 
written for the Interstate and Foreign 
Commerce Committe was ordered in the 
Spring of 1930, and the report was filed 
with the Committee early in 1931. The 
Committee at the outset of this session 
of Congress began its hearings on holding 
companies, as well as on the possibility of 
repealing the recapture clause, and about 
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Priority Requested 
For Home Loan Bill 


House Rules Group Extends 
Hearing for Opponents 


The Federal home loan bank bill (H. R. 
12280), sponsored for the House Commit- 
tee on Banking and Curreney by Rep- 
resentative Reilly (Dem.), of Fond du 
Lac, Wis., and originally proposed by Rep- 
resentative Luce (Rep.), of Waltham, 
Mass., at the instance of President Hoover, 
will be accorded a vote in the House Com- 
mittee on Rules June 7 on a question of 
priority of consideration in the House this 
session, under an agreement of the Rules 
Committee June 6. 

Representative Martin (Rep.), of North 
Attleboro, Mass., member of the Rules 
Committee, revived the question by asking 


Grocers Adapting Trade Methods [2M itthad'haprened i me nome loan 
To Federal Formula of Efficiency 


T{CONOM and improved efficiency 

in the Nation’s grocery business, te- 
sulting front practices developed by the 
Bureau of Foreign and Domestic Com- 
merce in those divisions which deal with 
domestic business, are making vert | 
progress in several cities and spreading 
to others, while Bureau workers con- 
tinue to carry to,trade organizations in 
new regions the lessons learned in in- 
tensive study of profitable practices in 
the trade, according to information 
given orally, June 6, in the Marketing 
Research Division, Department of Com- 
merece. 

Basic changes in store layout, mod- 
ernization, sales practices and general 
grocery business systems in general have 
been effected and are continuing in 
Atlanta, Ga.; Knrg:ville, Tenn.; Pitts- 
burgh, Pa:; Phiiadelphia, Pa.; Charles- 
ton, S. C.; Norfolk, Va.; and other cities 
as a result of demonstrations of the best 
practices by Bureau specialists, it was 
stated. 

The following additional information 
was provided: | 
The latest project of this nature, being 
carried on by the grocery trade in co- 
operation with the Department of Com- 
merce, is in Philadelphia, where two 
complete “test laboratories” are being 





set up through agreement of two retail 
grocery companies to permit the Phila- 


| delphia Retail Grocers Association and 


the Department to apply the most up- 
to-date methods of scientific grocery 
management to their plants. In addi- 
tion, partial control systems are to be 
set up in 15 other Philadelphia groceries. 


The strong hold, which the improved 


| practices are taking on the grocery in- 


dustry is demonstrated by the fact that 
in Pittsburgh, where greatest develop- 
ment of the plan has taken place, 200 


| grocers have banded together and at a 


meeting, April 1, declared their inten- 
tion to continue development of the 
practices; that numerous inquiries are 
coming in to regional offices of the De- 
partment of Commerce for information 
on the program, and that in cities where 
limited demonstrations have been given, 
merchants are adopting improved prac- 
tices with notable enthusiasm. 

Probably the most impressive evidence 
of the effectiveness of the improved 
merchandising methods is the activity 
with which a practice is adopted gen- 
erally when some individual grocer tells 
@ grocers’ meeting of his success with it. 


[Continued on Page 6, Column 2.] 


bill, Chairman Pou replied that the ques- 
tion of a rule is still pending and sug- 
gested that there are those in the House 
who feel that if the Garner-Rainey relief 
bill is enacted: into law it will not .be 
necessary to pass the home loan bill. 
Representatives Purnell (Rep.), of At- 
tica, Ind,, and Michener (Rep.), of Adrian, 
Mich., members of the Rules Committee, 
said the committee should act on the 
request for a special rule for the consid- 
eration of the bill. Representative Mich- 
ener moved the committee vote but a 
vote was deferred pending hearing of op- 
ponents who have asked to, present their 
views. The committee then agreed to 
hear the opposition at a meeting at 10:30 
a. m., June 7, and to vote then on the 
reporting of a rule for priority. 


The Complete 
Official Text 


of the 


Revenue Act 


of 1932 


Is Printed as a Supplement 
to This Issue 





To Revise War 
Retirement Law 


Plan to Reduce the Number 
Of Emergency Officers on 
Retirement Pay Roll Ex- 
pected to Save Millions 


Board for Review 


Of Cases Provided 


Between 2,000 and 3,000 Are 
Likely to Be Affected, Says 
Veterans Administration, 
Under Proposed Change 


Several millions of dollars are expected 
to be-saved to the Government under an 
amendment to the Emergency Officers’ Re- 
tirement Act, the Hill bill (H. R. 12448) 
providing machinery for removing a large 
number of emergency officers from the re- 
tirement pay roll, which the House passed 


{on June 6 under suspension of the rules 


by a vote of 150 to 24. 

The legislation is the outgrowth of hear- 
ings held before the House Committee on 
Military Affairs on a resolution aimed at 
alleged extensive abuses of that act. 


Provisions of Act 


The: hearings, it was pointed out in the 
committee report, showed that there are 
approximately 6,400 former emergency offi- 
cers receiving retirement pay, attributed 
by the committee report largely to De- 
partment of Justice interpretations of the 
law giving emergency officers seeking -re- 
tirément the benefits of the so-called pre- 
sumptive provisions of the existing law 
governing veterans’ compensation cases, 

The emergency act, approved May 24, 
1928, declared that the retirement dis- 
abilities must be physical and directly 
from the war service, according to the 
Committee. report, but more than 2,000 
cases of these retirements have been whére 
the disability was not physical and not 
direct result of active military service, 
under the Department of Justice interpre- 
tations, the report added. 

Board of Review Created 

The bill would create a board of review 
designed to pass upon the claims of ap- 
proximately 3,000 of these emergeney re- 
tired officers. It contemplates that officers 
whose names are taken from the pay. roll 
as emergency officers retired will for three 
months after the decision of. nm meget 
be allowed to continue to draw their We-. 
“ular retirement pay, aS a period »of.re- 
adjustment. It also directs the Veterans 
Administration at intervals not exceeding 
five years to review the case of every 
emergency officer receiving retired pay 
and whenever deemed advisable to reex- 
amine such officers. 

The Veterans Administration estimated 
that as the result of this proposed law 
from 2,120 to 3,000 emergency officers now 
on the rolls would be removed, with sav- 
ings to the Government of approximately 
$2,269,000 a year at the minimum and $3,- 
386,000 a year, at the maximum. 


Further Provisions 

In addition, the bill provides that here- 
after in all cases of persons holding a 
civil office or position, appointive or elec- 
tive, under the Federal Government, or 
the District of Columbia municipal gov- 
ernment, or under any corporation a ma- 
jority of whose capital stock is owned by 
the Federal Government, or under any 
State Government or any political sub- 
division, the Federal retired pay of such 
officer as a commissioned officer or former 
commissioned officer in the Army, Navy or 
Marine Corps shall be limited to a total 
amount from both sources of $3,000 per 
annum. 

When the annual compensation for the 
civil office equals or exceeds $2,000, and 


exceeds the retired pay, the retired pay | 


shall cease during the office holding; and 
when the retired pay is $3,000 or more and 


exceeds the office salary, the retired pay | 
would be limited to the difference between | 
the | 


the salary or compensation and 
amount of the retired pay. 


Applications Pending 


The Veterans’ Administration estimated | 


that the savings from this source also 
would be large but was unable to make a 
definite estimate because it had no way 
of knowing how many officers are hold- 
ing Federal and State positions and draw- 
ing salaries therefrom in addition to their 
retired pay. It stated, however, that there 


are at least 506 emergency retired officers | 


holding offices in the Federal Government. 

Another source of saving, according to 
the sponsors of the bill, is that there are 
approximately 7,000 applications now 
pending for retirement which are potential 


liabilities to the retirement pay roll, as| 
viewed by the Military Affairs Committee. | 


During the debate, Représentatives Mc- 
Swain (Dem.), oi Greenville, S. C.; Hill 
(Dem.), of Montgomery, Ala.; Blanton 
(Dem.), of Abilene, Tex.; Stafford (Rep.), 
of Milwaukee, Wis.; James (Rep.), of Han- 
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Issue of Resuming Debt Payments 


At Retail Increases 


Gain of More Than Five Million 
Dollars in Month Shown by 
Commerce Department 


foe a sizeable gain in 
automobile production, financing of 
cars at retail showed an advance of nearly 
$5,280,000 to total $56,428,220 in April, ac- 
cording to census figures made available 
as of June 7 by the Department of Com- 
merce. The April volume of retail auto- 
mobile financing was about as great as in 
April, 1931, however, and wholesale financ- 
ing showed a reduction from March to 
April. 

| The following additional information is 
| supplied by the figures: 

| The number of machines financed at 


| retail rose from 140,779 in March to 155,- | 


| 734 the following month. The greater 
part of the gain in the number of cars 
and in the volume of financing was ac- 
counted fer by new vehicles. The average 


amount of financing a car at retail declined | 


from $363 to $362 between March and 
April. 


Wholesale financing in April aggregated 


$33,905,947, compared 
month before. 

The number of new machines financed 
at retail rose from 46,234 to 57,665 and the 


with $34,121,364 the 
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Economic Testimony 


Is Held Admissible 
In Utility Rate Case 


State Regulation Adaptable 
. To Conditions, Wisconsin 
Public Service Body Rules 
In Telephone Proceeding 


“ Madison, Wis., June 6. 
The Public Service Commission has over- 
ruled a motion by the Wisconsin Tele- 
phone Co., to strick from the record in 
the investigation of the company’s rates 
the testimony recently submitted by a 
number of econocists from various parts of 
the conutry . 


It was asserted in a ruling by Commis- 
sioner Lilienthal that the Commission 
“would be both stupid and blind if we 
failéd to inform ourselves of the extent to 


which the de has changed the 
Sais fa of the community 
afl.cted bythis proc ee p 


It was the-contention of the telephone 
company that there is no precise pre- 
cedent for including in the record facts 
pertaining togeneral economic conditions. 

Regulation Held Adaptable 


“This should not disturb us,” the Com- 
mision said in reply, “for the conditions 
which are described in the record as ex- 
isting in this State and in the country are 
likewise without precedent. 

“We refuse to believe that public utility 
regulation is so inflexible and unadapt- 
able that it can not adjust itself to the 
realities of these trying times.” 

The ruling by Commissioner Lilienthal 
follows in ‘full text: 

In making this ruling the Commission 
has deemed the issue of such far-reaching 
importance that we are giving our rea- 
sons for the ruling at some length. 


| Submitted By Economists 


; The occasion for this ruling is a series 
| Of motions by counsel for respondent 
Wisconsin Telephone Co., in support of 
which we heard oral arguments, that the 
Commission strike the testimony of cer- 
|tain witnesses as irrelevant and imma- 
| terial to any of the issues in this rate 
proceeding. This testimony relates pri- 
marily to e¢onomic conditions now pre- 
vailing in this State and in the country 
generally, and was prepared and sub- 
|mitted “at the request of tHe Commis- 
sion by:-various departments of the State 
government and by a number of distin- 
guished economists from various parts 
of the country. 
Reasonableness of Rates 

The main issue in this proceeding is 
, whether the rates collected by the Wis- 
,consin .Telephone Company from some 
| 300,000, persons andecorporations in this 
State are fair and reasonable, which, as 
counsel points out, depends in large meas- 
ure. upon whether the company’s return 
is fair. .To aid us in determining this 
issue Our accounting and engineering staff 
for many months has been examining 
the accounts /and property of this com- 
pany, and hads submitted detailed reports 
which are in this record concerning such 
|factors as earnings, depreciation and 
maintenance, 


;are asked to strike from the record was 
jto draw for the Commission a factual 
| picture of the economic condition in the 
| present and probable near future of the 
| individuals and businesses which the Tel- 


[Continued on Page 5, Column 1.] 


To Be Raised by July J Obligation 


[3 ohe-year moratorium which was - 


granted to European nations in- 
debted to the United States applied to 
the fiscal’ year 1932, which ends June 
30, 1932, and the first payment due dur- 
ing the fiscal year of 1933, an item ‘of 
$130,000 payable by Greece on July 1, 
1932, will raise in a concrete way the 
whole question of a resumption of pay- 
ments by the 16 debtor countries, ac- 
cording to an oral statement June 6,by 
John J. Hopkins, Special Assistant to 
the Secretary of the Treasury. 

Most of the countries will. not have 
payments fal: due until next Dec. 
15, it was exp) , and those amounts, 
as well as the sum due from Greece 
on July 1, have been included in the 
American budget as expected receipts 
during the 1933 fiscal year. . 

During the sigding of the . formal 
agreements for the moratorium none 
of the foreign nations has raised the 


question of extending the holiday on | 


debt payments into the coming fiscal 
year, it was stated. 


The following additional information | 


was provided: 

| Six of the foreign ¢ountries which 
participated in the moratorium now 

| drawing to a close have signed the for- 
mal agreements covering the suspen- 
sion of payments and - providing for 
gradual repayments over a 10-year pe- 
riod beginning in 1933. Negdiations 
looking toward ratification of the formal 

| agreements have been going on at the 

Treasury for some weeks but have been 
impeded recently by work on tax and 
relief bills. None of the foreign coun- 
tries has hesitated to sign. 

The six foreign countries which have 
ratified the formal agreements for the 
moratorium running from July 1, 1931, 
to July 1, 1932, withheld payments to- 
taling $181,626,842 which were due to 
| the United States during that period. 

This sum and interest on it at 4 per 

cent will be paid in installments rang- 

ing over, 10 years. 
Great Britain and Italy, both signing 
the treaty on June 4, are the most recent 


(Continued on Page 7, Column 1) 


The purpose of the testimony which we | 


By Revenue Act, 4 
President States 


\Nation and World Assured 
Of Determination to Main- 
tain Finances and Money 
On Sound Basis, He Says 


|Holds Bill Will Effect 
Its Major Purposes 


Executive .Affixes Signature 
After Senate Adopts Repért 
Of Conference Committee on 
Measure by Vote of 46 to 35 


The Revenue Act of 1932. became law 
June 6 when President Hooyer signed tHé 
bill (H. R, 10236) within a short time after 
the Senate had completed congressional 
action on the measure. The’ bill is -de- 
| signed to raise $1,118,500,000 with which to 
| balance the budget. 

In, signing the measure, the President 


bo a a statement which follows in 
| text: 


Credit “Impregnably” Established 
“The willingness of our people to ac- 
|cept this added burden in these 
}in order impregnably to establish 
|eredit of the Federal Government is 
| great tribute to their wisdom 
|age. While many of the taxes 
I desired, the bill will effect 
| major purpose of assurance to the 
try and the world of the d 
of the American people to maintain 
— and their currency on a sound 
s.” ; 





| ‘ 
The bill was signed at exactly 5 p. m., 
}it was announced on behalf of the Presi- 
dent at the White House. 

proves Report 

Senate approval was given to the 
of the committee of conference’ 
reconciled differences between the House 
and Senate, as the last legislative function, 
by a vote of 46 to 35. Since the Hous@had 
accepted the work of its conference dele- 
gation, June 4, the Senate approval): ; 
out modification of the conference : 
ment eoncluded the period of 
tion of the bill in Congress. ots 

(The official text of the Revenue Act 
 eeutes as a supplement to - 
issue. e confer report was 
in_full text in the Bsue of June 6.) . 

The Senate--had- thes, e 
before it*-only~ three : : 
President Curtis the motion for agree- 
ment to the motion of Senator Smoot 
(Rep.), of Utah, chairman of the Senate 
conferees, that the report be adopted. 

Electricity Tax Opposed 

Action on the report by the Senate, 
however, was delayed while several ob- 
jections were registered to the conclusions 
which the conference committees reached. 

The principal objection came from Sen- 
ator Howell (Rep.), of Nebraska, who filed 
a point of order that the conference had 
exceeded its authority in rewriting "the 
Senate amendment that placed a 3 per 
cent tax on eléctrical energy sold by pri- 
vately owned power companies. In “its 
stead, the conference worked out a tax.of 
3 per cent on sales of energy to con- 
sumers. 

The Howell point of order was over- 
ruled by Vice President Curtis, however, 
and an appeal from that ruling resulted” 
in a record vote which sustained the view 
expressed by the Vice President. Thus, . 
the 3 per cent sales tax on electrical en- 
ergy will apply as ‘will other portions..of 
the bill if it receives the approval of the 
President. i 

Effective Dates of Taxes 

Except as otherwise provided in the Aadt, 
the various provisions take’ effect upon 
date of signing by the President, June 6. 

The increased postal rates go into force 
30 days after that date. The following 
changes become effective 15 days after 
the enactment of the law: Manufacturers’ 
excise taxes, including the levy on auto- 
mobiles and radios, and the gasoline tax; 


ony 


(Continued on Page 3, Column 3.) 


Prompt Vote Sought... 
On Farm Credit Plan 


Balance of Crop Raising Fund 
Asked for Direct Loans 


Representative Jones (Dem.), of Ama- 
rillo, Tex., asked th2 House Committee 
on Rules June 6 fcr a rule to give priority 
of: House consideration for his resolution 
(H. J. Res. 352) to direct the Reconstruc- 
tion Finance Corporation to make availe 
able the unexpended balance of the $200,- 
000,000 allocated to the Secretary of Agri- 
culture under the Reconstruction Act, ré- 
gardless of the amount of outstanding 
notes, debentures, bonds or other obliga- 
tions. 

The allocated balance would be used 
by the Department of Agriculture for. di- 
rect loans to farmers upon adequate se= 
| curity, nct cxeceding one-fourth of these 
new allocation funds to aid agricultural 
|credit corporations and livestock loam 
| companie:. : 

Mr. Jones said his proposal does not 
involve any new apropriation and w 
liberalize and broaden the credit facilities 
in the interest of agriculture. He exe 
plained that when the Reconstruction 
Finance Act was up in Congress, there 
was adopted a provision allocating a max= 
imum of $200,000,000 of its funds to the 


Department of Agriculture. for 
farmers, that $75,000,000 was 
to the Department and $65,000,000 of 


has been loaned by the Department * 

farmers on crop production and 

loans, under Department interpretation 

of the law, ceased April 1. The balance ~~ 

of the $200,000,000 now is sought under 

this resolution and its use broadened far’ 

general credit purposes for farmers and 

for livestock producers. - ae 
Several members of the Committee sug- 

gested. it was putting the Govern 

into the chattel mortgage business. 

resentative O’Connor (Dem.), of 

York City, said the Government is 

everything for the farmer and 

for the people in the cities w 

need help. The Committee 

action, 
















ameliorated Difficulties as 


Much as Hoped, White 
House Conference Says 





“Although concentrated effort has been 
brought to bear uyon the problem of 
juvenile delinquency within the past gen-; 
eration, there has been no such ameloria- 


tion of the lems as might be hoped 
for, according to the report of the Com- 
mittee. on the Socially Handicapped of 
the White House Conference on Child 
Health and Protection, a summary of 
which was made public June 6 by Ray 

an» Wilbur, chairman and Secretary 

the Interior. , 

The authorized summary follows in full 

t: 

_ to deal adequately with about 

1000 delinquent children, or 1 per cent 

of the children of juvenile court age, com- 

1g before the courts of the country as 

@ieqosnts in a year, is contributing to 
adult crime in the United States. 

“Our conviction that this unhealthy con- | 
dition represents but a fraction of the 
total amount of maladjustment, together 
with the evidence of a spirt of lawlessness 
running throughout our entire popula- 
tion, carries the problem even deeper,” in 
the opinion of the Committee that pre-| 
pared the report. “This figue takes no 
cognizance of an undoubtedly much larger | 
group dealt with by the police without | 
recourse to the court. 


Beginning in Crime 


-seyond the unmeasured sorrow that 
all this means we might not be unduly 
disturbed were there not ample testimony 
that adult crime has roots in juvenile 
delinquency. Outstanding among the 
challenges of this last generation has 
been the repeated testimony of judge, 
student, social engineer, and offender that 
practically all of our, problem of social 
maladjustment was long ago forewarned 
in the earlier influences and childhood 
reactions of this drifting and threatening 
mass of human misfits. Much of our 
present mode of handling these problems 
is but the endless. monotonous task of 
sweeping up the debris of life.” 

The report was made by a committee | 
headed by Judge Frederick P. Cabot, of 

| 





ton Juvenile Court, since deceased, 
whose lifetime of experience went into the F 
which he did not live to see com- 
pleted. The committee's findings were the | 
basis of the Conference’s recommendation 
in point XIV of the charter: “For every | 
child who is in conflict with society the | 
right to be dealt with intelligently as so- 
ciety’s charge, not society’s outcast; with 
the home, the school, the church, the court | 
and the institution when needed, shaped | 
to-return him whenever possible to the 
normal stream of life.” 
‘V@hile concentrated effort 





venile delinquency within the past gen- | 
eration, there has been no such ameliora- 
tion of the ‘problems as might be hoped 
for, the committee reported. 


Knowledge on Delinquency 


“More understanding than we now have | 
of the causes of delmquency is needed. | || 


What knowledge there is is applied in only | 
a few communities and even there to com- | 
paratively few children. The facts show 
that there are still widespread, inadequate 
school ge mag for dealing with truancy 
and behavior problems; umnecessary ar- 
rests; detention in police stations and | 
jails; juvenile courts, presided 


or selected for children’s work, and with-| 
out the services of an adequate number | 
of qualified probation officers; absence of | 


psychiatric services; inadequate facilities | |) 
for foster home or institutional care; ab- | ]} 


sence of an effective parole system; more | 
important than °ll, lack of a well rounded 
and coordinated community program or | 
the development of constructive, whole- 
some interests, and the early study and 
guidance of children presenting problems 
of*behavior and personality.” 

It is futile, according to the report, to 


deal with the offense a child commits. |] 
The only real way to treat the difficulty ||} 
is to deal with the child himself, to find | 


out why the delinquency happened. The 
delinquent act is a symptom. The real | 
difficulty lies deeper and must be dis-| 
covered and dealt with. | 

“More knowledge of the individual de- | 
linquent, particularly in the last 20 years, | 
has enabled us to realize that in thc) 
study of his »oroblem we have the study |} 
of life, that In charting the stresses of 
his failure we map the course of all. The 
Problem Child has become The Problems 
of the Child.” 

Causes of Delinquency 

Probing for the causes of juvenile de- 
linquency, which is recognized to be the 
starting point of adult crime, the report 
finds them in the home life, in the com- 
munity with its gang influences, in the 
lacks in schools, in the breakdown of 
ckarch influence. 

The origins of delinquency and possibly 
of' consequent crime might be detected in | 
the\ school room. “Any child whose be- | 
havior is unsatisfactory, should have 
thorough physical, mental, and pedagogi- 
cal- examination, and if defects are found 
which indicate that his particular needs 
can not be met satisfactorily in a regular 
class, he immediately should be trans- 
ferred to a special class equipped to deal 
scientifically with children handicapped 
by such disabilities.” 

The visting teacher offers a helpful link 


between school and home in the care of | 


these early symptoms of maladjustment. 


She is the newest of the various special- | 


ized workers to whom schools are looking 
for help in the solution of problems of 
nonadaptation in school children. 

The report brings out that scientific re- 
search has discounted the earlier idea that 
delinquency and crime result from an in- 

general physical constitution. Nor 
is the notion of any direct inheritance 
of delinquent or criminal tendencies ac- 
cepted today. There is ample proof, how- 
eyer, that the existence of certain physi- 
cal defects, diseases, and peculiarities has 
an important bearing upon the incidence 
of misconduct. 

Injuries as Cause 

“Personality changes resulting in con- 
duct disorders that frequently bring chil- 
dren into the juvenile courts are some- 
times symptoms arising from head in- 
juries. A remarkable number of delin- 
quents are sufferers from injuries which 
haye caused concussion of the brain. But 
a history of a head injury, such as a scalp 
wound or even a fracture of the skull, is 
no indication that there has been any 
serious concussion. 

“Defects of vision and hearing and 
other physical troubles may also play a 

rt in the formation of trends toward 
delinquency, as a child with these defects 
miay ‘find school attendance irksome and 
} come a truant. 
causes of delinquency must not be over- 

ized. A great many delinquents 
are found to be in thoroughly good phys- 
iewl condition, quite up to the average for 
their nationality or social status. 


“The ater proportion of delinquents, 
it is f , are of normal mental ca- 
pacity. In fact, some of our most se- 


rious delinquents are of distinctly superior 


{ ¢ ( 





has been | |} 
brought to bear upon the problem of ju-|]} 


over by |]! 
poorly paid judges not especially prepared | }} 





| linquents.” i 





Agriculture sind Food 
Products | 


Prompt vote sought on resolution in House 


to make balance of crop-production fund 
available for direct loans to farmers. 


1, col. 7 
Distribution of 50,000,000 addi Bushels 
of ie ey wheat by the American. Red Cross 
for relief of distress in resolution 
offered in Senate by Senator McNary. 
P Page 6, col. 3 
Production of pears in this country nearly 
doubled in 20 years, says Department of Ag- 


riculture. | 
Page 6, col. 4 | 
“. A_~@ 1 ' 
Aviation 
Opening of passenger and freight service 
by sin pevwesn sei y.and Mos- | 
cow ahd Leningrad, R repor in ad- | 
vices to Department of Comm Sale ¢ 
c | 


President to present gold medal of National | 
Geperaphic Society to Mrs. Amelia, Earhart 
Putnam. } 


* Page 3, col. 7 | 


Banks and Banking’ | 


Drafts are preferred claims against closed 

banks, Ohio Supreme Court ries ae } 

2 ; ~o 

House Rules Committee agrees to vote on 

priority for home loan bill after another 
day of hearing opponents. 

Page 1, col. 4} 


Two-year policy of Federal Reserve Board 
to provide business with credit at reasonable 
cost explained by New York Reserve Bank. 

Page 1, col. 2 

Increase of $43,000,000 in outstanding loans 
and of $31,000,000 in investments of member 
banks in Federal Reserve System reported | 
as of June 1. | 

Page 1, col. 2 

Connecticut Supreme Court given case in- 
volving right of superior court to authorize 
receiver of bank to borrow from Reconstruc- | 
tion Finance Corporation. 


{ 
| 





1 


Page 7, col. 1/ 

Designation of additional security as legal | 

for investment by savings banks of Maine | 

announced by State Bank Commissioner. | 

Page: 7, col. 1) 

Changes in list of leggl investments issued | 

by New York Superintendent of Banks. 

® Page’ 7, col. 2 

Bank of Poland suspends salés'of dollar | 
currency. 








e 7, col. 2 

| Condition of member banks of Federal re- 

| serve systemi in leading cities as of June 1 

reported by Federal Reserve Board. + 3 
Page 7, col. 

Turkish branch bank to be opened in 

ok ny, advices to: Commerce, ‘Department 


| Page 7. col. 5 
National bank suspensions announced. 


7, col. 5 

+» Changes are announced in status of State 
banks. 

Page 7, col. 7 

Census 


Decline in marriages at early age in 1920- | 
80 period shown by census in report on) 
marital relations of population. gi 

Page 3, col. 5 


Congress 


Bills and resolutions pending in Congress. 
Page 4, col. 7 


Proceedings of June 6. 





Page 2, col. 3 | 
Rules Committee of Hotise votes prority | 
for consideration of resolution (H. Res: 201) 
for creation of special committee to investi- 
gate campaign expenditures. . 5 
. col. 


4 = and resolutions sigmed by the Presi- 
ent. 


; 
,Page 3, col. 2 | 
See also under subject headings. | 


Construction 


House Ways and Means Committee agrees 
to reduce total of Garner-Rainey $2.300.000.- | 
000 emergency relief bill $39,050,000 as House + 
Rules Committee votes special rule for con- 
sideration of measure on June 7. | 

Page 1, col. 1 

Construction of apartments sets record in 
Copenhagen. 

Page 6, col. 3 


Department of Agriculture says state- 
ments of damage from winged ants are 
overstated. 

5 


aa Page 2, col. 
Corporation Finance 


Gen: Charles G. Dawes resigns as Presi- | 
dent of Reconstruction Finance Corporation. 
Page 3, col. 2 


Credit Information 


Two-year policy of Federal Reserve Board 
to provide business with credit at: reasonable 
cost explained by New York Reserve Bank. | 

Page 1, col. 2 


Current Law 


Latest decisions of Federal and State 


courts. | 
Page 4, col. 5} 
Customs 

| Court of Customs and Patent Appeals, 


journal of June 6 ! 
Page 4, col. 1 | 


| “4peation 


} Qualifications, pay and work hours of av- 
erage type of rural school teacher are dis- | 
cussed by Walter H. Gaumnitz, Senior Sne- | 
cialist in Rural Educational Problems, Of-! 


TUESDAY, JUNE 7, 1932 — 





+ 





ie 





fi 


Library of Congress, accessions listed, y 
Governments books and pubtipations listed, 
Page 4, col 


Exvorting and Importing 

Traffic at of Cleveland, Ohio, analyzed 
in joint publication by War Department and 
Shipping Board 


: * Page 6, col. 5 
Import quotas on several. commodities 
adophed by France, says Department of 
mmerce. 


Co: 
Page 7, col. 1 


Federal Courts 


Registration refused trade mark for por- 
celain enamel finshing, some of the mer- 
chandise to which applicant applies mark 


beitig Owned by others and applicant sell- 
ing, if anything, its finish only; In re 
Products Co.; Court 


Toledo Porcelain Egamel 
of Customs and Patent Appeals. 


Court of Claims, proceedings of June 6. 
2 Page 4, col. 3 
Judgment to Federal Government for al- 
leged secret fits in sale of surplus lumber 
at close of World War upheld by Court of 
Appeals of District of Columbia. as ess 3 


4,.col, 2 


Page 
Court of Customs and Patent Appeals, | 


journal of June 6. 
e 4, col. 1 


Court of Appeals of District of Columbia 
upholds refusal of license renewal to radio 
station WLBX. 


Yereien Relations 


American policy on recognition of Chile 
is defined by Secretary of State. 

Page 1, col. 4 

Question of resumption of payments on 

foreign debts to United States will be raised 

concretely as Greek payment falls due 

July 1. ‘ 


Page 1, col. 


Ambassador Grew assumes duties at Tokyo, sources underground in naval 


| provision of national defense discussed by 


says Department of State. 
e 3, col. 2 
Changes in foreign service are announced 


by State Department. 


Forest Products 


! 
Page 3, col. 4! 


aay 
ce of Education, Department of Interior. , 
, 8, col. 3} tax in lieu of present graded scale of privi- 


| 





| 
| 


| 
| 


| emergency officers eligible to retirement pay. 


Judgment to Federal Government for al- | 


leged secret profits in sale of surplus lumber 
at close of World War upheld by Court of 
Appeals of District of Columbia. 

Page 1, col, 1 


General Business Conditions 


Conclusion of weekly foreign trade review 
of Department of Commerce. 

Page 6, col. 6 

Mr. Mills tonfers with President on lat- 

ter’s program to hasten economic recovery. 

Page 7, col. 4 


General Business Survey 


Conclu section of monthly survey of 
current. bi ess issued by Department of 
Commerce. f 


Page 6, col. 7 
Government Finance 


| for consideration of measure for postal con- 


House Ways and Means Committee agrees | 


to reduce total of Garner-Rainey $2,300,000,- 


000 emergency relief bill $39,050,000 as House | 


Rules Committee votes special rule for con- 


| sideration of measure on June 7. 


Pag' 


to make balance of crop-production fund 
available for direct loans to farmers. 
Page 1, col. 7 
Senate completes congressional action on 
tax bill by adopting conference report by 
vote of 46 to 35. Page 1, col. 7 
Senate discusses furlough proposal and re- 
consideration is asked, by Senator Logan 


| of vote to cut Federal pay.’ 


1, col. 3 
States 


Page 7, col. 2 


Page 
Daily statement of the United 
Treasury. 


Health 


Dangers to health from overexertion and 
exhaustion are explained by Dr. Theodore B. 
Appel, Secretary of Health, Commonwealth 
of Pennsylvania. 

Page 8, col. 6 

De‘ogates to Conference of International 
Union against Tuberculosis to be held at 


The Hague, in September, announced by 
Department of State. 
Page 3, col. 4 
= . 
‘Immigration 
House passes bill (H. R. 12044) providing 


for expulsion and exclusion of alien com- 


‘ munists. 


Page 3, col. 6 


Insurance 


Fire insurance company held entitled to 
rebuild dwelling house under Minnesota 
standard valued policy; Curo v. Citizens 
Fund Mutual Fire Insurance Co.; Minnesota 
Supreme Court. Page 4, col, 1 

Officers named for new life insurer organ- 
ized by court order in Kentucky to take 
over Inter-Southern eet 

ag 

Kentucky notifies insurers that new resi- 
dent agent law affecting companies other 
than life, becomes effective June 15. 

Page 5, col. 6 

Time for filing claims against insurer in 
receivership clasified by Massachusetts court 
in ruling in case of Bristol Mutual Liability 
Insurance Co. 

Page 6, col. 3 





ability. Mental disease plays a very small ; 
role, but recognition of such cases is ex-| 
ceedingly important for diagnosis and | 
treatment. Abnormal personality is a more | 
usual finding, children of this type show- 
ing a predominant and stubborn tendency | 
to develop delinquent careers through in- 
ability to conform, or to find other satis- 
factions. 


Economic Factors 
“Poverty and economci distress have | 
very grave relation to delinquency. Be- 
vond depriving the child of essential phys- 


|ical necessities, says the report, there is 


the deeper, more lasting and more impor- 
tant hardening effect of constant financial 
stress ‘and strain. Criminal and delin- 
quent behavior runs through the imme- | 
diate families of a high percentage of de-| 

The report decries the fact that the 
police for the most part are dealing with 
children today substantially as they do} 
with adults. The juvenile court, estab- 
lished to treat the child rather than the} 
offense, is still in most. communities, | 
greatly influenced by traditional concepts | 
of the criminal law, and is largely an! 
agency of discipline for the sake of the} 


| group, rather than of scientific study and | 
| treatment for the sake of the child and; *** 
The function of the probation | - 

| application 0} 


the group. 
officer is frequently regarded as gathering 
facts concerning the delinquent and his} 











| the age in which we live. 





e 1, col. 1) 


Prompt vote sought on resolution in House | Pr 1sons | 


e 5, col. 4 





acy 





7\ International Finance 


| Law Enforcement 


| Department of Commerce. 
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Srates 


« « « READERS’ ‘SUMMARY » » 
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| 


Loutsiana House votes insurance premium 
lege fees. 


« 


Page 5, col. 7 


Foreign exchange rates at New York. 


Page 7, col. 6 
Labor 
rees 


House Ways and Means Committee 
to reduce total of Garner-Rainey $2,300,000,- 
000 emergency relief bill $39,050,000 as House 
Rules Committee votes special rule for con- 
sideration of measure on June 7. 
Page 1, col. 1 


House unanimously approves bill (H. R. 
10243) authorizing States to cooperate with 
one another in combating crime. 

Page 2, col, 6 

House passed bill to provide penalty for 
injury or theft of Government property. 

Page 3, col. 4 


Leather and Its Products 


Boot and shoe production declined 
April. 
Page 6, col. 2 


Mines and Minerals 


Between 100,000 and 300,000 —— pros- 
pecting for gold in hills of ific coast, 
says Ernest Walker Sawyer, adviser to Sec- 
retary of the Interior. 


in 


Page 2. col. 7 
Production of soft coal declined and of 
anthracite increased in week ended May 28. } 
Page 6, col. 2) 

Motor Transport 
Increase of more than $5,000,000 shown in 
retail financing of autos during April, Says | 
Page 1, col, 6 


National Defense 


Federal policy of conserving petroleum re- | 
reserves as 





Commander Thomas Moran, U. S. N., As- 


sistant Director of Naval Petroleum Reserves, 


Page 3, col. 7}; Department of Navy. 


sources underground in nava 
provision of national defense discussed by 
Commander 
sistant Director of Naval Petroleum Reserves, 


‘Radio 


| application of certain revised rates on sand 


eye 
| Retailing 
Grocers adapting business methods to Fed- | tory birds by Special Senate Committee on 


In the CONGRESS ct the 


S 


e 8, col. 3 
House passes bill to reduce list of retired 
Page 1, col. 5 


Patents 


Court of Customs and Patent Appeals, | Pusetts; initia 
journal of June 6. , 5 
Page 4, col. 1| Supreme Court 


Petroleum and Its Products 
Federal policy of conserving petroleum re- 
reserves as | 


Thomas Moran, U. 8. _N., As- 


Department of Navy. 
Page 8, col. 3 


Postal Service 


House Rules group agrees to special rule 





tract inquiry. 
Page 3, col. 5| 


President 


The President’s day at the Executive | 
Offices. 


Modernization of prison cells in Illinois 
explained by Rodney H. Brandon, Director, 
Department of Public Welfare, State of 
Tilinois. 


s *eye,? 
Public Utilities 
Appeal in power rate case involving val- 
uation basis is taken to Supreme Court. 
Page 4, col, 2 
Testimony on economic conditions is per- 
tinent in utility rate inquiry, Wisconsin 
Public Service Commsson rules in action 
involving Wisconsn Telephone Company. 
Page 1, col. 6 


Page 8, col. 1 


Court of Appeals of District of Columbia | 
upholds refusal of license renewal to radio | 
station WLBX. 

Page 3, col. 4 


Radio programs satisfy publte generally 
and only small minority criticizes advertis- 
ing features, says Radio Commissioner La- 
fount. 

Page 3, col. 7} 


Railroads | 


Interstate Commerce Commission suspends } 


and gravel. 
. e 7, col. 2 


Rulings in rail rate and ana cases and 
reports of examiners announced by Inter- 
state Commerce Commission. 

Page 6, col. 5 

Railway legislation at present session of 
Congress is unlikely, says Representative 
Rayburn. 


Pullman Co! 
announced by 


n 





Page 1, col. 4 


eral efficiency formula, according to Depart- jc 
ment of Commerce. Page 1, col. 2 


Increase of more than $5,000,000 shown in ! 
merrill aaratiniea lil aie 
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UNITED STATES 


Senate 
HE Senate convened at noon, June 6, 
following a recess from June 4. Sen- 
ator Smoot, (Rep.), of Utah, chairman 
of the Senate Committee of Conference, 
formally submitted the conference report 
on the revenue bill which was approved 


.by the House, June 4, without change. 


(Discussion on page 1.) 

Senator Reed, (Rep.), of Pennsylvania, 
presented the nominations of members 
of the graduating class of 1932 of the 
United States Military Academy to be 
second lieutenants in the Army. Under 
unanimous consent, they were confirmed. 


Notice was given by Senator Logan, | 


(Dem.), of Kentucky, that he will move 
for reconsideration of the vote by which 
the Senate on June.4 adopted the 10 per 
cent Government pay reduction as a p' 


Proceedings of June 6, 1932 





of the economy bill. 
page 1.) 

Senator Howell, (Rep.), of Nebraska, 
made a point of order against the con- 
ference agreement on the tax bill relat- 
ing to the tax on sales of electrical 
energy which replaced a Senate amend- 
ment placing the tax on gross receipts. 

Several Senators voiced criticism of 
the action of the conference in writing 
= sales tax on electricity into the tax 


A vote Was ordered on the conference 
report on the tax bill and the report 
was agreed to by a vote of 46 to 35. | 


Senator Robinson (Dem.), of Arkan- | 


(Discussion on 





| sas, minority leader, proposed an unan- 


| 
j 
| 


art | 


f the church’s teachings to | 
The problems | 


family, and of watching over the child to) of maladjustment will continue to stagger | 
see that he does not again break the law.|us until this is brought about. 


Institutions are largely burdened with 
|children who are sent there as method 
of punishment or because they can not be 
safely adjusted in society. They are re- 
leased after staying varying periods dur- 
ing wich little attempt is made to help 
|them by treatment based on their fun- 
|damental needs, or to assist them, through ; 
|such effective means as parole super~| 
| Vision, or otherwise, in their difficult. re- |} 
adjustment to community life. 


Police Administration 
Proposals to improve police administra- | 
tion include organization which will pro- 
vide technical direction, the establishment 
| of police training schools, and the devel- 
| opment of specialized bureaus or depart~- 
;ments, including crime prevention bu- 
|reaus, juvenile bureaus and women’s bu-| 
| reaus. olice schools, however, are still 
relatively few and in some cities practi- 
cally no instruction is given a police offi- 
cer before assignment to duty. 


| 


“Industry has a_ responsibility beyond 
that of immediate profit. We believe that 
the social engineer can show the signifi- 
cance of-the cost of human waste and 
that industry may pay its share in the 
mounting cost of maladjustment. 


imous consent agreement that the Sen- | 
ate take up the Wagner bill (S. 3696) | 
for relief loans to States and municipal- 
ities immediately upon disposing of the 
pending economy bill. Objection was | 
entered. j 


The legislative appropriation bill, 


| with its rider to accomplish economies 


(“In the prevention of delinquency no| 


problem is more interesting than the re- 
introduction of adequate emotional satis- 
|* ction into the earning life; in the cure 
of the delinquent nothing is of more mo- | 
;}ment than that when he comes to earn, | 
his job shall in itself really interest and 
challenge him. 


“Fundamental in the present situation 


automobile, 
constitute 


and the 
community influences | 


is the unprecedented role that the com- 


munity plays in the child’s life. 
jment life and its consequences, the re- 
| striction of the physical arena of family 
lifé, the easy access of outside influences | 
through news, the 
Police | radio, 


Apart- 





schools usually emphasize such necessary! which perhaps play a larger part in the| 
;elements as marksmanship but give little! life of the individual than any that have | 


venile problems or 





| deal intelligently with ordinary problems 
}of child weifare with which they come 
in contact, and to recognize the more seri+ 
ous problems requiring special attention. | 
The problem of delinquency calls for 
diagnosis and a study of the contributing 
|causes. The report offers these sugges- 
tions as partial remedies: . 
“These must develop a more effective 


it 
lt 


attention to methods of dealing with ju-| existed before. The commercialization of 
maintaining clean] recreation, the national organization of 
community conditions. The instruction| recreational agencies, the syndication of 
of all police officers should include in+;news and opinion, have put these com- 
But bodily factors as| formation necessary to enable them to} munity influences beyond the control of 
he individual to an unprecedented extent. 
“The community has not yet realized | 
hat it is responsible for building to satisfy 
the fundamental needs of the child, andl 
that it must not only offer opportunity 


for creative play, companionship and ad- 
venture, but must also protect children 


and young people from negative, de- 
moralizing recreation.” 


amounting to $238,000,000 in Federal 
expenditures, was laid before the Senate 
and its consideration was renewed. 
Senator Glass (Dem.), of Virginia, 
informed the Senate that unless his 
banking bill (S. 4412) is enacted at this 
session the country would experience 


“another and severe era of bank 
failures.” 
Senator Walsh (Dem.), of Montana, 


supported the Howell point of order, 
as did Senator Robinson (Rep,), of In- 
diana. The conferees were declared to 
have acted within their authority by 
Senator Moses (Rep.), of New Hamp- 
shire. Vice President Curtis overruled 
the point of order. Upon an appeal 
from the ruling by Senator Howell, the 
Senate sustained the chair by a vote 
of 41 to 33 

After Senator Jones (Rep.), of Wash- 
ington, in charge of the economy bill on 
the floor, had obtained unanimous con- 
sent to have all proposed amendments 
to the bill printed, the Senate recessed 
at 5:30 p. m. to 10 a. m., June 7. 

v 


House of Representatives 


T= House met at noon, June 6. Bills 

on the consent calendar were con- 
sidered and several were passed. The 
rules were then suspended and _ the 
House passed the bill (H. R. 12044) for | 
the exclusion and expulsion of alien | 


Communists, (Discussion on page 3.) 
The House suspended the rules and 
peesed the bill (H. R. 12440 amending 


retail financing of autos during April, says 
Department of Commerce. : 


Shipping 


Twenty-two new vessels added to mer- 
chant fleet. : 

Page 6, col. 2 

Traffic at port of Cleveland, Ohio, analyzed 


in joint publication by War 
‘Shipping Board, 


Social Welfare 


| dren to prevent them from 
charges in California discussed by 
Fenton, Chief of Bureau of Juvenile Re 
search, State of California. 


cap 
Health and Protection summarized. 


of sui 
tor relief of distress 
offered in Senate by 


State Courts 


rebuild dwell 
| standard valu 
| Fund Mutual Fire Insurance Co.; Minnesota 
Supreme Court, 


banks, Ohio 


other States is upheld; Burke v. Bass; Ne- 
broska Supreme Court. 


receivership clasified by Massachusetts court 
in ruling in case of Bristol Mutual Liability 
Insurance Co, 


volving i 
receiver © 
tion Finance Corporation. 


Pro) 
lief funds a 


lions is announced by Treasurer of Massa- 


uation basis is taken to Supreme Court. 


Tariff 


merce Department. 


| Taxation 


other States is upheld;: Burke v. Bass; N 
broska Supreme 


| Appeals summarized. 


| tax bill by adopti: conference report b 
Page 3, col. 6/ vote of 46 to 35) . » 


tax in lieu of present graded scale of privi- 
lege fees. 


lief funds abandoned by New Jersey. 


Trade Conditions 


Japan, says advices to Department of Com- 
merce. ? 


Trade Mark 


celain enamel finshing, some of the mer- 
chandise to which applicant SDP 

—s owned by others and appli 
ng. 


Toledo Porcelain Enamel Products Co.; Court 
of Customs and Patent Appeals. 


Trade Practices 


eral efficiency formula, according to Depart- 
ment of Commerce. 


Veterans 


emergency officers eligible to retirement pay. 


Workmen’s Compensation 


as compensation described by Fred M. 
mpany earnings for April are! wisconsin. 
Po. & 


Page 7, col. * Wild Life 


on bill for Federal tax on hunting licenses. 
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Department and 
Page 6, col. 5 


State methods of trea problem chil- 
caming public 


orton 


‘\ 


6 Page 8, col. 5 
Report of Committee on Socially Handi- 
d of White House Conference on Child 


Page 2, col. 1 

Distribution of 50,000,000 additional btishels 

us wheat by the American Red Cross 

ers in_ resolution 
ator McNary. 

Page col. 3 


Fire insurance company held entitled to 
house under Minnesota 
policy; Curo v. Citizens 


Page 4, col. 1 

Drafts are preferred claims against closed 
jupreme Court rules, 

Page 7, col. 6 

Nebraska tax on use of fuel imported from 


Page 4) col. 4 
Time for filing claims against insurer in 





Page 6, col. 3 
Connecticut Supreme Court given case in- 
ht of superior court to authorize 
bank to borrow from Reconstruc- 


Page 7, col. 1 


tate Finance 


posed sales tax to raise emergency re- 
bandoned by New Jersey. 

Page 3, col. 2 
Sale of revenue notes totaling two mil- 


Appeal in power rate case involving val- 


Page 4, col. 2 


Tariff changes abroad summarized by Com- 
Page 7, col. 2 


Nebraska tax on use of fuel imported from 
e- 
ourt. 

Page 4, col, 4 
Decisions promulgated by the Board of Tax 


Page 4, col. 4 
Senate completes congressional action on 


Page 1, col. 7 
Louisiana House votes insurance premium 


Page 5, col. 7 
Proposed sales tax to raise emergency re- 
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Trade balance in May unfavorable to 
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Registration refused trade mark for por- 








































‘Allowing Statesto Join 
_ In Combatting Crime 





lies mark 
cant sell- 
its finish only; In re 














if anything, 
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Grocers adapting business methods to Fed- 
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House passes bill to reduce list of retired 












































Page 1, col. 5 
Buying of homes for veterans by Califor- 
ia discussed fn report of Welfare Board. 

Page 7, col. 3 


Operations of Wisconsin system of work- 

ilecox, Commissioner of Industry, State of 
a 

Page 8, col. 1 






Federal charge urged for hunting migra- 
onservation in its report to the Senate 


Page 3, col. 1 


Warning on Control 
Of Termites Issued 


Damage Overstated, Agticul-; 


ture Department Says 


With the opening of the season for ap- 
pearance of termites, or winged ants, 
warnings are being given to home owners 
to beware of overdrawn reports of the 
damage done by the insect, usually spread 
by promoters of termite control treat- 
ments, the Department of Agriculture 
stated April 19. Some termite control 


operators are obtaining hundreds of thou- 
sands of dollars from home owners for 
little or no effective service, the Depart- 
ment said. The statement follows in 
full text: 

The normal Spring appearance of winged 


forms of termites or white ants is often | 
used by unscrupulous agents to sell useless | 
materials or perform expensive and inef- , 


fective treatments to buildings. Home 
owners should beware of overdrawn and 


alarming of injury to buildings by termites. ; 


In particular they should be wary when 
exaggerated statements of this kind form 


a part of the “sales talk” for a “termite | 


treatment.” Reports to the Bureau of 
Entomology indicate that some termite- 
control operators, overemphasizing the 
real injury that termites are likely to do, 
are obtaining from home owners hundreds 
of thousands of dollars and rendering 
little or no effective service in réturn, 


Extent of Danger Discussed 
State officials and others reporting to 


the Bureau of Entomology reveal that un- | 
scrupulous termite-control operators are | 


particularly active in the South, the 


Southwest, and in some of the far west-| 


ern States. In these areas many cities 


have in recent years amended. their build- | 


ing codes as advocated by the Bureau of 
Entomology and now require adequate 
safeguards against termites in new con- 
struction. . 

Salesmen, however, have been exagger- 
ating the danger from termites in an effort 


| to sell treatments, many of which have 
little or no merit, but which they picture | 


(Continued on Page 3, Column 3.) 





the Emergency Officers’ Retirement Act 
of 1928. (Discussion on page 1.) 

The rule was guspended and the 

House passed a bill on the private cal- 
‘ endar, and then bills on the consent 
calendar again were considered. 

The House, during consideration of 
the bills on the consent calendar, re- 
ceived a message from the Senate that 
that body had adopted the conference 
report on the tax bill and it was re- 
ferred to the Committee on Enrolled 
Bills. (Diseussion on page 1). : 
The House, then, at 4 p. m. adjourned 
until noon, June 7. 
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| 

















tt. + 


Avmontgm Stareucwre Out Aus, PRERENTED, 


Sure Dany 
Priority Is Voted 


For Election ered |Search for Gold bs 
Sends Thousands 
Measure for Inveuigation | Tg Pacific Coast 
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report by Jan. 1, 1933, the campaign ex- 
penditures of the various candidates for And Streams, Says Advisor 
To Secretary of Interior 











House Group Votes to Expedite 












President, Vice President and the House 


of Representatives is provided in the 
Ragon resolution (H. Res. 201), for whose 
priority of consideration in. the House 
the Committee on Rules adopted a spécial 
rule June 6, - ‘ 

The special committee also would in- 
vestigate names of persons, firms, associ- 
ations or corporations subscribing to such 
campaign the amount contributed, 
methods: of. collections and expenditures, 
and use “of-other influences, including 
promise or use of patronage. The reso- 
lution would-apply to candidates and con- 
tests. before primaries; conventions, and 
coptests and campaigns of the general 
election. in November, 1932, or any special 
election prior to Dec. 5, 1932. 

In determining when and what to in- 
vestigate under this resolution the Com- 
mittee would be authorized to act upon 
its own initiative, upon information or 
upon complaint. 


House Approves Bill 





The giesire for gold has iured an almost’ 
unprecedented... number .of persons to 
streams on the ‘hills of the Pacific coast 
where it is estimated that between 100,000 
and 300,000 are straining the waters and 
sand for. the precious ore, Ernest Walker 
Sawyer, adviser to the Secretary of the 
Interior, stated orally at the Department 
of the Interior June 6. : 

Seldom in recent years, Mr. Sawyer 
said, has there been such an interest in 
gold deposits. Most of the prospectors are 
able to make a living off of their findings, 
he explained in pointirig out that they 
panned from $2 to $6 and more of gold 
per day. 

Alaskan Expeditions Organized 

The scientific study of certain areas in 
Alaska by the Geological Survey last year, 
he added, has resulted in the formation 
of several expeditions consisting of a 
number of men for the purpose of getting 
gold. There the prospects in some places 
are bright. 

At the Same time Mr. Sawyer, who has 
just returned from the west coast on be- 
half of the Department of the. Interior, 
commented on the interest in gold on the 
west coast, the Geological Survey an- 
nounced in a statement ‘that a study of 
ore deposits at Bonanza, Colo., revealed 
that $7,650,000 worth of silver, gold, cop- 
per, lead and zinc ore had been produced 















Agreements for Gooperative 
Efforts and Establishment 


tnere, The following additional informa- i 
Of Joint Agencies Author- | $0". supplied by the Geological 


ized in Measure Production in Colorado Area 


The Bonanza (Kerber Creek) mining 
district, in Saguache County, Colo., though 
not one of the largest districts in the 
State, has produced silver, gold, lead, cop- 
per and zinc with a total value of m 
than $7,650,000. : 

Nearly half of this total is represented 
by silver. This amount would doubtless 
have been exceeded and much unsuccess- 
ful exploration for ore would have #een 
avoided had the intricacies of geol 
structure, chemical alteration of rocks, 
and other related features that influence 
i @ oceurrence of ore been better under- 
stood. About the time that the coopera- 
tive study of ore deposits was systemati- 
cally begun by the State of Colorado and 
the United States Geological Survey, there 
were different ideas regarding the poten- 
tial resources of the Bonanaz ‘istrict, and 
a thorough study of it. was therefore one 
of the first projects recommended to the 
Geological Survey. 

The work was assigned to W. S. Bur- 
bank, who spent three field seasons in the 
district. and whose report has just been 
published by the Geological Survey as 
Professional Paper 169. This report, which 
contains 166 pages and 82 illustrations, 
may be obtained for $2 from the Superin- 
tendent of Documents, Government Fé nt+ 
ing Office, Washington, D. C. 

Silver and Gold Found 

The veins in the northern part of the 
district are characterized by sulp3.des 
of the. base metals and locally tellurides 
of silver and gold, whereas those in. the 
southern part have been valuable maiily 
for silver in shallow enriched ‘ores. 

The future of the district appears to 
be largely dependent not only upon a fa- 
vorable metal market but also upon’ the 
successful custom-mill treatment of com- 
piex ores. The possibiity of discovering 
deeply buried ore bodies in limestones be- 
neath the lavas in the southern part of 
the district is worthy of penelieraiee 
but in the northern part, owing to. the 
uneven erosion of the older rocks before 
the eruption of the lavas, the limestones 
have been practically all removed. 
area aiaeig pi caetectioegioees reson ara ne aaa eee 





By unanimous consent the House. on 
June 6 passed the bill (H. R. 10243) giving 
the consent of Congress to any two or 
more States. to enter into agreement of 


compact for cooperative effort and mutual 
assistance in the prevention and punish- 
ment of crime, and to establish whatever 
joint agencies may seem desirable to them 
to make effective such agreement. The 
bill now goes to the Senate. 

According to the Committee report ac- 
companying the measure, the Department 
of Justice has approved the bill in the 
following language: 


Proposal Is Approved 

“If the several States exercised the | 
power granted by the, bill and entered 
into effective compact or agreement with 
respect to the enforcement of the State 
criminal laws, it. is quite probable that 
not only would such action aid in the 
more vigorous and efficient enforcement 
‘of the State criminal laws, but also relieve 
the Federal Government of the task of 
prosecuting under the Federal criminal 
statutes in many instances.” 

The Committee report urges that the 
proposal be enacted into law with the 
following: 

“The rapidity with which persons may 
move from one State to another, those 
charged with crime and those who are 
necessary witnesses in criminal proceed- 
ings, and the fact that there are no bar- 
riers between the States obstructing ‘this 
movement, makes it necessary that one 
cf two things shall be done, either that 
the criminal jurisdiction of the Federal 
Government shall be greatly extended or 
that the States by mutual agreement shall 
aid each other in the detection and pun- 
ishment of offenders against their re- 
spective criminal laws. 

Removal of Handicap Urged 

“Since this is a matter of mutual im- 
portance and mutual interest, and sub- 
ject to the control of the States, each 
of which is confronted with the same 
necessity, it seems absurd that the pres- 
ent handicap which they impose on each 
other should be continued. This bill seeks 
to remove the obstruction imposed by the 
Federal Constitution and allow the States 
cooperatively and by mutual agreement 
to work out their problems of law enforce- 
ment. 

“Clearly the Federal Government can 
not assume this jurisdiction and take over 
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this responsibility. Its organization makes 
it utterly unfitted for the purpose. ‘The 
States have an adequate constabulary, the 
Federal Government a very limited con- 
stabulary which could be used for the 
purpose of enforcing any Federal laws 
governing new Federal offenses under the 
interstate commerce clause.” 


Gnited States Bailu 








Davip Lawrence 
President 
News DEPARTMENT PUBLISHING DEPARTMENT 
Cc. G. Marshall, Manager James L. Bray, Director 
ADVERTISING DEPARTMENT | 
Victor Whitlock, Director 











Executive Offices: The United States Daily Building, Washington, D. C. 
Twenty-second and. M Streets, N. W. Telephone: Decatur 6000 


BRANCH ADVERTISING OFFICES 
New York 
Financtat. A. P. Zerbee 
Sun Building. 280 Broadway 
Worth 2-3949 


M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


San FRANCISCO 
General. Walter S. Relliy 


Curcaco 
National. A. P. Lorenzen 
910 Peoples Gas Building 
abash 5200 


Nattonal Detroit 
National: W..R 


. Ewald 
10-253 General Motors Building 


Los ANGELES 
Generat. Gordon Simpson 
Russ Buliding Room 968 Bendix Bull 
Douglas 4194 1206 Maple Ave. P-ospect 5 


BRANCH CIRCULATION OFFICES 
New York 
Brown, Field Manager 
280 Broadway 
2-3949 


European: 12 rue Vivienne, Paris 
Delivered, postage prepaid, any place in the world, $30.00 per annum. 


Oscar A. 


602 Lond Suarane Buildin) 
ndon Guarantee 
Sun Butane State 7766 . 
Wort 






































Tue sole purpose of The United States Daily is to present a complete and 

comprehensive record of the daily activities of the Government of the United 

States in all its branches, Legislative, Executive and Judicial, and of each of 

the governments of the forty-eight States. Believing that such a daily news- 

paper, without editorial opinion or comment of its own, would fill a distinct 

place in the life of the American people, the following founded this publication 
as its sole owners: 


Ruts Hanna Simms 
JULIUS ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 

PHILip H, GapspEN 
PreDerRIC W. ALLEN 
James W. Gerard 

Jesse H. JONES 

Rosert C. SCHAFFNER 
Mary Roserts RINEHART 
Rosert LANSING 
WaALter P, Cooke 

Miss ANNE MorGAN 
Murry GuGGENHE™M 
WILLIAM B. WILson 
SaMvEL INSULL 

JAMES D. PHELAN 

Mrs. ELEANOR PATTERSON 
Rosert H. PATCHIN 

JAY JEROME WILLIAMS 
ALAN C. RINEHART 
JOHN E. RICE 

B. F. Yoakum 

Tue NATIONAL, INSTITUTE 
or Pustic ApMINISTRATION 
























































Owen D. YouNnG 
CuHarLes Evans HUGHES 
Epwarp W. 

Miss BELLE SHERWIN 
Bernard M. Barvce 
E; A. Deeps 

CLARENCE H. Mackay 
Van S. Merie-SmiIt# 
Frank L. Potk 

Davip LAWRENCE 

Joun Hays HAMMOND 
Joun W. Davis 

W. M. RITTER 

JoserH 8. FPrRELINGHUYSEN 
Mrs. J. BorpEN HARRIMAN 
Maras. LeRoy Sprincs 

F. TrRUBEE Davison 

H. P. WiLson 

Victor WHITLOCK 

C. G. MARSHALL 
WILLARD SAULSBURY 
Geonce F. Porter 
Joun W. WeeKs 

- UNIVERSITY OF CHICAGO 


Orro H. KaHN 
Samvet 8S. Fets 
Watter C, TEAGLE 
Srmon GUGGENHEIM 















































Gr@rcet F. Ranp 
Sermour H. Knox 

E. T. Merepitx 

C. Bascom Stemp 

WAYNE JOHNSON 

Norman H. Davis 

Tra C. Copiey 

Dr. STANLEY M, RINEHART 
CoLoneL E. M. House 
WALTER J. Fany 

JOHN BARRETT 

Rosert S. BROOKINGS 
JAMES L. Bray 

HuGH Grant Straus 

Mrs. N. ve R. WHITEHOUSE 
T M. Ropiun 

ELMeE® SCHLESINGER 

THE Brooxincs INSTITUTION 





















































































































































Avruontzep Statements ONLY ARE 
Poustts' 


Federal Charge 
Urged for Hunting 
. Migratory Birds 
Bill Providing for Tax of 
One Dollar in Addition to 


State License Fees Is Re- 
ported to Senate 





Hunters of migratory birds would be re- 
quired to pay p Federal tax of $1, in ad- 
dition to their State hunting license fees, 
under the provisions of the bill (S. 4726), 
just reported favorably to the Senate by 


its Special Committee on the Conserva- 
tion of Wild Life Resources, Senator Wal- 
cott (Rep.), of Connecticut, submitted the 
report. 

The payment of $1 Federal taxes would 
be designated by ‘“waterfowl-preservation 
stamps,” to be sold at designated post 
offices and attached to the State hunting 

* licenses, according to the report. 

Not more than 60 per cent of the funds 
thus obtained would be used by the Bio- 
logical Survey for the purchase of sanc- 
tuaries, rest places and breeding grounds 
for migratory birds, while at least 30 per 
cent would be used for Federal enforce- 
ment of the game laws, and the remainder 
for research, records, experimentation and 
other such work in connection with mi- 
gratory fowl. 

The Committee in its report states that 
48 States have an interest in the subject 
and that 13,000,000 men and women each 
year take out hunting and fishing licenses 
and that $650,000,000 is spent each year in 
such outdoor recreation. The conclusion 
of ‘the Committee’s report follows in full 
text: : 

The following five inquiries were pro- 
pounded in advance of the meeting: 

1. To what extent is there a shortage in 
migratory waterfowl, particularly ducks and 
eese? 

. 2. What are the underlying causes for this 
shortage? 

3. What remedies can. the Federal Govern- 
Ment apply which will assist in restoring 
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the migratory waterfowl population? 

4..To what extent can the States assist 
fin such a restoration? 

5. How may the sportsmen themselves con- 
tribute to an increased migratory waterfowl 
population? 

e summary of the answers is as 
follows: 

Question 1. That there is a shortage of 
wild fowl in certain sections of the country 
and that there are other sections in which 























Brine 


Plan of Sales Tax 


Relief Funds Raised Through 
Loans and Bridge Profits 
Are Contemplated 


Trenton, N. J., June 6 


Abandonment of the proposed State 
sales tax for emergency relief was an- | 
nounced today by Governor Moore and/| 
Senate Majority Leader Emerson L.| 
Richards. | 

The announcement abruptiy terminated | 
a legislative hearing at which hundreds of 
merchants and representatives of other 
interests from all parts of the State had 
gathered to register their opposition. 

Instead of the sales levy, it is proposed 
to borrow $4,000,000 from the State Teach- 
er’s pension fund, which sum, coupled with 
New Jersey’s share of the Camden-Phila- 
delphia bridge bonds, will finance the re- 
lief program, it was estimated by Senator 
Richards, until mid-Winter. The free bal- 
ance of the bridge bond money is figured 
at $10,000,000. The sale of the bonds was 
made possible by the action of Congress 
last week in approving the compact be- 
tween the two States for the sale of the 
bridge to an interstate bridge commission. 

It is further planned, continued the 
Senator, to ask the voters at the November 
election to rescind $20,000,000 of the $100,- | 
000,000 bond issue approved in 1930 and 
reappropriate the money for relief pur- 
poses. The money would be diverted from 
road construction. Only as much as nec- 
essary of the bond diversion would be 
used, said the Senator. : 


Gen. Dawes Resigns 
From Presidency of 


Emergency Agency 





To Terminate Activities in| 
The Reconstruction Fi- 
nance Corporation June)! 


15, He Tells Mr. Hoover 


President Hoover accepted June 6 the 
resignation of Gen. Charles G. Dawes as 
president of the Reconstruction Finance 
Corporation, to take effect June 15. 

Gen. Dawes in his letter of resignation 











this shortage is not apparent. There seems 
to be in some sections the usual supply of 
different breeds, but it was generally agreed 
that there is a shortage of the redhead, can- 
vasback, bluebill, and gadwall—the choicest 
of birds. Apparently the black duck, pintail, 
and some other nondiving varieties are nearly 
as abundant as in 1930. The shortage is quite 
apparent in some sections and not observed 
in others. The coast-line flights seem to have 
suffered less than the valley flights, and be- 
cause of the delayed Winter the flights were 
later, sometimes coming after the season had 
closed. 

Question 2. There was general agreement 
that the draining of marshlands and swamps, 
the drying up through drought, the lack of 
rainfall, the enormous increase in the num- 
bers of shooters, easier transportation, and 
more effective weapons were among the prin- 
cipal causes responsible for the shortage. 

Question 3. The universal consensus was 
that the purchase of sanctuaries and feeding 
grounds, stricter regulations, and better en- 
forcement, accompanied by closer cooperation 
between Federal and State agencies, were the 
remedies to be applied. 

Question 4. The State’s part was to assist 
in purchasing these sanctuaries; to assist in 
policing them, to keep more accurate record 
of the kill, to gather more data as to the 
different species, to insure a more ethical edu- 
cation for the sportsman. Opposition was ex- 
pressed by nearly all witnesses to any exten- 
sion of authority by the Federal Government 
over upland game. There was practical una- 
nimity that its activities should be limited, by 
the authority it possessed under the migra- 
ony bird treaty, exclusively to migratory 

rds. 

Question 5. How shall Federal money be 
raised with which to purchase sanctuaries, 
breeding grounds, and rest places, and pro- 
vide for an extended personnel for Federal 
enforcement? The old plan of a dollar Federal 
license fee was generously advocated. The 
cent-a-shell tax plan was opposed by the 
American Game Association, the Officials of 
the Izaak Walton League, National Trap 
Shooters’ Association, National Skeet Shooters’ 
Association, National Riflemen’s Association, 
editors of sporting magazines, and State of- 
ficials. 

Your Committee gave general considera- 
tion to this subject in its report to the 
Senate on Dec. 10, 1931, Report No. 2 on 
S. 263. Several bills were prepared by it 
which did not call for an expenditure of 
Federal money for increased personnel in 
the public service. 

The present financial distress, the neces- 
sity for raising additional taxes to sup- 
port the Government, and reducing the 
expenses of Government were carefully 
considered, and the Committee decided 
that our participation in the migratory 
bird treaty could be done in a practical 
way only by an increase in the number 
of migratory bird sanctuaries and better 
law enforcement. 

The old-dollar-a-year license fee for 
public shooting grounds, and the cent-a- 
shell tax having proved objectionable, the 
Committee, after consultation with vari- 
ous experts) had prepared for it this Sen- 
ate bill 4726’-This bill provides: 

(6) Issue adhesive stamps of a denomina- 
tion of $1 to be attached to each State license 
if the holder. wants to hunt migratory birds; 
ong penalties for shooting migratory 

irds without possession of such stamped 
license. 

(b) The waterfowl-preservation stamps to 
be sold at designated post offices, or at least 
one post office in each country, and the pro- 
ceeds to be administered by the Biological 
Survey, the cost of the post office adminis- 
tration to be deducted from the special ad- 
ministration fund of the Biological Survey. 

(c) 


































































































































































































































































































































































































































































































sanctuaries, rest places, and breeding ground 
for migratory birds. 

(ad) Not less than 30 per cent of the fund 
to be used for Federal enforcement, including 
the use of volunteer agents. 

(e) The remainder for admiinstration, 
cluding experimentation, extermination of 
predators, study of disease, record of kill, 

¢ changes of flight, publication, and experimen- 
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It preserves State 
rmits State advice as to time 
and condititns, sale at post office easily 
accessible, convenient with collection at 
minimum cost. 

It will be noted that the bill does not 
interfere with State administration, does 
not extend Federal authority over State 
administration, does not create a new bu- 
reau; it merely supplies the funds neces- 
sary to carry out the migratory bird 
treaty, the entire cost to be borne only 
by those persons who take or kill migratory 
birds. 

The shortage of migratory birds may be 
illustrated by the fact that the open sea- 
son was formerly from 92 to 107 days; 
the bag limit was 25 birds. Because of 
the great shortage, the bag limit was re- 
duced year before last to 15 birds and the 
season last year to 30 days; a decrease 
in 40 per cent of the number of birds 
which might be taken, and about 30 per 
cent in the time. 

While the matter of an open season is 
not directly connected with the subject 
of this bill, it may be interesting to know 
that the committee is making the fol- 
lowing recommendations to the Secretary 
of Agriculture and to the Biological 
Survey: 

1,. Limit the open season to either 45 or 60 
days. between Oct. 1 and Jan. 15; bag limit, 
15; Spring shooting prohibted. 

2. Time to be uniform for all States. The 
exact date for each State to be determined by 
the Biological Survey after consultation with 
and upon the advice of the State gamie Officials 
of each State. 

% ‘The period to be agreed upon to be 
divided into hours (between sunrise and sun- 



































































































































Not more than 60 per cent of the fund | 
annually to be applied to the purchase of | 


explained that when he accepted the post 
as head of the Reconstruction Finance | 
Corporation he deferred his announced | 
plan to reenter the banking business in| 
Chicago. 

Gen. Dawes’ Letter 

The letter from Gen. Dawes to the Pres- 

ident follows in full text: 
“My dear Mr. President: Now that the! 
balancing of the hational budget by Con- 
gress is assured, the turning point toward 
eventual prosperity in this country seems 
to have been reached. The work of the 
Reconstruction Finance Corporation is 
now well on its way with loans already 
authorized for about $700,000,000 and its 
operations are now properly systematized 
and effective. 

“It has been a privilege to participate 
in the earlier stages of the organization 
oi the Corporation and its work, and to 
cooperate in your well-considered and 
constructive plans for the betterment of 
existing conditions in the country. 

“In taking my position with the Corpora- 
tion I interrupted my formerly announced 
plan to reenter the banking business in 
Chicago, which I now desire to do. In 
accordance with our understanding when 
I became associated with the Reconstruc- 
tion Finance Corporation that I would be 
released when its work was properly estab- 
lished, I now ask you to accept my resigna- 
tion as a member of the Board and its 
president, effective as of June 15. 

“I thank you for your confidence and 
for your constant help and guidance dur- 
ing my stay here. 

“Yours sincerely, 
CHARLES G. DAWES.” 
President’s Reply 

The President’s reply follows in full text: 

My dear General Dawes: I regret in- 
tensely that you find 1t necessary to leave 
the work of the Reconstruction Finance 
| Corporation. 

There is little need for me to express 
the gratitude which I know the whole 
;country holds for this great service now 
added to a lifelong devotion to public wel- 
fare. I am indeed personally under great 
obligation to you fer your cooperation and 
great accomplishments in many of our 
most important governmental problems of 
the past three years. 

Yours faithfully, 
HERBERT HOOVER. 


Envoy to Tokyo 


Ambassador Grew Now in 


Charge of American Post 


Maj. Gen, Frank R. McCoy, American 
member on the League Commission in 
Manchuria, has arrived in Peiping, while 
Joseph C. Grew, American Ambassador to 
Tokyo, has arrived at his new post. 

Announcements by the Department of 
State regarding the situation in the Far 
East follow in full text: 

Joseph CU Grew, American Ambassador 
to Japan, informed the Department of 
State today that he had arrived and as- 
sumed charge. 

Henry B. Hitchcock, American Consul 
at Nagasaki, Japan, reported to the De- 
partment of State today that the police 
authorities had informed him that the 
man who recently bombed the Consulate 
had been arrested. The man is of the 
working class, has a police court record 
of petty crimes, is considered mentally 


The American Minister to China, Nel- 
son T. Johnson, reported to the Depart- 
ment of State today that General McCoy 
and the other members of the League 
Commission arrived at Peiping last night 
where they expect to remain about two 
weeks before proceeding to Japan. 

Walter A. Adams, American Consul 


Assumes Duties| 


of safety deposit boxes; tax on checks. 
The tax on boats is effective on and after 


| electrical energy tax made by the confer- 


increase in stamp taxes on stocks and 
bonds; tax on conveyances; tax on trans- 
portation of oil by pipe line, tax on leases 


July 1. 
Formal submission of the conference re- | 
port was followed immediatelys by the | 
point of order. by Senator Howell, who 
charged that the conference committees 
had violated Senate rules by “legislating” 
in conference. 

He called attention that the Senate on 
three separate votes had rejected the sales 
tax proposal affecting electrical energy, 
and the conference proceeded to include 
it in their agreement notwithstanding the 
fact that no such provision had been car- 
ried in the bill as it passed either House. 
Senator Howell declared that the Senate 
votes showed the Senate was “distinctly 
and positively” against inclusion of a 
sales tax on electricity and, further, that 
it had taken a position against taxing 
anything concerning electricity except the 
receipts of the privately owned power com- 
panies. 

The action of the conference, according 
to Senator Howell, removed the tax from 
the place he had sought to lay it and had 
levied a tax not on the corporations but 
upon the consumers whether they were 
buying from a privately or a publicly 
owned corporation. 

Senator Walsh (Dem.), of Montana, de- 
clared that in three particulars the matter 
inserted is new. As the amendment came 
back from conference it extended the tax 
to municipally owned corporations, 
changed it to the consumer, and provided 
that tax be collected by the vendor. 

This third paragraph, he contended, is 
“in some respects unconstitutional and un- 
enforcable” in that it attempts to force on 
@ municipality the collection of a tax for 
the Federal Government. 

“This is a most amazing thing to me,” 
Senator Robinson (Rep.), of Indiana, 
said. “Why should the conferees deliber- 
ately attempt to substitute their will for 
the will of the majority of this Senate? I 


ought to be corrected.” 

Senator Moses (Rep.), of New Hamp- 
shire, stated that the amendment had been 
sent to conference by the Senate, and that 
the House conferees had three courses to 


agree with amendments. The last course 


a the scope of their authority, he 
said. 


Balancing of Budget 
Through Bill Discussed 


Senator Harrison (Dem.), of Mississippi, 
one of the Senate conferees, stated that, 
while he as a conferee tried to carry out 
the wishes of the Senate, he considered the 


budget should be balanced.” He main- 
tained that the tax on electrical energy is 
not the worst tax in the bill, that con- 
sumers were taxed on many other items. 
“In the first place, this bill does not bal- 
ance the budget,” declared Senator Glass 
(Dem.), of Virginia, in announcing that 
he would vote against the measure. He 
pointed out that he had voted against the 
bill because he “would not be a party to 
some of the things that have been done,” 
and that he had no hesitation in voting 
against the bill. “The conferees,” he said, 
“have utterly ignored the considered and 
deliberate action of the Senate.” 

Senator Borah (Rep.), of Idaho, main- 
tained that the change in language on the 


ence committees was not necessary to bal- 
ance the budget, and that “a great injus- 
tice was worked on the people of this 
country. If there is any organization that 
could afford to pay the tax,” he continued, 
“it is the corporations producing electric 
power in this country.” He asserted that 
the conferees had “changed the entire 
Policy of the law about the most funda- 





; report on the tax bill in the Senate fol- 
| lows: f 


| Tydings. 


think the whole thing is an outrage and} 


follow, namely, to agree, to disagree or to! 


was followed and the conferees acted} 


“all-important proposition was that the | 


TUESDAY, JUNE 7, 1932— Oke Gnited States Daily 
New Je?sey Drops | Tax Bill Is Enacted Into Law 
As President Signs Measure) 


Establishes Credit of Federal Government, Mr. 
Hoover Declares in Statement — 





[Continued from Page 1.] 


tax on telegraph, telephone, radio and 
cable facilities; increase in admissions tax; 


to the effect that the tax had not been 
assessed against the power companies be- 
cause, many of them would be unable to 
withstand it and their failure would af- 
fect those of the general public who held 
securities of these companies. He ques- 


| tioned a change that would place a burden 


on all the consumers of electrical energy 
for the sake of those who hold securities 
of power companies. 

The vote, on adopting the conference 


For (46): 

Republicans (30)—Austin, Barbour, Bing- 
ham, Carey, Dale, Davis, Dickinson, Glenn, | 
Goldsborough, Hale, Hastings, Hatfield, Hebert, 
Jones, Kean, Keyes, McNary, Metcalf, Moses, 
Oddie, Patterson, Reed, Shortridge, Smoot, 
Steiwer, Townsend, Vandenberg, Walcott, Wat- 
son and White. | 
Democrats (16)—Ashurst, Bailey, Barkley, 
Bratton, Connally, Coolidge, George, Harrison, 
Hayden, Kendrick, King, Lewis, Robinson of 
Arkansas, Wagner, Walsh of Massachusets, and 
Walsh of Montana. 

Against (35): 

Republicans (11)—Blaine, Borah, Capper, 
Couzens, Cutting, Frazier, Howell, Johnson, La 
Follette, Norris, and Nye. 

Democrats (23)—Bankhead, Bulkley, Bulow, 


Byrnes, Caraway, Cohen, Costigan, Dill, | 
Fletcher, Glass, Gore, Hawes, Hull, Logan, 
McGill, McKellar, Neely, Pittman, Sheppard, 


Smith, Thomas of Oklahoma, Trammell and 


Farmer-Labor (1)—Shipstead. 

Pairs—For, Thomas of Idaho, with Wheeler. 
Against, Norbeck with Broussard. 

Robinson of Indiana with Stephens, Schall 
with Black. 


House Would Protect 
Government Property 


Bill to Prohibit Injury and. 
Theft Is Sent to Senate 


The House, on June 6; passed and sent 
to the Senate the bill (H. R. 11084) to 
prohibit injury to, and depreciation against | 
Government property wherever situated. | 
The vote was unanimous. | 

The letter of recommendation of the leg- | 


| islation which was addressed to the Com-| 
mittee on Judiciary by the Attorney Gen- 
eral, William D. Mitchell, follows: 

Inclosed herewith is a draft of a bill to} 
amend section 35 of the Criminal Code to} 
prohibit injury to, and depredations 
against, Government property wherever | 
situated. | 

Present law provides a penalty for the| 
theft of Government property but there is 
no Federal statute under which we may 
prosecute for willful injury to property of 
the United States. The need for such pro- 
vision has repeatedly been felt of late. 

Airway beacons belonging to the United 
States have been installed upon leased 
lands and there has been considerable 
| difficulty by reason of depredations com- 
mitted at these beacons. 

Depredations have been committed upon 
}a@ water supply line which conducts the 
water supply for the United States Marine 
Hospital at Fort Stanton, N. Mex. This 
pipe line is built for miles upon land which 
does not belong to the United States and 
upon which the United States has only 
an easement. | 

When. the .U. S. S. “Akron” was under | 
construction for the Navy Department, | 
acts of syndicalism were committed on the | 
ship, which, if not discovered, might have | 
caused a very serious disaster. 

The inclosed measure is designed to fur- | 
nish a law under which offenses such as 








Decline Is Shown 


In Early Marriages 


|1, 1930. 


\fcr the younger age groups shown at the 
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By 1930 Census 


Increase in Divorces and in 
Excess of Widows Over 
Widowers Also Recorded 
For Past Decade 


Continued decline in the percentage of 
married persons in the younger age groups 
was shown for the 10-year period ended 
in 1930, the Bureau of the Census, De- 
partment of Commerce, announced, June 
6, in making public statistics on the 
marital condition of the population of the 
United States 15 years and over. 

Increases in the percentage divorced 
and,an excess of widows over widowers 


also was shown by the statement, which 
follows in full text: 


The Director of the Census announces 


matter. 





program. . 


of Agriculture, 


an 
statistics on the marital condition of the| memorial 
population of the United States 15 years} Pershing. 


old and over, distributed by age, as shown; 
by the Fifteenth Census, taken as of April 


Marriage Classified by Age 

For the total population 15 years old 
and over, the percentage married for 
males was 60 in 1930, as compared with 
59.2 in 1920, and for females 61.1 in 1930, 
as compared with 60.6 in 1920. 

Considered by age periods, however, it 
is found that the percentage married for 
males 15 to 19 years old decreased from 
2.1 in 1920 to 1.7 in 1930, and for those 
20 to 24 years old, the percentage de- 
creased from 28.3 to 28.1. For females 
15 to 19 years old, the percentage married 
increased from 12.5 to 12.6 between 1920 
and 1930, while during the same period 
for those 20 to 24 years old, the percentage 
decreased from 52.3 to 51.6. 

The decreases in percentages married 


bridge, Ind. 


spondence. 





1930 census are in contrast with increases 
almost invariably shown at each census 
since that of 1890, the earliest date for 
which we have statistics of marital con- 


| dition. 


Marriages After 25 Years 
For all age groups from 25 to 64 years, 
the percentages married were higher for 
both sexes in 1930 than in 1920. For per- 
sons 65 years old and over, the percentage 
married was lower for men and higher for 
women in 1930 than in 1920. 
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PRESIDENT’S DAY 
At the Executive Offices 


June 6, 1932 

9:20 a. m—Returned from a week- 
end trip to his fishing camp on the 
Rapidan River in Virginia. 


10:15 a. m—Senator Fess (Rep.), of 
Ohio, called to take up a_ personal 


10:30 a. m—Ogden L. Mills, Secretary 
of the Treasury, called to discuss the 
President’s four-point economic relief 


11 a. m.—Arthur M. Hyde, Secretary | 
called to discuss de- 
partmental matters. 


11:30 a. m.—William D. Mitchell, At- 
torney General, called to discuss Depart- 
ment of Justice matters. 


12 m—A committee from Cleveland, 
Ohio, headed by Douglas S. Campbell, 
called to invite the President to attend 
Cleveland's Summer grand opera from 
June 29 to July 6. 


12:15 p. m.—Representative Baldrige 
(Rep.), of Omaha, Nebr., called to pre- 
sent Miss Mary Virginia Louis of 
Omaha, appointed by’ Governor Bryan 
of Nebraska, to represent that State at 
unveiling in Paris June 2 of a 
building to Gen. 


12:45 p. m.—Photographed with Hugh 
S. Cumming, Surgeon General of the 
Public Health Service, and members of 
the Association of State Health Officers. 


12:50 p. m.—Posed for a photograph 
with a group of Boy Scouts from Cam- 


1 p. m—A committee from Allied | 
Youth, an organization pledged to sup- 
port the Eighteenth Amendment, headed | 
by Robert C. Ropp, chairman, called to | 
present resolutions on the subject. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 





House Approves Bill 
For Change in War 


Retirement Statute 


Plan to Reduce the Number 
Of Emergency Officers on 
Retirement Pay Roll Ex-| 





TeRET® 3 
Radio Programs 


Satisfy Public, 
Says Mr. Lafount 





Adverse Criticism of Adver- 
tising Voiced by Small 
Minority of Listeners, He 
Asserts 


The American public in general 1s well 
satisfied with the type of radio programs 
it receives, and adverse criticism of ad- 


vertising is voiced by a small minority, 
it was stated orally, June 6, by Federal 
Radio Commissioner Harold A. Lafount. 
“It is my sincere belief that the people 
generally are well pleased with programs 
as a whole,” he said. “In all my experi- 
ence on the Commission, I have yet to 
see in writing a definite complaint against 
advertising. In my opinion, as many per- 
sons enjoy advertising as dislike it.” 


Progress Through Advertising 

It is only through the American sys- 
tem of advertising on the air that our 
| programs are made possible, Mr. Lafount 
said, pointing out that, after listening to 
costly commercial programs, the public 
“hardly would be satisfied with programs 
broadcast under Government control,” 
when much less money could be spent 
| for talent. 

The following additional information 
| was made available orally by Mr. Lafount 
and in Commission records: 

During the last two years, much has 
been said about radio programs. being 
“ruined” by advertising. Complaints for 
the most part have gone to Congress, and 
Senators and Representatives in public 
addresses have warned broadcasters 
against losing their listeners because of 
too much advertising chatter. 


Sale of Receiving Sets 

But the sale of receiving sets goes on’ 
undiminished, other than falling off on a 
parallel plane with other business. And, 
judging from millions of fan letters, the 
number of the listening public has not 
lessened in the face of numerous sponsored 
programs. 

True, there may be many listeners who 
are not pleased to listen to advertising 
\“blurbs” on program after program; but 
|in most cases these programs are so g' 
|that the public listens anyway. On the 
|other hand, there are undoubtedly many 
listeners who really enjoy the commercial 


John J. 








the foregoing may be prosecuted. Attached 
to this draft is a memorandum draft of | 
the bill showing, by underscoring, the mat- | 
ter proposed to be inserted and also indi- 
cating, by words stricken through, that 
, Which it is proposed to delete by the 
| measure. 








Refusal to Renew 





mental change in the law.” 
Senator Johnson (Rep.), of California, 
read the explanation given in the House 


Federal Warning Issued 


On Control of Termites 


(Continued from Page 2.] 


as absolutely necessary to prevent the col- 
lapse within a short time of buildings 
invaded or under alleged danger of be- 
ing invaded by the termites. 

The Bureau of Entomology says that 
there has been little change in the sit- 
uation in the South and West as to ter- 
mite damage; that conditions are sub- 
stantially the same now as they have been 
for the last 50 or 100 years. The records 
indicate that the collapse of a building 
on account of termite damage is so rare 
as to be for practical purposes a negligible 
risk. It is true that where termites have 


forms—the foundation timbers, and even 
the floors and adjacent woodwork, may 
have become so weakened as to make nec- 
essary some replacement. 

The entomologists point out that an ex- 
perience of 35 years in termite control 
indicates that radical reconstruction of 
the foundations is the only permanent and 
effective remedy for buildings which, be- 
cause of original faulty construction, have 
become heavily infested. Such remedial 
measures as spraying or fumigation, or 
even removal of the worst infested tim- 
bers, without other protection, are at best 
temporary. Spraying and fumigation are 
practically useless. 

One of the popular remedies being ex- 
ploited is the spraying of woodwork with 
poisons. Spraying of construction timbers 


deficient and has no political affiliations. }9F Other woodwork, even under a forced 


Stream, is of no real value. The poison 
has little ?f any penetration’ unless the 
timbers are so badly eaten and rotted that 
they soak‘up the mixture like a sponge— 
in which case they are useless and should 
be replaced. 

_ Another exploited remedy is the poison- 
ing of soil near the foundation walls or 





General at Hankow, reported to the De- 
partment of State today that Captain 
Baker, who was recently released . by 
bandits, left Hankow last night for Shang- 
hai on the steamer “Poyang.” 


Bills and Resolutions 
Signed by the President 


President Hoover has approved bills te- 
cently passed by Congres, as follows: 


June 6, 1932 

H. J. Res, 341, Joint resolution providing 
for the suspension of annual assessment work 
on mining claims held by location in the 
United States and Alaska. 

H. R. 208, An Act to authorize transfer of 
the abandoned Indian-school site and build- 
ing at Zeba, Mich., to the L’Anse Band of 
Lake Superior Indians. 

029, An Act for the relief of Basil 


County Poor Farm, South Dakota. 


| set); the hours of shooting, each day, or rest 
days, to be determined by the Biological Sur- 
vey after consultation. with.and.upon the ad- 
vice of the State game officials of each State. 








N. Henry. 

H. R. 9254, An Act to authorize the ex- 
change of a part of the Rapid City Indian} 
School land for a part of the Pennington 


supporting pillars underneath the build- 
ings. All that can be said now of such 
treatment is that it is still very much in 
the experimental stage. On present in- 
formation the Federal entomologists can 
not recommended it as a permanent 
remedy. 

The only effective remedy for termite 
damage is to provide termite-proof ma- 
terials for foundations. This can be done 
in two ways: 

(1) Reconstruct the foundation walls, in+ 
cluding cellar and cellar floors, of concrete 
and stone, using standard 
thoroughly fill all openings in masonry 
or tile construction; and use, where nec- 
termite shields. With this protection 
such basements and the woodwork of the 
main and upper floors can be fully and 
adequately protected from termite damage. 

(2) Where in the construction of build- 





wood touching the ground or near it, this 
wood and all foundation timbers should 
be impregnated in an approved manner 
by one of. the standard chemical wood 
preservations, 


z Appellate Court Sustains Order | 


| Against Station WLBX 


| The Court of Appeats of the District of 
|Columbia upheld June 6 the refusal of 
the Federal Radio Commission to renew 
| the license of John H. Brahy for his 
| broadcasting station WLBX, located at 
Long Island City, N. Y. 

The Commission found that the station 
|had violated the terms of its ligense by 


} Operating with excessive power, on fre-| 


quencies more than 500 cycles) removed 
from its assigned frequency, by a person 
other than a licensed operator, and with- 
|out the required announcements of call 
| letters, or phonograph records. 

The opinicn of Associate Justice Robb 
| notes, however, that the record of the case 


| j ld, 
been in buildings for many years—as in-|d0es not disclose that the station was | 49 years aid. SS, of Shose 20 years © 
dicated by emerging swarms of the winged |ever the subject of complaint as to the | 


| character or quality of its service. 
It is also pointed out that with the ex- 
ception of the charge of the station having 
| been operated with excessive power on one 
occasion, no notice was given the owner of 
| the grounds which are said to have been 
| one into at the hearing upon which the 
| renewal of the license was refused by the 
| Commission. 

“An applicant, especially one whose 
| Station has been operating for years with- 
| out being the subject of complaint, ought 
| not to be compelled,” the court states in 
| its opinion, “to incur the expense to pro- 
| duce witnesses at_a hearing to meet pos- 
| sible or imaginary charges. He is entitled 
| to reasonable notice of the specific issues 
|to be determined at the hearing.” The 
|court ruled, however, that the applicant 
elected to proceed with his defense, 
thereby waiving the lack of notice. “On 
| the record,” the court concludes, “we are 
unable to say that the findings of fact of 
| the Commision are not supported by sub- 
stantial evidence or that the ultimate 
| findings of the Commission are either ar- 
bitrary or capricious. It results that the 
decision must be affirmed.” 





American Delegates Named 
To Tuberculosis Conference 
| The Minister of The Netherlands has, 


on behalf of the Executive Committee, ex- 
tended to the Governments of the United 





| Radio Permit Upheld 


A comparison of the returns by single 
years of age from 15 to 34 years, shows 
that the percentage married in 1930 were 
| lower than in 1920 for males at all ages up 
to 22 years, while during the same period 
|for females at these ages the percentages 
|married either decreased or showed only 
| slight increases. On the other hand, in- 
creased percentages married were shown | 
in 1930 as compared with 1920 at edth 
year of age from 23 to 34, inclusive, for 
men, and from 24 to 34 years for women. 


| Shift in Rate of Early Marriages 

In 1930, 25,837, or 2.2 per cent, of the 
|/males 18 years old were married; 63,972, 
|or 5.8 per cent, of those 19 years old; 123,- 
| 563, or 11.6 per cent, of those 20 years old; 
|and 219,211, or 19.7 per cent, of those 21 
|years old. In 1920, the percentage mar- 
ried of those 18 years old was 2.7; of those 





vocates, or teaches 


(2) 
the unlawful 


12.5; and of those 21 years old, 21 per cent. oe Ue eee 


For females 16 and 17 years old, the per- 
|centage married was slightly higher in 
| 1930 than in 1920, while for those 18 and 
| 19 years old the percentage remained prac- 
| tically unchanged. Of those 20 years old, 
| 436,595, or 37.8 per cent, were married, as 
|compared with 38.4 per cent in 1920; and 
of those 21 years old, 496,255, or 45.2 per 
cent, were married, as compared with 45.8 
| per cent in 1920. 
Widows and Widowers 

The percentage widowed was slightly 
| lower in 1930 than in 1920 for both males 
and females at all ages. Of the total male | 
population 15 years old and over in 1930, 
|4.6 per cent were widowed, and of the fe- 
|males, 11.1 per cent. | 

The excess of widows over widowers, ; 
| which has been shown at each census” for 
| which marital statistics are available, is 
| probably due in part to more frequent re- 
marriages among men than among women; 
}in part to the greater longevity of women | 
| than of men; and in part to the fact that 
men usually marry at later ages than 
women, so that in the majority of cases 
the marriage relation is broken by tha 
|death of the husband rather than by the 
| death of the wife. ‘ 


Increase in Divorces 
For the male population 15 years old | 
|and over in 1930, the percentage divorced | 
was 1.1, as compared with 0.6 in 1920; and | 
for females, 1.3, as compared with 0.8 in| 
1920. For all age periods for both sexes | 
| approximately the same relative increases | 


ment of the 


(4) Sabotage, or 
(5) 
throw by force or 


platform, program, 


| tional shall 
doctrine, 


Representative 





Approved by House 


Bill Defining Term Is Passed | 
| Under Suspension of Rules 


The House on June 6 passed the bill 
(H. R. 12044) to provide for the exclusion 
and expulsion of alien communists. 


bill now goes to the Senate. 
would define a communist as follows: 


A “communist” within the meaning of this 
Act shall mean any alien who is a member 
of or affiliated with any organization which, 
or any alien who, believes in, advises, 


(1). The overthrow by force or violence of; 
the Government of the United States, or 
The duty, necessity, or propriety of 
assaulting or killing of any 
(either 
vidual or officers generally) of the Govern- 
United States or of any other | 
organized government, 
their social character, or 

(3) The unlawful damage, 
struction of property, or 


A doctrine which advocates the over- 
violence of governments, 
constituted authority, or social order, 
ing in countries not under the control of 
communists and the establishment in place 
| thereof of (a) a regime termed 
dictatorship” and/or (b) a system based upon | NOW Counselor 
cominon cwnerahip ot property ane aboli- | Spain, designated Counselor of Embassy 
ion of private property, provide that the| 

and/or objectives of the at Warsaw, Poland. 
| Third International or ‘Communist Interna- | 
be held to embrace the said 


No alien shall be held to be a communist 
under the provisions of this Act if he shall 
prove that he became a member of such or- 
ganization on account of fear, 
pulsion, misrepresentation, or fraud. U 

The bill was passed under suspension | 
of the rules, and during general debate, | 
Bachmann 
Wheeling, W. Va., a member of the special} resigned effective May 28, 1932. 
House Committee which a year ago in-| 
vestigated communistic activities in this) American Vice Consul at Mukden, China, 
country and recommended this legislation,! assigned Vice Consul at Tientsin. 
speaikng in behalf of the proposal de-| 
clared that 90 per cent of the communists; American Consul assigned 
in bene ene are either aliens or un-! India, now on leave in the United States, 
naturalized citizens. 

The bill was opposed. by Representative | Indies. 
LaGuardia (Rep.), of New York City, who! 
contended that the measure would make} Counselor of Embassy at Warsaw, Poland, 
no change in existing law and said that| temporarily designated Counselor of Em= 





supported and without local stations, local 
interests could not be served. 

If a fair and unbiased survey were made 
of the listening public’s reaction to ad- 
vertising in general, it would probably be 
found that the great majority of listeners 
really do not at all mind advertising, and 
|/are more than willing or even eager to 
|listen to it in order that they may be 
| served by our present programs, providing 
as they do the highest type of radio en- 
tertainment in the world. 


: ahi announcements. 
wane SS married in the popu- pected to Save Millions It has been pointed out by educators. 
5 years old and over by sex and that some advertising announcements are 
ee ie niente [Continued from Page 1.] even educational, in that they instruct, 
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The bill 


Changes Announced ~ 
In Foreign Service 


ad- 


Department of State Lists As- 
signments in Week 


of ‘specific indi- 


Changes in the American foreign service 
| for the week ended June 4 were an- 
nounced by the Department of State on 
| that date. The statement follows, in full 
text: 

The following changes have occurred 
in the Foreign Service since May 28: 

Frank W. ‘Barnes, of Helena, Ark, 
American Vice Consul at Sofia, Bulgaria, 
resigned effective May 18, 1932. f 

Sheldon L. Crosby, of New York City, 
of. Embassy at Madrid, 


because of his or 


injury, or de- 


exist- 





“proletarian | 


Andrew W. Edson, of Meriden, Conn., 
now American Vice Consul at Tientsin, 
China, asigned Vice Consul at Mukden, 
China. - 

Julian C. Door, of New York City, now 
|American Consul at Barbados, British 
West Indies, detailed to the Department 
of State for duty. 

Joseph T. Gilman of Cambridge, Mass., 
of|now American Consul at Beirut, Syria, 


duress, com- 
(Rep.), 


John Hubner, II, of Baltimore, Md., 


Robert Y. Jarvis, of Los Angeles, Calif.; 
to, Calcutta, 
| assigned Consul at Barbados, British West 
John C. Wiley, of Indianapolis, Ind., 


mortar; | 


essary, mechanical barriers, such as meta! | 


against entry, movable woodwork placed in | 


ings it is desirable or necessary to use| 





States and of the Philippine Islands an 
invitation to take part in the Eighth Con-| women 
| ference of the International Union against | 
| Tuberculosis which will meet at Amster- 
|dam, and The Hague in September, 1932. 
This Government has accepted the in- 
| Vitation and has designated as delegates 
;on the part of the United States: 
M. D., Chairman, 
| National Research Council, Washington, D. C. 
Kendall Emerson, M. D., Managing Director, | 
National Tuberculosis Association, New York. | 
| &. Adolphus Knopf, M. D., Major, Auxiliary | 
Reserve, United States Army, New York. 


| William Charles White, 





ogy, University of Penasylvania, Philadelphia. 
| Stuart Pritchard, M. D., The W. K. Kellogg) 
Foundation, Battle Creek, Mich | 
Willard B. Soper, M. D., 
chester Hospital, West Haven, Conn. 
Senior Surgeon Hugh de Valin, United 
States Public Health Service. 


(Issued by the Department of State) agreements. 


were shown in the percentages divorced. 
The highest percentage divorced for 
(2) was returned for those at ages | 
| 30, 31, and 32 years, while for men the 
| highest percentage (1.7) was shown for 


those in the age group 45 to 49 years. 


Postal Inquiry Measure 
To Be Discussed in House 


Res. 226), authorizing the House Com- 
y mittee on Post Offices and Post Roads 
William Wirt Win-|to investigate contracts for postal con- | lene, Tex.; Fish (Rep.), of Garrison; N. Y.; 
tracts for post office sites and leases of 
post -office . quarters 


| the present law covers the situation as 
well as, it is covered in the proposal he- 
fore thé House. He said the only way in 
which present law could be changed effec- 
tively in the bill would be by the adoption 
of an amendment to the measure to in- 
| clude the word “sabotage,” but added, that 
| if such an amendment were to be adopted 
| it would be used by open shop operators 
|to keep certain workers from asserting 
their rights. 

Representative Dies (Dem.), of Orange, 


The House Committee on Rules June 6) Tex., author of the measure, replied that | 
agreed to report a special rule for con-| the language of the bill is not contained 
| Stephen J. Maher, M. D., New Haven, Conn.| sideration in the House of the Sabath/|in present law, but was taken from the} n 
| Eugene L. Opie, M. D., Professor of Pathol-| post office contract inquiry resolution (H.| writings of the Soviets themselves as to| tation from the National Geographic So= 


their definition of a communist. 
Representatives Blanton (Dem.), of Abi- 


| 


(Rep.), of Ironton, Ohio, 


and other postal | 
| favor of the measure, 


| Green (Dem.), of Starke, Fla., and Jenkins | at the White House on June 6. 
also ‘spoke: ml 


bassy “at Berlin, Germany, designated. 
Counselor of Embassy at Madrid, Spain. 


| Noncareer Ph 
| The American Consular Agency at East: 
London, Union of South Africa, will be* 
|closed June 30, 1932, and the resignatiom 
|of George C. Starkey, the Consular Agent, 


becomes effective that date. 





President to Present 
Medal to Mrs. Putnam 


President Hoover has accepted an invi- 


| ciety to present Mrs. Amelia Earhart Put-.. 
; man with the Society’s gold medal for her 
solo transatiantic flight, it was announced 


The presentation will be made at Consti- 
ution Hall, Washington, on June 21, 










7 House Sustained 





Payment of Face Amount Is 
Held Not Required Under 
Valued Policy Statute by 
Minnesota Court 


St. Paul, Minn. 
Mrs. Westey A. Curo 


v. 
Cririzzens Funp Moutvat Fire INSURANCE 
Company. 
“\ Minnesota Supreme Court. 
No. 28844. 
Appeal from Crow Wing County. 
Swanson, Swanson & Swanson for re- 
spondent; BovuTreLLe, BowENn & FLANAGAN 
for appellant. 


Opinion of the Court 
May 27, 1932 


Strong, J—Sept. 6, 1927, defendant insured 
aintiff’s dwelling under a valued policy, in 
e Minnesota standard form. The insurable 
value of the dwelling was fixed at $4,000, and 
it was insured for that sum. An additional 
$500 of insurance .on contents is not in- 
volved. Aug. 7, 1931, during the terms of the 
— the dwelling was totally destroyed by 
re. 





Defendant claimed the policy right to re- 
build and gave timely notice of its election 
to do so. Plaintiff, insisting it was her right 
to take the full insurance in money, com- 
menced this action for a permanent injunc- 
tion restraining defendant from entering upon 
the property to rebuild the house or for any 
other purpose. Upon order to show cause, a 
temporary in junction issued, and defendant 
appeals. 

We need not dwell upon the dual character 
of the policy provisions in qusetion arising 
from the fact that they are the language of 
statute as well as contract. In any view, the 
question is one of construction, nothing more. 
The use of our standard fire insurance policy 
is required by Mason's Minn. St. 1927, sec- 
tion 3512, and its provisions are thereby pre- 
scribed. The only issue is whether defendant, 
as insurer, must pay the total loss in cash, as 
plaintiff demands, or may elect, in lieu of 
such payment, to rebuild plaintiff's dwelling. | 

+ 
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Registry Refused Trade Mark 


For Work of Enamel Finishing 
plied to Others’ Merchandise and 





Brand Ap 


Applicant Held to Sell Only Finish 





In RE APPLICATION OF TOLEDO PORCELAIN 
ENAMEL Propucts Co, 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2967. 

Appeal from the Commissioher of Patents. 
Serial No. 287505. 

C. O. MarsHatt for appellant; T. A. Hos- 
TETLER for the Commissioner of Patents. 


Opinion of the Court 
May 23, 1932 


Bianp, Judge.—The applicant herein made 
application in the United States Patent Office 
for the registration of its alleged trade mark, 
which application was refused by the Exam- 
iner of Trade Marks. The Commissioner of 
Patents, upon appeal to him, affirmed the de- 
cision of the examiner, and appeal from the 
decision of the Commissioner is taken to this 
court. 

The trade mark of applicant consists in the | 
fanciful or coined word “Toledot” with three | 
dots at each end of the word, the dots being | 
so placed as to form triangles. The mark is | 
used by applicant upon porcelain enamel! | 
finishing. 

The grounds of rejection by the Commis- 
sioner are that applicant does not sell the 
goods to which the mark is applied, but 
merely sells the finish. 

Concerning the nature of the applicant’s 
business, the Commissioner said: 

“The applicant does not claim to sell the 
goods, porcelain finish, separately but states 
that it applies the finish to various articles, 
some of which it manufactures, some it pur- 
chases outright, and still others it merely | 





enamels with its finish for the owners of | 
the articles. The various articles may be | 
parts of stoves, scales, refrigerators, kitchen | 
utensils, plumbing fixtures, etc. | 
> & | 
“The applicant applies the enamel finish | 
to the surfaces of these articles, usually 
of iron or steel, dries the enamel in | 
superheated air, fuses it under the con- | 
trol of temperatures, and then cools the | 
products. In some cases subsequent layers | 
of the enamel are applied in this same man- | 
ner and these are dried and fused at succes- 
sively lower temperatures. Some of the arti- 
cles thus enameled are sold by the applicant 
company while others are returned to the 
manufacturers or owners for whom the 
enameling was done to be sold or otherwise 
disposed of by such owners.” 
An affidavit accompanies the application in 


‘which affidavit is found the following, certain 


Plaintiff's sition is based on Mason's 
Minn. St. 192), section 3516, requiring insurers 
before accepting a building risk to ‘cause | 
such structure to be previously examined, a 
full description thereof to be made, and its 
insurable valued to be fixed * * * and the 
amount thereof to be stated in the policy. 
In the absence of any change increasing the 
risk, without the insurer’s consent, and in- 
tentional fraud on part of the insured, “the 
whole amount mentioned in the policy * * * 
shall be paid in case of total loss, and in 
case of partial loiss, full amount thereof. 

That is our valued policy statute. It first 
came into our law as a part of section 25, 
Laws 1895, c. 175, “An act to revise and codify 
the insurance laws of the State.’ Companion 
to it, as section 53, was our first effective 
standard policy statute. Both have con- 
tinued to the present time with no change 
relevant to the present inquiry. 

The statutory standard policy contains ap- 
propriate provisions, present and invoked by 
Plaintift in this case, obligating the insurer 


| immaterial portions being deleted: 


“That some of the applicant's products 
consist of parts the castings for which are 
supplied in raw state to the ae by 
manufacturers of stoves, scales, refrigerators, 
kitchen utensils, plumbing fixtures, etc.; 
that the applicant, by processing such raw 
castings and by fusing upon them the por- 
celain enamel which it produces from pur- 
chased raw materials, produces finished parts 
which are then delivered to the customers 
who originally supplied the raw castings 
used in this portion of the applicant's prod- 
uct; 

“That another portion of the applicant’s 
product consists of enameled steel parts for 
refrigerators, stoves and the like which the 
applicant furnishes to various manufac- 
turers to be incorporated in their devices; 
that in Whe manufacture of such parts, 
proper shapes are cut and formed by the 
applicant on its own machines in its own 
factory from steel which the applicant has 
purchased in sheets and such shapes are in 





‘under a valued policy to pay the full amount 
of the insurance in case of a total loss on 
buildings. But, qualifying that obligation, 
there is equally explicit language reserving to 
the insurer the right to rebuild in case of 
total loss, or to repair in case of partial loss, 
of a building. (Laws 1895, c. 175, section, 53, 
P: 420; Mason's Minn. St. section 3512, subd. 
.) It redas as follows: 
von case of any loss or damage, the com- 
any, within 60 days after the insured shall 
Pave submitted a statement ae, provided in 
ceding clause, shall either pa) 
any for Synich it shall be liable, which 
amount, if not agreed upon, shall be ascer-| 
tained by award of referees, as hereinafter | 
provided, or replace the property with other 
of the same kind and goodness, or it may, | 
within 15 days after such statement is sub- 
mitted, notify the insured of its intention to 
rebuild or repair the premises or any portion 
thereof separately insured by this policy, and 
shall thereupon enter upon said premises 
and proceed to rebuild or repair the same with 
reasonable expedition.” | 
-~ + + 
decision below went upon the ground | 
ener tne option thus given the insurer does 
not apply in case of total loss on buildings, a 
view in which we can not concur. There is 
no conflict between the language granting the | 
option and the provisions, already quoted, | 
liquidating the recovery for total loss under a} 
valued policy at the amount of insurance. 
It is not at all uncommon for contracts 
to state in unequivocal language a promise | 
to pay money and then to qualify the obli- | 
gation by giving the promisor the election to | 
discharge it in some other manner, as by the} 
rendition of services — or the delivery oI 
‘operty to, the promisee. | 
ok promise of one of several alternative | 
perfomances will give the choice of alterna- | 
tives, unless the contrary is stated, to the | 
person who is to render the performance.” | 
Williston, Contracts, section 1407. Such is the 
simple and plain purpose of the language | 
giving the insurer the right to “rebuild or} 
repair.” The precise question was so de- | 
cided in Temple v. Niagara Fire Ins. Co., 189 
Wis. 372, 85 N. W. 361. | 
No case has been cited justifying a con- 
trary construction of the controlling policy | 
provisions. The books deal with two kinds 
of standard policies, one the result merely of 
agreement and custom of insurers, and the 
other established by mandatory statute. It 
is the latter with which we are now con- 
cerned. It is true, as Dean Vance says (Vance | 
on Ins. 2 Ed. section 208) that “when the 
standard form is used in those States in which | 
a standard policy has not been adopted, any 
terms or conditions repugnant to local stat- | 
utes are invalid.” 
+ + 


In such case, under a “valued policy” | 
statute, there can be no option to repair or 
rebuild. That is, with a valued policv law 
such as ours, and without statutory authority | 
otherwise for the inclusion in policies of the 
insurer’s option to rebuild. any attempt to 
include it is ineffectual. If, under such cir-| 
cumstances, it is found in a policy, it is void. | 
That is the sole effect of such cases as 
Fadanelli v. Nat. Securitv Fire Ins. Co. 113) 
Nebr. 830, 205 N. W. 642; Milwaukee Mechanics’ | 
Ins. Co. v. Russell, 65 Ohio St. 236, 62 N. E.| 
338. 56 L. R. A. 159. See also 7 Cooley's Briefs | 
on Ins. (2 ed.) 6556. The basis for such deci-| 
sions is reversed as to effect, or at least dis- 
appears, when. as here. we have a statute not 
only permitting but also requiring the policy 
to contain. along with the valued policy pro- 
visions, the insurer's option to rebuild. 

The history of the statutory standard policy, 
the valued policy provisions. and the in- 
surer’s option to rebuild. is all verv interest- 
ing but too familiar to justify anything more | 
than mere reference here. Among other} 
things. the purpose is_to prevent overinsur- | 
ance as a temptation to incendiarism. It} 
would be much hindered if, under a long term 
valued policy. building had depreciated far 
below policy value, and the insurer. notwith- | 
standing. should be denied its option to re- 
build after total loss. 

In periods of marked depression, partic-| 
ularly if the onset were sudden, the rewards 
of arson would be great. So, everything else 
aside, one of its plain purposes militates 
against the construction of the standard 
policy which plaintiff advocates. 

It follows that the order must be reversed. 
So ordered. 
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Journal of the Court of 
Customs and Patent Appeals 


June 6, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, and Finis J. 


Garrett. 
CUSTOMS , 


No. 3546. Savannah Sugar Refining Corpora- 
tion v. The United States. James L. Gerry 
granted leave to appear as amicus curiae. 


Valuation Basis Involved in Ap-| 


\ is used and useful for furnishing service to | 


| plaintiff's rates in any part of its inter- 


Review Is Requested ‘ 
In Power Rate Case 





peal to Supreme Court 


The validity of rates for electrical serv- 
ice supplied to consumers of a municipality 
which are based only on the property of 
the utility used in supplying the service 
to the particular municipality without re- 
lation to the effect of the rates on the en-| 
tire system of the utility serving many | 
communities is raised in a case just ap- 
pealed to the Supreme Court of the United 
States. 

In its appeal the Wabash Valley Elec- 
tric Company contends that the District 
Court of the United States for the South- 
ern District of Indiana improperly deter- 
mined that the utility’s property used in| 
supplying electricity to the City of Mar-| 
tinsville, Ind., is to be considered as a seg- | 
regated unit, separated from the Te- | 
mainder of the utility’s property, in de-| 
termining the proper charges for elec- 
tricity to consumers in Martinsville. 


Contends System Is Unit | 

The lower court refused to enjoin the | 
enforcement of an order of the Public 
Service Commission of Indiana fixing the 
rates for Martinsville by treating the prop- | 
erty used in supplying current to that city 
as a segregated unit. (The portion of the 
lower court’s opinion relating to this} 
question was published in the issue of 
March 12, 1932.) 

Seeking a reversal of this decision by | 
the Supreme Court, the electric company | 
points out in its appeal that all of its! 
property constitutes ‘‘a single physical and | 
economic system, interconnected through- | 
out, which supplies electrical energy to the 
public residing in towns, cities and com-| 





| munities located on that system. Every 


portion of that property wherever located | 


that public,” it is contended. 


System as Rate Basis | 
The lower court is claimed to have erred 


“in finding that the only property used | 


and useful for furnishing electrical service 
in Martinsville consists of the local dis- 
tribution system, together with an appor- 
tionable part of the interconnected power 
system property, transmission lines and 
facilities, located outside Martinsville.” 
The whole of the property of the com- 


| pany’s system should be considered as the | 


rate base, it is urged. “The validity of 
connected electrical system should be 
tested by the effect of such rates upon 
plaintiff's entire electrical net revenue ap- 
plied to the value of the used and useful 
property in its entire interconnected elec- 
trical system.” 

The construction of Indiana statutes to 
provide for consideration of the munici- 
pality as a segregated unit is said in the 
appeal to make the statutes unconstitu- 
tional, because they take property with- 
out due process of law, in violation of the 
Fourteenth Amendment. 


Rate of Return Disputed 
Complaint is made also to the Supreme 
Court that the allocation of property out- 
side of Martinsville for inclusion in the 
rate base was improper. It was made on 
the basis of the ratio of sales of kilowatt- 
hours to Martinsville and its consumers 


| porcelain enameled parts for stoves, scales 


| Supreme Court of the United States has con- 


| ledo Scale Co., 


| which the applicant is to place its porcelain 


| that at one time it owned and sold the stove, 


| of little, if any, value in indicating its origin. | 


|““porcelain enamel” are or are not registrable. 
It is not our purpose in this decision to hold | 


some cases electrically welded by the appli- 
cant, using its own electric welding appara- 
tus; that the oe are then een db 
pickling, etc., the applicant's frit is sprayed 
upon them, dried and fused, and they are 
delivered to the manufacturers for whom 
they were made; “% 


“That another portion of the applicant's 
product consists of unitary devices such as 
porcelain enamled signs, which are made 
on contract for customers; that such signs 
are manufactured by cutting suitable shapes 
from steel sheets purchased by the appli- 
cant or taken from its own stock, the 
cutting being done by the applicant in its 
own _ that such shapes are then pro- 
cesse! by pickling, properly prepared 
frit is sprayed upon them, the lettering 
and/or esigns which they are to bear 
is stenciled or otherwise applied to 
them; that they are dried in superheated 
compartments and the coating material is 
fused upon the steel in electrically-heated 
furnaces, after which they are packed for 
shipment to the customers under contract 
with whom they were made; 

“That another portion of applicant's 
product consists of specialties such as bird 
baths, stands and the like, which the ap- 
plicant manufactures for sale to depart- 
ment stores and other distributors; that 
these specialties are made of cast iron; that 
the applicant has no foundry and the cast- 
ings are made for it by others; that in 
some instances the castings used in making 
such specialties have been made for it by 
founders who have also furnished castings 
which the applicant employs in making 


and the like; 


+ + + 

“That the applicant’s trade mark has been 
used upon applicant’s products of all the 
kinds described above in interstate com- 
merce and that in the use of the trade 
mark no distinction is made among goods 
manufactured by the applicant for sale, 
goods manufactured by the applicant on 
contract from materials purchased wholly in 
the open marketfi and goods manufactured 
by the applicant on contract when castings 
or other parts of the materials used are fur- 
nished by the customer for whom the goods 
are manufactured.” 

It will be noted from the above quoted por- 
tion of the affidavit, and from the application 
filed in the Patent Office, that some of the 
merchandise to which applicant applies its 
trade mark is owned by others. In this in- 
stance, if the appellant sells anything, it sells 
its finish only. Appellant does not sell the 
raw materials for enamel finishing. 

In some instances it appears that it manu- 
factures the metal upon which the material 
is placed and sells the article, which is a 
complete article of commerce and*is not part 
of any other article made by any other con- 
cern. For instance, the origin of the signs, | 
to which reference is made in applicant's af- 
fidavit, if completely made and sold by the 
applicant, might be properly indicated by the 
proposed trade mark. But, the use to which 
applicant puts its trade mark covers some ar- 
ticles which it neither owns nor sells. To 
that extent, it has not made and is not mak- 
ing a trade mark use of the mark. 

The function of a trade mark is to indicate 
origin or ownership. The context of the regis- 
tration statute would so indicate, and the 





sistently so held for more than half a cen- 
tury. In Canal Co. v. Clark, 13 Wall. 311, 
322, is found the following: 

“The office of a trade mark is to point out 
distinctively the origin, or ownership, of 
the article to which it is affixed; * * *” 

The Commissioner relied in part upon the 
decision of the Commissioner in Ex parte To- 
388 O. G. 3, 1929 C. D. 57, 
which is substantially to the same effect as 
his holding in the case at bar. 


+++ 


The Solocitor fof the Patent Office cites 
the case of Schneider v. Williams, 44 N. J. 
Eq. 391, 1888 C. D. 606, and quotes the fol- 
lowing therefrom: 

“|plaintiffs| applied their mark or label to 
a vendible commodity of which they are 
the owners or in which they trade, and 
that they have put such commodity marked 
with their mark on the market.” 

That case holds that cigar makers have no 
such property right in the cigars made by 
them as would support the use 
mark by them. 

If a stove manufacturer or a scale 
turer furnishes parts to the applicant, upon 











finish, the finished article is not owned nor 
sold by the applicant. It performs a service 
and furnishes material used in the perform- 
ance of such service for which service and 
material it is paid. The trade mark of ap- 
pellant, if placed upon a stove door, fur- 
nished and owned by another, would indicate 


or, at least, it might suggest that it owned 
and sold the door. This practice would mis- 
lead the public and we conclude that such 
a use of a mark is not a proper trade mark 
use and that application for the registration 
of a trade mark so used should be denied. 
If appellant is entitled to the registration 
of its mark for some of the uses above re- 
ferred to, it would be difficult to draw a line | 
as to the rights of the numerous artisans 
who frequently contribute to the manufac- 
ture of a given article. For instance, all parts 
of a table, including various phases of the 
workmanship thereof, might be labelled with 
the trade marks of the various artisans to| 
the utter,confusion of the public. The trade | 
mark of the real owner and seller of the 
table, under these circumstances, would be 


+ + 

Before this court, it was pointed out that 
the appellant uses its trade mark in con- 
nection with the word “porcelain.” Appellant 
amues that in this way the trade would un- 
derstand that it only claimed that it was 
concerned with the porcelain portion of the 
article. The registration sought is not for 
“porcelain enamel” or for “Toledot porce=- 
lain,”” but for the word ‘jToledot” as de- 
scribed. 

By this statement we do not mean to in- 
dicate that the words “Toledot porcelain,” or| 


that well-known articles which form part of 
other articles may not be appropriately trade 
marked by the owner and seller thereof. For 
| the reasons above assigned, we do hold, on 
this record, that the appellant is not entitled 
to the registration of its trade mark as ap- 
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Lincoln, Nebr. 
G. E. Burke 


v. 

T. W. Bass ET AL. 
Nebraska Supreme Court. 
No. 28213. 

Goop, Goop and Kirxpatrick for appel- 
lant; C. A. Sorensen, Attorney ‘General 
of Nebraska, CLirrorp Retn, Assistant 
Attorney General of Nebraska, for ap- 
pellees. 

Before Goss, C. J., Rose, DEAN, EBERLY, 
Day and Parneg, JJ. 


Opinion of the Court 
May 20, 1932 


Dar, J.—This is a suit in equity brought 
oy plaintiff in his own behalf and on behalf 
of others in a similar situation to enjoin the 
State Treasurer and the Attorney General of 
the State of Nebraska from collecting ‘the 
tax on gasoline, as provided by Article IV, 
chapter 66, Comp. St., 1929. The petition 
alleges that he and his associates have pur- 
chased a carload of gasoline, to be shipped 
from Tyler, Tex., to Gurley, Nebr., where it 
twas to be unloaded and held in plaintiff's 
storage tank, from which gasoline would be 
drawn as needed by the plaintiff and his as- 
sociates. 


The gasoline was for the use of each of the 
parties individually, in their tractor farming 
Operations and not for sale and not for motor 
vehicle use upon the highways. It is also 
alleged that unless enjoined, offieers of the 
State will collect the said tax fromthe plain- 
tiff and his associates. 


It is alleged that this gasoline comes within 
the provisions of section 66-409, Comp. St. 
1929, excepting from the tax interstate com- 
merce; that this taxation constitutes a bur- 
den on interstate commerce prohibited by the 
provisions of Article I, section 8, of the Con- 
stitution of United States; and that the tax 
is in violation of the Fourteenth Amendment 
of the Constitution of the United States and 
of section 3, Article I, of the Constitution of 
Nebraska. 

+++ 


A general demurrer to the petition was sus- 
tained by the trial court, whereupon the 
plaintiff elected to stand on his petition and 
the cause was dismissed. From this order, 
an appeal is taken to this court. 


The gasoline invoived herein.does not come 
within the exemption of the law, section 66- 
409 Comp. St. 1929, excepting interstate com- 
merce, for that it had ceased to be interstate 
commerce. It had been unloaded from the 
tank car and placed in the plaintiff's con- 
tainer. It had become mingled with other 
property of the State and had lost its char- 
acter as an article of interstate commerce 
and was taxable as other property. N. Y. v. 
Wells, 208 U. S. 414; Brown v. Houston, 114 
v. 8. 33: Bowman v. Continental Oil Co., 256! 


The gasoline tax is imposed by sections 
66-401-415, Comp. St. 1929. Dealers are re- | 
quired to pay the tax. Under the statute, | 
the term “dealers” includes any person who | 
bring into or produces in the State, motor 
vehicle fuel, which is for use, distribution or | 
delivery in the State. The tax is an excise | 
tax upon the use and distribution of faughin, | 





within the State. Pantorium v. McLaughin, 
116 Nebr. 61. It is not an import tax. It 
applies to all motor vehicle fuels used and 
distributed within the State. 


For convenience, it is collected as nearly as 
possible to the source of production, from him 
who has it in his possession for use, distribu- 
tion, sale or delivery dn the State. The plain- 
tiff in this case comes well within the term 
“dealers” as defined by the act. He was in 
possession of gasoline in a storage tank, for 
use, distribution and delivery in the State. 
It was to be delivered and distributed to the 
pleintiff and his associates, who had an in- 
terest in it for use within the State. 


The construction of such a statute. must 
be judged Oy. its necessary — Standard 
‘Oil Co. ¥. Graves, 249 U. S. . The effect 
of this statute is to tax the use and» sale 
within the State. Section 66-405, Comp.. St. 
1929, gives the State Treasurer auth to 
refund tax paid on motor vehicle fuel» 
stroyed by e or act of God, or on which 
sales are taxed in another State. There is 
also an allowance for shrinkage. The tax 
is in effect an excise tax imposed upon the 


sale and use of motor vehicle fuels within 
the State. 
+~+ + 


Such a tax is not violative of Article I, 
section i, of the Constitution of United States. 
It is only imposed when the motor vehicle 
fuel has lost its identitiy as interstate 
commerce. It is only sought to be imposed 
in this case when the gasoline has been un- 
loaded, becomes mingled with and a part of 
the property of the State and ready for dis- 
tribution and use within the State. Bowman 





It is argued that this gasoline was imported 
from another State in an original package and 
that a tax upon its importation and sale as 
such is void as a burden upon interstate 
commerce. To support this contention, the 
appellant cites Western Oil Refining Co. v 
Lebso 244 U. S. 346; Askren v. Continental 
Oil Co., supra, and other cases, which are 
not applicable to the fagts of this case, for 
that the tax involved in those cases is a 
property tax and ‘different from the tax here 
imposed upon the distribution and use of the 
gasoline, after it has ceased to be an article 
of interstate commerce. 


The excise tax, as applied to local sale and 
use of g&soline by a dealer is consistent with 
the due process and equal protection clauses 
of the Fourteenth Amendment of the Consti- 
tution of the United States. Bowman v. 
Continental Oil Co., 256 U. S. 642. Appellant 
has not argued either orally or in his brief 
that the excise tax on motor vehicle fuel is 
violative of Article I, section 3, Constitution 
of Nebraska. We do not find that the tax 
contravenes the limitation of the due process 
clause of the State Constitution. 


Affirmed. 





plied for. 
| The following citations are deemed pertin- 
jent: United States v. Fur Dressers’ & Dyers’ 
| Fur Ass’n. Inc., et al. 5 F (2d) 869; Schieren 
| Co. v. Whittemore Bros., Corp.. 47 App. D. C. 
247; In re Gregg & Son, Inc., 58 App. D. C. 70, 
24 F. (2d) 898. 

The décision of the Commissioner of Pat- 
ents is affirmed. 





Daily Proceedings of 
The Court of Claims 


June 6, 1932 


June 6, 1932 

Present: Fenton W. Booth, 
and William R. Green, Benjamin H. Little- 
ton, Thomas S. Williams, 
Whaley, Associate Judges. 

Announcements: D-145, William Mills; pe- 
tition dismissed; judgment in favor of United 
States; opinion by Judge Williams. 

D-837, Glenn H. Curtiss et al.; petition dis- 
missed; judgment in favor of United States; 
opinion by Chief Justice Booth. 
| D-844, D-845, D-846, D-847, Winchester Man- 
ufacturing Co.; petitions dismissed; judg- 
ment in favor of United States; see memo- 
randum. 


Chief Justice, 


to findings; judgment for plaintiff in sum 
of $29,904.84; supplemental opinion by Judge 
Green; see also order. 


} 





to the total sales of kilowatt-hours 
throughout the whole system of the 
utility. 


The company urges that if any alloca- 
tion should have been made, the deliveries 
of current to other utilities, said to ag- 
gregate approximately 50 per cent of total 
deliveries, should have been excluded. 

Finally, it is claimed that the lower 
court erred in fixing a return of 7 per 
cent on the rate base, and in rejecting 





PATENTS 

No. 3178. Clyde C. Farmer and Thomas H. 
‘Thomas v. Daniel Herbert Schweyer. Opinion 
by Graham, Presiding Judge. Farmer and 

omas, patentees, were involved in an in- 
terference with Schweyer, who was an appli- 
cant. Schweyer was given priority by the 
Board of Appeals. Thereupon Farmer and 
Thomas appealed to this court. Schweyer, 
within 20 davs, filed a cross-motion under 
section 4911, R. S., electing to proceed under 
section 4915, R. S. Farmer and Thomas did 
not file a bill in equity, as provided in said 
section 4911, and, thereupon, Schweyer moved 
to dismiss the appeal. Motion denied. 

Nos. 2835, 2836 and 2837. Shaw and Gillespie 
vy. Levy. Opinion by Hatfield, Associate Judge 
The decision of the Board of Patent Appeals 
awarding to appellee priority of invention of 
improvement. in artificial teeth is affirmed. 

jos. 2910 and 2911. United States Ozone 
©o. v. United States Ozone Co. of America. 


the company’s claim for an 8 per cent 
return. 


Opinion by Hatfield, Associate Judge. The 
decision of the Commissioner of Patents sus- 
taining appellee’s petition for the cancel- 
lation of appellant’s trade mark for air-con- 
ditioning and water-sterilizing equipment, 
and dismissing appelant’s petition for the 
cancellation of appellee’s trade mark for 
water-purifying machinery and parts thereof 
is reversed. 

No. 2976. Ex parte Noble H. Watts. 
by Garrett, Associate Judge. The decision of 
the Board of Patent Appeals rejecting cer- 
tain claims of appellant’s application for a 
patent on improvement in electrical cord ter- 
minal,,is reversed as to claims 9 and 34, and 
affirmed as to claim 35. 


Bland, J., dissent from the action on claims 
9 and 34, 


Opinion | 


Graham, P. J., and 


E-325, Snare & Triest Co.; judgment for 
laintiff in sum of $5,474.80; opinion by Judge 

illiams; dissenting memorandum by Chief 
Justice Booth. 

E-567, Wheeler Lumber Bridge & Supply 
Co.; petition dismissed; judgment in favor 
of United States; opinion by Judge Green. 

H-397, W. M. Dutton & Sons Co.; judgment 


est; opinion by Judge Williams. 

H-403, Donnell-Zane Co.; judgment for 
plaintiff in sum of $4,621.85; opinion by Judge 
Williams. 

H-410, Margaret W. Pearson et al.; judg- 
ment for plaintiffs in sum of $19,948.87; opin- 
ion by Judge Littleton. 

J-383, Francis J. Fearson; 
plaintiff in sum of $5,540.55; opinion by Chief 
Justice Booth. 

J-555, American Hide & Leather Co.; judg- 


memorandum; dissenting memoranda by Judge 
Williams and Judge Green. 

J-581, William A. Jones; judgment for plain- 
tiff in sum of $917.60; opinion by Judge 
| Littleton. 

J-638, The Charles Ward Engineering Works: 
judgment for plaintiff in sum of $35,347.20; 
opinion by Judge Williams. 

K-14, G. M. Basford Co.; petition dismissed: 





by Judge Green. 


[Continued on Page 7, Column 65.] 


and Richard S.| 


E-43, Baker Food Products Co.; amendments | 


for plaintiff in sum of $29,572.02 with inter- | 


judgment for 


ment for plaintiff in sum of $443,367.61; see | 


judgment in favor of United States; opinion 


K-17, The Cherokee Nation; defendant's de- 





| Decisions of the 


| Board of Tax Appeals 


Promulgated June 6 


Universal Rim Company. Docket Nos. 
18963, 22693. 

1 The petitioner was not entitled to 
| assessment for 1917 as a business hav- 
ing no invested capital or not more 
than a nominal capital, as provided 
in section 209 of the Revenue Act 
of 1917, and was not a personal service 
corporation during the years 1918, 
1919 and 1920 as defined by section 
| 200 of the Revenue Act of 1918. 


| Van Camp Packing Company, Inc. Docket 
No. 46131. 

One member of an affiliated group 
| bought shares of the capital stock 

of another affiliate and later sold some 
| Of the shares at an advance over the 

purchase price. Both transactions 
were with persons outside the affiliated 
| group. Held, no taxable gain resulted 
from such sale. Farmers Deposit Na- 
tional Bank, 5 B. T. A. 520, followed. 
| Estate of S. S. Hunter, Inc. Docket No. 
60198. 

The Business Corporation Act of 
| Louisiana of 1928, after prescribing 
the procedure for dissolution of cor- 
porations, provides that upon filing a 
certificate of dissolution “the corporate 
existence shall terminate.” No pro- 
vision is made for continuing the cor- 
| porate existence thereafter for any 
purpose. In this proceeding formal 
steps to dissolve were taken and cer- 
tificate of dissolution was filed in 
1930. Based on a deficiency notice 
mailed in 1931, a petition was filed 
captioned in tne corporate name and 
verified by the person appointed liq- 
uidator at the beginning of the dis- 
solution proceedings. 

Held that under the Louisiana 
statute the corporation was not in 
existence in 1931 and the purported 
petition is not the petition of the 


corporation and the Board is without 
jurisdiction, 

















v. Continental Oil Co., 256 U. S. 642; Askren v. } 
| Continental Oil Co., 252 U. 8. 444. 


| 
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« CURRENT LAW. » 


Latest Decisions of Federal and State Courts 


INSURANCE—Landlord’s public liability insurance—Injuries intentionally in- 
flicted— 

A boy who was injured while playing with a faucet on certain premises when 
the owner, who had warned boys to keep off the premises, threw a porcelain 
cooking utensil at him, could not recover the amount of the judgment obtained 
against the owner on a finding that the injury “was the result of the deliberate and 
wanton action of the” owner, from the owner’s insurer against loss from liability 
for damages on account of bodily injuries “accidentally sustained” by any person 
not in the employ of the owner while within-or upon the premises. The policy 
was a so-called landlord’s public liability policy. The court held that it did not 
protect the owner from her. own intentional and malicious acts and therefore did 
not cover the injuries for which the boy recovered the judgment against the owner, 
inasmuch as the injuries were intentionally inflicted and not “accidentally sus- 
tained” within the meaning of the policy. 

Sontag v. Galer et al.; Mass. Sup. Jud. Ct., May 21, 1932. 








LANDLORD AND TENANT—Leases—Construction—Lessee’s agreement to return 
fixtures in same condition—Effect of destruction of fixtures by fire during term of 
lease— 

A store lease which gave the lessee the right to use the fixtures and provided that 
on the termination of the lease he “shall return the same to the” lessors “in as 
good condition as the same now are,” did not require the lessee to restore the 
fixtures to such condition where some were destroyed and others were damaged by a 
fire during the terms of the lease through no fault of the lessee. The lessors, in 
an action to recover the cost of restoration, claimed that the obligation was abso- 
lute. The court on appeal held that the language of the lease appears to impose 
an absolute duty on the lessee of returning the fixtures in the same condition but 
that there was an implied condition that the impossibility of performance arising 
from the total destruction by fire of the fixtures or a part of them without the 
fault of the lessee should excuse performance. a 

Greenwald et al. v. Perimutter; N. J. Ct. Errors and Appls., No. 41, May 16, 1932. 





SALES—tTransfer of title—Payment of price by forged checks—Rights of seller as 
to buyer’s innocent pledgee—Clothing purchaser with indicia of title— 

The proprietor of a jewelry store who delivered a diamond to a cash sale pur- 
chaser, on the purchaser’s false representation that he was a certain person and 
his execution of a forged check in the name of such person for the purchase price, 
was entitled to the diamond as against the purchaser’s innocent pledgee. The 
title did not pass from the store proprietor, inasmuch as the sale was not made 
on credit and the price was not paid. The buyer, having obtained possession by 
committing the common law offenses of larceny and forgery, could not give his 
innocent pledgee good title. The pledgee was not entitled to possession on the 
ground that the store proprietor waived cash payment by voluntarily delivering 
the diamond to the purchaser, nor on the ground that the purchaser acquired a 
voidable title. The court, after declaring the “modern rule” to be that a bona fide 
purchaser of personal property from a person whom the owner has clothed with 
indicia of title will be protected against the owner, held that the rule did not 
apply because mere possession and control is not sufficient but must be accom- 
panied by indicia of title. ‘ ’ 

Gustafson v. Equitable Loan Assn., etc.; Minn. Sup. Ct., No. 28875, May 27, 1932. 








SLANDER AND LIBEL—Publication—Proof—Necessity of proving slanderous words 
were actually heard by nersons within hearing distance— 

A former employe of a telephone company, suing the company for slander uttered 
by its chief operator in discharging her, did not satisfy the burden of proving pub- 
lication by evidence that other employes were present and within hearing distance 
at the time the statements were made. Proof that such other employes actually 
overhead the alleged slanderous words was necessary. 

Tobias v. Sumter Telephone Co.; S. C. Sup. Ct., No. 13414, May 24, 1932. 





UNITED STATES—Actions—Costs—Award against Government—Condemnation 
proceedings— 

The United States was not liable for costs in condemnation proceedings by the 
Government. The petition to condemn land in the State of Washington was filed 
under section 171 of Title 50 of the United States Code which provides that the 
proceedings “be prosecuted in accordance with the laws relating to suits for the 
condemnation of property of the States wherein the proceedings may be instituted.” 
Costs may not be awarded against the Federal Government without direct statutory 
authorization, and the owners of the condemned property, in justification of an 
award of costs against the Government, relied on a Washington statute providing 
for an award of costs against such State in condemnation proceedings by the State. 
The statute did not refer to the Government of the United States and a circuit court 
of appeals, in reversing a judgment of a district court in so far as it awarded costs 
against the Government, held that the Washington statute did not authorize the 
award of costs notwithstanding the provision of the Federal condemnation statute 
for proceedings in accordance with the laws of the State. 

United States v. Knowles et al., etc., et al.; C. C. A. 9, No. 6696, May 9, 1932. 


Decisions Published in Full Text in This Issue 


INSURANCE—Fire insurance—Valued policy—Right of insurer to rebuild on total 
destruction of building— 

A fire insurance company, on the destruction of a dwelling house covered by a 
Minnesota standard fire insurance policy which provided, in accordance with the 
‘Minnesota standard fire policy statute,.that in case of loss the insurer should 
either pay the amount of the policy or replace the property, was entitled to rebuild 
the house instead of paying the insured the face amount of the policy under the 
valued policy statute providing that the “whole amount mentioned in the policy 
* * * shall be paid in case of total loss.’—Curo v. Citizens Fund Mutual Fire Insur- 
ance Co. (Minn. Sup. Ct.)—7 U. S. Daily, 654, June 7, 1932. 


Trade Marks 














. TRADE MARKS—General principles— 


Function of trade mark is to indicate origin or ownership.—Toledo Enamel Prod- 
ucts Co., In re. (C. C. P. A.)—7 U. S. Daily, 654, June 7, 1932. 





TRADE MARKS—Acquisition of marks—Extent and nature of use— 

If stove manufacturer or scale manufacturer furnishes parts to applicant upon 
which applicant is to place its porcelain finish, the finished article is not owned 
or sold by applicant; trade mark of applicant, if placed upon stove door furnished 
and owned by another, is not proper trade mark use, and registration is denied — 
Toledo Enamel Products Co., In re. (C. C. P. A.)—7 U. S. Daily, 654, June 7, 1932. 





State Taxation 


NEBRASKA—Gasoline tax—Constitutionality—Interstate commerce— 
(By the court:) Motor vehicle fuel, unloaded from a tank car into the shipper’s 
storage tank has lost its interstate character and may be subjected to an excise 


tax upon its use and distribution—Burke v. Bass. (Nebr. Sup. Ct.)—7 U. S. Daily, 
654, June 7, 1932. 





NEBRASKA—Gasoline tax—Nature of tax— 


(By the court:) Tax imposed by Section 66-405, Comp. St. 1929, is an excise 
tax upon the use and distribution of gasoline within the State—Burke v. Bass. 
(Nebr. Sup. Ct.)—7 U. S. Daily, 654, June 7, 1932. 





NEBRASKA—Gasoline tax—Constitutionality—Interstate commerce— 
(By the court:) An excise tax may be imposed upon the use and distribution of 
motor vehicle fuel, without violation of the Commerce Clause (Art. I, Sec. 8) of 


the Federal Constitution—Burke v. Bass. (Nebr. Sup.Ct.)—7 U. S. Daily, 654, 
June 7, 1932. 





NEBRASKA—Gasoline tax—Constitutionality—Equal protection clause— 
(By the court:) An excise tax upon the use and distribution of motor vehicle 
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Status of Bills 
And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 








Agriculture 
Bills introduced: 

H. R. 12461. Fulmer. To amend Agricul- 
tural Marketing Act so as to secure to farm- 
ers price for their commodities equal to cost 
of production; riculture, 

S. J. Res. 172. icNary. Authorizing distri- 
bution of Govt.-owned wheat to Red Cross 
for relief of distress; Agric. and Forestry. 

Bridges 
Changes in status: 

S. 4581. St. Clair River, Port Huron, Mich., 
bridge. Passed S. May 11. Passed H. June 6. 

S. 4635. Ohio River, Owensboro, Ky bridge. 
Passed S. June 1. Passed H. June 6. 

S. 4636. Ohio River, Cairo, Ill., bridge, 
Passed S. June 1. Passed H. June 6. 

H. R. 11020. Pearl River, Pearlington, Miss., 
bridge. Passed H. June 6. 

H. R. 11081. Sabine River, La. Highway No, 
21. Passed H. June 4. 


a 


H. R. 11153. Sabine River, La. Highway No. 
7. Passed H. June 6. 
Claims 


Bills introduced: 

H. J. Res. 416. Doughton. To extend time 
for filing claims under Settlement of War 
Claims Act of 1928; Foreign Affairs. 

Education 
Bills introduced: 

S. 4821. Jones. For Fedl. contributions to 
local school distr. at McNeil Island, Wash.; 
Judiciary. 


Bills introduced: 

S. 4822. Barbour. To amend Reconstruc- 
tion Finance Corporation Act to authorize 
loans for providing addtl. employment through 
construction of economically sound projects; 
Banking and Currency. 

Indians 
Changes in status: 

H. R. 11120. Relative to presentation of 
claims by Coo Bay, Lower Umpqua and Sins- 
law Indians in Oreg. Passed H. June 6. 

H. R. 7123. For mufr. and sale of industrial 
and beverage alcohol for lawful purposes in 
Osage County, Okla. Passed H. June 6. 
Changes in status: 

S. 4808. Relating to acquisition of restricted 
Indian lands by States, counties, or munici- 
palities. Reptd. to S. June 4. 

Judiciary 
Changes in status: 

H. R. 10598. For transportation-of certain 
juvenile offenders to States under law of 
which they have committed offenses or are de- 
linquent. Passed H. June 6. 

H. R. 11084. To prohibit injury to and de- 
portation against, Govt. property wherever 
situated. Passed H. June 6. 


Labor 
Bills introduced: 

S. 4824. Bankhead. To further unemploy- 
ment relief by authorizing Secy. of War and 
Secy. of Agric. to make available personnel 
and equipment of their respective depts. in 
aid of programs for unemployment relief, and 
by extending all powers granted to Recon- 
struction Finance Corporation, and to all farm 
loan agencies so as to confer upon them power 
to make loans in furtherance of organized 
programs for loeation of unemployed on 
farms; Agric. and Forestry. 

Law Enforcement 
Changes in status: 

H. R. 10243. Granting consent of Congress 
to any two or more States to enter into agree- 
ments for cooperative effort in prevention of 
crime. Passed H. June 6. 

National Defense 
Changes in status: 

H. R. 12448. To amend laws providing re- 
tired pay for certain officers and former offi- 
cers of Army, Navy, and Marine Corps. Passed 


H. June 6. 
Naturalization 
Changes in status: 

H. R. 6710. To repeal certain laws providing 
that certain aliens who have filed declara- 
tions of intention to become citizens of U, 
S. shall be considered citizens for purposes of 
service and protection on American vessels, 
Passed H. June 6. 

Postal Service 
Changes in status: 

H. R. 278. To compensate P. O. Dept. for 
extra work caused by payment of money or- 
ders at offices other than those on which or- 
ders are drawn. Passed H. Mar. 9. Reptd. to 
S. June 4. 

H. R. 4594. To fix rate of postage on publi- 
cations mailed at p. o. of entry for delivery 
at another p. o. within postal distr. in which 
headquarters or general business offices of 

ublisher are located. Passed H. Mar. 24. 

eptd. to S. June 4. 

H. R. 10244. Fixing fees and limits of in- 
demnity for domestic registered ,mail based 
upon actual value and length of haul. Passed 


Finance 


H. Mar. 9. Reptd. to S. June 4. 
H. R. 10247. Prescribing fees and corre- 
sponding indemnities for domestic insured 


and collect-on-delivery mail of third and 
fourth classes. Passed H. Mar. 9. Reptd. to 
S. June 4. 

H. R. 10494. For a postage charge on no- 
tices to publishers regarding undelivereable 
second-class matter. Passed H. Apr. 18. Reptd. 
to S. June 4. 

Public Buildings and Grounds 
Changes in status: 

H. R. 12360. To authorize Secy. of Treas. 
to enter into contract to purchase land and 
bldg. known as Grand Central Station P. O. 
and Office Bldg., City of N. Y. for p. o. and 
other governmental purposes. Reptd. to H. 


June 4. 
Public Lands 


H. R. 9369. To set aside certain lands 
around abandoned Bowdoin Well, Mont., for 
recreational purposes under permit to Phillips 
County Post No. 57, American Legion. Passed 
H. June 6. 

Bills introduced: 

S. 4818. Bratton. For transfer of certain 
lands in Bernalillo County, N. Mex., to City 
of Albuquerque, N. Mex.; Public Lands and 
Surveys. 

Taxation 
Changes in status: 

H. R. 10236. To provide revenue and equal- 

ize taxation. Passed H. Apr. 1. Passed S. 


June 1. Conference rept. adopted by H. 
June 4. Conference rept. adopted by 8S. June 
6. Approved June 6. 


Bills introducea: 

H. Res. 249. McFadden. For apptmt. of 
com. to investigate Bur. of Internal Revenue; 
Rules. 

S. 4820. Jones. For apptmt. of deputy cole 
lectors of Internal Revenue Service; Finance, 





fuel is consistent with the due process and equal protection clauses of the Four- 
teenth Amendment to the Constitution of the United States—Burke v. Bass. 
(Nebr. Sup Ct.)—7 U. S. Daily, 654, June 7, 1932. 


N. Y., McGraw-Hill book co., 1932. 32-4313 
MacCurdy, Geo. G. Coming of man, pre-man 


Publications Recé¢ived 


. and prehistoric man. 157 p., illus. N. Y., 
By Library of Congress | | Univ. soc., 1932. 32-4320 


McDougall, Wm. World chaos; responsibility 


Baer, Joseph A. Men teachers in public} Of, sclence. 117 p. N. Y., Covici, aa 
schools of U. S. (Abstract of thesis (Ph. 1932. 
D.)—Ohio state univ., 1928.) 14 p. Colum-| Magruder, Frank A. American government; 
bus, O., H. L. Hedrick, 1932, 32-4252 coneinera fon . pm s Gocnoesner- 
Bermann, Richard A. The Mahdi of Allah; | ew enl, ed. : Pp. ilus. Soston, 
story of dervish, Mohammed Ahmed. 317 p.|_ Allyn & Bacon, 1932. 32-4424 
Lond., Putnam, 1931. 32-4415 Mereholl, Rev &. FOS nen of pace ae 
Bradley, James C. Laboratory guide to study nfluence y pruning practices. resis 
of wings of insects. 41 p., illus. and atlas.| (Ph. pant. SE SU 1931.) 58 >, ioe. 
Ithaca, N. Y., Daw, Illston, 1931. 32-4319 ae 3 a pts ad on aunt 
a 7 essenger, elen . Ss U - 
Cre Ore ey Painecliberty bell. 173 P-| ing learning, by... and Bthel M. Wool- 
Dix, Lester. Economic basis for teacher's a _ p. DeKalb, Ill., The B. a On 
wage. (Columbia univ.) 114 N. ¥.,|_ CO. 1931. 
Pub. by Bur. of publications of Teachers! Metcalf, Clell L. Fundamentals of insect life, 


coll., Columbia univ., for Lincoln school of by ...and W. P. Flint, lst ed. 581 p., illus. 


Teachers coll., 1931. 32-4260 N. Y., McGraw-Hill book co., 1932. 32-4434 
Duckworth, Francis R. G. Browning, back-|Morgan, Thos. B. Italian physical culture 
ground and conflict. 219 p. N. Y¥., E. P.| demonstration; report of visit, training and 
Dutton & co., 1932. 32-4361 | accomplishments of forty Italian students 


Eldred, Mrs. Myrtle M. Your baby and mine.| who were guests of Bernarr Macfadden dur- 


219 p. N. Y., G. H. Watt, 1931. 32-4428 ing stay of six months in U. S. studying his 
Ellis, David. Sulphur bacteria; monograph. methods of physical culture. 193 p., illus. 
261 p., illus. N. Y¥., Longmans, Green & co., N. Y¥., Macfadden book co., 1932. 32-4323 
1932. 32-4318 | Norris, Margaret. Heroes and hazards; talks 
Flemming, Mrs. Cecile W. (White). Pupil ad-| with daredevils of to-day. 184 p. N. Y¥., 
justment in modern school. (Horace Mann Macmillan co., 1932. 32-4330 


school studies in educ. (new ser.)) 94 p.,| Perry, Clarence A. New York school centers 





illus. N. Y., Teachers coll., Columbia univ., and their community policy, by ... and 
1931. 32-4255 Marguerita P. Williams. (Russell Sage foun- 
Gheury de Bray, Maurice E. J. Elementary dation, N. Y. Dept. of recreation. Pamph- 
hyperbolics for technical and other students, lets, Rec. 158.) 78 p. N. Y., Russell Sage 
foundation, 1931. 32-4261 


specially ptepees to requirements of begin- 


ners. v. 2. nd., C. Lockwood & son, 1931. | Petérson, Hans J. Technical vocabulary and 


32-4317 background information in educational psy- 

Gould, Adrian G. Exercise and its physiology, chology. (Abstract of thesis (Ph. D.)—Ohio 
by ...and Jos. A. Dye. 434 p., illus. N. ¥., state univ., 1928.) 20 p. Columbus, O., 
A. S. Barnes & co., 1932. 32-4314] H. L. Hedrick, 1932. 32-4262 
Grill, Geo. W. Minutes of board of educ.;| Ranganathan, S. R. Five laws of library sci- 
handbook for public-school executives, 215 ence. (Madras library assn. Pub. ser. 2.) 
p. N. Y., Bruce pub. co., 1932. 32-4257 458 p., illus. Madras, Madras library assn., 
Harbison, Clarence E. Our dogs, what wej_ 1931. 32-4244 
should know about them. 206 p. N. Y.,| Rugg, Harold O. Changing governments and 
Orange Judd pub. co., 1932. 32-4436 changing cultures; world’s march toward 


Hildreth, E. L., & co., printers, Brattleboro, Vt. democracy. illus, 


701 p., 
Specimens of type in office of E. L. Hil-, co., 1932. 


Boston, Ginn & 
32-4414 


dreth & co. at Brattleboro. 1 v. Brattle- |; Rust, Metta M. Effect of resistance on intelli- 
boro, 1932. 32-4243 gence test scores of young children. (Thesis 
Judy, Wm. L. Handy dog booklet series. 1 v., (Ph. D.) Columbia univ.) 80 p. N. Y., 
illus. Chicago, Judy pub. co., 1932. 32-4437 Teachers college, Columbia univ., 1931. 
Learned, Wm. S. Realism in Amer. education. 32-4249 
(Inglis lecture, 1932.) 70 p. Cambridge, Har-|Schrenk, Hermann von. American bald 
vard univ. press, 1932. 32-4258 cypress (Taxodium distichum, Rich.); its 
Lewis, Geo. G. The book of roses, 192 p., physical and chemical properties’ with spe- 


illus. Boston, R. G. Badger, 1931. 32-4440 
Long, James 8. Chemical calculations, by . 46 
an V. Anderson, ed, 259 p,, ilhws. 


cial reference to red cypress-coast type. 37 
p. Jacksonville, Fla., Southern cypress man- 
ufacturers’ asen., 1931, 82-4398 





GOVERNMENT BOOKS 
AND PUBLICATIONS 


Reserve Officer’s Manual—By Robert P. Erd- 


man, U. S. Navy. Price, $1.25 (cloth). 
32-26626 
Wisconsin, Occupation Statistics, 15th. Cen- 
sus of U. S.: 1930—Bur. of Census, U. S. 


Dept. Commerce. Apply at Bureau. 
31-27278 
Extension Service Review—Vol. 3,. No. 6, June, 
1932. Extension Service, U. S. Dept. Agri. 

Price, 50 cents yr. (75 cents, foreign). 
Agr. 30-359 
11, No, 22, 
Bur. Internal Revenue, U. 8S. 
Apply at Bur. 22-26051 


Internal Revenue Bulletin—Vol. 
May 30, 1932. 
Treasury Dept. 





¢ It Covers All - 


Lite Insurance—the 
most adaptable factor in modern 
business and finance—covers prac- 
tically every phase of family protec- 
tion and personal security. 


Now, in a single contract, 
known as the JOHN HAN- 
COCK RETIREMENT 
FUND POLICY, are com- 
bined its two most important 
functions—/family protection 
and old-age income. 


The arrangement is attractively 
simple. There should be room for 
it in your family budget. Send for 
our booklet describing this policy, 
entitled, “Your Family—Their Fu- 
ture and Yours.” 


er Boston, 


Address Joun Hancock Inquiry Bureau 
197 Clarendon Street, Boston, Mass. 





U. 8. D. 































































































































































PUBLIC. UTILITIES 


Testimony on Economic Conditions 
Declared Pertinent in Rate Action 


Regulation Held Adaptable to Times by Wis- 
consin Public Service Commission in 


Overruling Telephone Company 


[Continued from Page 1.] 


ephone Company serves and the na- 
tion as a whole, in this time of wide- 
spread economic catastrophe. 

The Wisconsin Telephone Company 
urges that all these facts are irrelevant; 
that only its own particular financial con- 
dition is material for our consideration 
in determining whether its charges to sub- 
scribers in this State are reasonable and 
its return fair. 

We would be both stupid and blind if 
we failed to inform ourselves of the ex- 
tent to which the depression has changed 
tne: whole economic fabric of the com- 
munity affected by this rpoceeding. This 
depression is no minor business disturb- 
ance. Mr. Chief Justice Hughes, speaking 
for the Supreme Court of the United 
States recently, said that the change in 
economic conditions since 1928 “is the 
outstanding contemporary fact, dominat- 
ing thought and action throughout the 
country * * * This is not the usal case 
of possible fluctuating conditions, but a 
changed economic level.” Atchison, T. & 
Ss. F. R. Co. v. United States, 76 L. Ed. 


O you inhale? Lucky Strike can meet 
the issue fairly and squarely. For it 
has solved the problem. Luckies’ famous 
purifying process removes certain impuri- 
ties that are concealed in even the choic- 
est, mildest tobacco leaves. Luckies created 
that process. Only Luckies have it! 


Do you inhale? Of course you do. Every 
smoker breathes in some part of the 





229, 233, 234, decided Jan. 4, 1932. At an- 
other point in the opinion the Chief Jus- 
tice refers to the present as a “different 
—- era” from that which preceded 
1929. 


No man in this State can make an in- 
telligent plan or decision about his busi- 
ness, his farm, or his factory except in the 
light of such facts as are revealed in this 
record which counsel have denominated 
irrelevant., No important governmental 
decision is made, whether in this city, in 
Washington, or elsewhere, without careful 
consideration being given to these un- 
precedented economic conditions, condi- 
tions which a distinguished judge has de- 
scribed as an “emergency more serious 
than war” which has brought with it “a 
volume of economic losses which threatéhs 
our financial institutions.” New State Ice 
Company v. Liebman (1932), 76 L. Ed. 
479, 499. (Dissenting opinion of Mr. Jus- 
tice Brandeis.) 

And yet when everyone in the country 
in a position of responsibility, or in any 
station in life, finds it necessary to take 
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Officers for New Life Insurer 


these economic conditions into considera- 
tion , respondent Wisconsin Telephone 
Company insists, in effect, that these gen- 
eral business conditions are none of our 
concern. 

We reject any such suggestion, and 
hereby reaffirm our several rulings upon 
the materiality and relevance to the issues 
in this proceeding of testimony concern- 
ing economic conditions. Neither the 
Telephone Company nor any other busi- 
ness, whether regulated or unregulated, is 
immune from the economic conditions 
which its customers and all other interests 
necessarily face. 

If this is a “changed economic level,” we 
should have the facts relating thereto 
brought before us. It is only in this way 
that we may have a well-rounded back- 
ground for determining the issues in this 
rate proceeding, and as we shall point 
out later, the law requires us to be cogni- 
zant of these facts. 


Relevance of Testimony 

The issue on this motion is the relevance 
of general economic testimony, ‘not the 
weight to be accorded to it. How can we 
possibly ignore the fact brought out in this 
testimony that Wisconsin manufacturing 
and retail trade corporations, other than 
public utilities, suffered a net loss in excess 
of taxable income in 1931 of $40,000,000, 
and that only about one in four such 
corporations had any taxable income at 
all in that year? 

Is the general level of business earnings 
wholly immaterial to the question of the 
reasonable level of earnings and return of 
@ particular utility company? When 
factory pay rolls and employment now are 
from one half to two thirds of what they 
were before 1930, are these facts wholly 
unimportant in determining the issues in 
this proceeding? 

Wisconsin is predominantly an agricul- 
tural State. Even though the Wisconsin 





In Kentucky Are Announced | Of New Agent Law 


Company Organized by Court Order to Take 


Over Inter-Southern Business 


Frankfort, Ky., June 6. 
The State Auditor, J. Dan Talbott, has 
just been notified that Mayor William B. 


|Harrison of Louisville plans to resign his 
Office as of Aug. 31, 1932, to assume the 
presidency of the Kentucky Home Life 
Insurance Company, which is to be or- 
ganized under a recent order of the Frank- 
lin, Circuit Court to take over the affairs 
and business of the Inter-Southern Life 
Insurance Company, now in receivership. 

District Judge Charles I. Dawson of the 
United States District Court for the West- 
ern District of Kentucky will become 
chairman of the board of directors of the 
new company without salary, Mr. Talbott 
was informed. This will not necessitate 
Judge Dawson’s resignation from the 
bench. Judge Dawson was elected presi- 
dent of the Missouri State Life Insurance 





Telephone Company directly serves a rela- 
tively smaller proportion of rural sub- 
scribers than other companies do, indirectly 
through switching arrangements many of 
which are expressly a part of this pro- 
ceeding, it joins farm to farm and farm to 


ty. 
Is it, therefore, entirely irrelevant that 
[Continued on Page 6, Column 1.] 


“We're not asking you 


—_we're telling you 


}” 


® 


7 out of 10 smokers inhale knowingly 
—the other 3 inhale unknowingly! 


smoke he or she draws out of a cigarette. 

And since you do inhale, make sure 
—make absolutely sure—your cigarette 
smoke is pure—is clean—that certain 
impurities have been removed, protect 
those delicate membranes! 


“It’s toasted” 


Your Protection - against irritation - against cough 


Company of St. Louis earlier in the year 
but declined to accept the post. 

“The position as chairman of the board 
|}of the Kentucky Home Life Insurance 
| Company carries no salary,” Judge Daw- 
son said. “I agreed to accept the chair- 
manship soley because I felt it a civic 
duty to do so and out of my desire to 
lend what aid I could to conserving the 
interest of the 60,000 policyholders of the 
old Inter-Southern Life Insurance Com- 
pany.” ‘ 

Benjamin S. Washer, attorney who 
made the offer to Judge H. Church Ford 
of the Franklin Circuit Court for the 
organization of the Kentucky Home Life 
Insurance Company, stated that he ex- 
pected to file articles of incorporation for 
the company at once and would soon an- 
nounce the personnel of the directorate. 
The board, he said, “will be composed of 
outstanding citizens, a large majority of 
whom will be residents of Kentucky.” 

Lieutenant Governor A. B. Chandler 
ond the Fidelity & Columbia Trust Com- 
pany, coreceivers of the Inter-Southern 
Life, plan shortly to levy an assessment 
against stockholders of the company for 
their double liability. The total par value 


|}of the outstanding stock as of Dec. 31, 
1931, was placed at $1,200,000. 


Do you inhale? 
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INSURANCE 


Insurers Notified | 


Kentucky Statute Bars Writing 
Of Other Than Life Policies 
By Nonresidents 


Frankfort, Ky., June 6. 

Insurance companies, other than life, 
transacting business in Kentucky, were 
notified June 4, that the resident agent law 
passed by the 1932 General Assembly 
would become effective at midnight, June 
15. The notices were sent out by Charles 
I. Brown, Deputy and Acting Insurance 
Commisioner. 

The law provides that no insurance com- 
pany shall write, place or cause to be 
written any policy or contract for direct 
insurance upon any property in Kentucky 
except through a duly licensed resident 
local agent. 

It imposes a penalty of from $500 to 
$1,000 and suspension of license for a pe- 
riod not exceeding 90 days for the first 
violation, and revocation of license for 12 
months for the second offense. 

Attention of the insurance companies 
also was called to an opinion of the Court 
of Appeals in the case of Lyman v. Ramey 
under which, it was stated, all Kentucky 
statutes relating to fire insurance are ap- 
plicable to all classes of insurance other 
than life. 


Helpful Types of Hawks 


Some hawks are beneficial. They consume 
insects and rats. Generally, these kinds have 
| broad wings and fan-like tails. Harmful 
jhawks often have long tails and rounded 








| wings. (Department of Agriculture.) ' 


~ 
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SUPERVISION 


Louisiana House — 
Approves Tax on 
Policy Premiums 


| Status of Other Insurance 


Measures in Legislature 
Of State and Bills Just 
Introduced Listed 


Batan Rouge, La., June 6. 
The Louisiana House by a vote of 92 to 
7 has passed the amended bill (H. 252) 


to impose a premium tax on insurance 
companies in lieu of the present graded 
scale of privilege fees. ‘Under the pro- 
visions of the measure the tax on life 
insurance premiums would be 1.8 per cent 
and on fire and casualty premiums 2.2 
per cent. Another. bill (H. 253) passed 
by the House would prohibit municipali- 
ties from increasing taxes on insurance 
premiums above those now collected. 
The House also passed the bill (H. 91) 
to permit mutual companies with surplus 
equivalent to the capital stock required 
of stock companies to transact all kinds 
of business permitted to stock companies. 
The Senate has passed a bill (S. 1) 
to increase the minimum capitalization 
requirement for industrial life insurance 
companies from $50,000 to $100.000 and 


[Continued on Page 6, Column 3.] 


0. K. AMERICA 
TUNE IN ON LUCKY STRIKE— 
60 modern minutes with the world’s 
finest dance orchestras, and famous 
Lucky Strike news features, every Tues- 
day, Thursday and Saturday evening 
over N.B.C. networks. 








































































































































































































































































|New Vessels Added 
To Merchant fleet 


Twenty-two Ships Registered in 
Week, According to the 
Bureau of Navigation 





Held Pertinent 
In Rate Action 


Utility Regulation Adaptable 
To Conditions, 
Public Service Body Rules 
In Telephone Case 









There were 22 vessers of 16,234 gross 
tons added to the American Merchant 
Wisconsin | Marine in the week ending May 28, 1932. 
according to information made public by 
Commisisoner Arthur J. Tyrer of the Bu- 
reau of Navigation. These vessels were 
awarded official numbers and are ready 


[Continved from Page 5.1 to start operating. , 

farm ‘income, as a whole, is half what it} Among these vessels is one steamer of 
was in 1929: that in February, 1932, the|the 6,000-ton class. This is the Arcadia 
farmers’ Howes of ro rich wee — of Boston of 6,185 gross tons, built by 

rm product) reac’ e lowest po : 
sce 1901, and that in general the prices |® Newport News Fee arty cs | weiners 
received by farmers were widely out of|There were two sc Ee — 
even their customary post-war relationship | Of 3,916 gross tons each, ene — 
to the prices paid by farmers? We are|numbers and placed in + a cons 
confident that it is our plain duty to hear|transportaion company 0} adelphia. 

They were the Darien and the Mamei. 


these facts. 
-| Compared with the 16,234 tons added 
ee ence, Sal Th ee ee oe to he inercbant marine in the week of 


modity price level and in the prices paid 

Resersily by public utilities for peatertals, orate Tole maaan te Tse soaticn, ee 

supplies and even labor (in many in- . 

jaune), the greatly increased pachasns a a si a = rae = ie 
telephone 5 ‘ 

dl el cage are Sole gg (Department of Commerce.) 


company by its subscribers, the low re- 
Grocers Adapting Methods 


turns received in almost every other busi- 
ness at the present time, the relatively 

To Formula for Efficiency 
[Continued from Page 1.] 


low rate of business activity throughout 
The listeners usually are convinced quickly 


the country and not alone in Wisconsin— 
these and other facts brought out in the 

of the merit of a practice when a concrete | 
instance of its success is presented and 


testimony submitted at our request are, 
they hasten to “get on the band wagon” 


our judgment, distinctly relevant to the 
issues in this telephone rate investigation. 

so they may not be left behind in effi-| 
ciency of operation. 


To find such factual material relevent 
and admissible does not indicate accept- 
ance of any particular test of reasonable 
telephone rates; nor ‘does it disclose the 
reltive importance of customers’ inability 

‘After demonstrations of the improved 

methods are carried on by local dealers’ 

associations in cooperation with the De- 

partment of Commerce, the local organi- 

zations are left to carry on the work, with 


to pay in interpreting the “value of serv- 
the advice and assistance of the Depart- 


ice” to telephone users. We repeat: How 
much weight the Commission should give | 

ment. It has been found that interest in 
the improved methods spreads to more 


to these economic factors is another ques- 
tion which it is not now necessary to 
pass upon. 
and more stores, and that the grocery 
business of whole towns is changed in 
character. 


Precedent Is Considered 
In Atlanta and Knoxville, particularly, 


Counsel for the company urge that there | 
is no precise precedent for thus including 

results of the movement are being shown 
i general effort to modernize stores. 





















facts pertaining to general economic con- 
ditions. This should not disturb us, for the 
conditions which are described in the rec- 

in a 

Indications are that the same effect will 
soon be produced as a result of the work 


ord as existing in this State and in the 
in Wilmington, Del. The effects in Pitts- 


country are likewise without precedent. | 
We refuse to believe that public utility 

burgh are shown by the large number of 
grocers who are carrying on the work. 


regulation is so inflexible and unadaptable 
that it can not adjust itself to the realities 
At the two “test” stores in Philadelphia. 
records will be kept of purchases, sales, 


° of these trying times. | 
We are of the opinion, however, that an 

and operating costs of the four principal 

departments, groceries, meats, fresh fruits 


unbroken line of judicial precedent sup- 

ports our views and requires a denial of | 
and produce, and dairy products. Records | 
of stock control, showing turnover of mer- 


the company’s motions. The Supreme 

Court of the United States has more than 
chandise, gross margin, and pricing will 
be kept; returned goods, spoiled goods, | 


once, in rate litigation, taken into account 
and the effect of price reductions in sales 










































































general changes upward in the prices of 
materials, supplies and labor; clearly a} 
contrary movement is an equally impor- 
tant factor for a Cammission’s considera- 
tion and is, therefore, a relevant subject 
for testimony or judicial notice. 0 C 

McCardle v. Indianapolis Water Co.,| will be checked; and a credit control sys-| 
(1926) 272 U. S. 400, 411, 412; Newton v./tem will be set up. Thus profitable and | 
Consolidated Gas Company, (1922) 258 U. | unprofitable items can be identified, slow- 
S. 165, 174, 175; Missouri ex rel. South-|moving stock determined, the value of 
western Bell Telephone Company v. Pub-|special sales gauged, and the business in 
lic Service Commission, (1923) 262 U. S.| general can be analyzed. ‘ 
276; Lincoln Gas and Electric Company Vv. After ‘installation of the system in Phil- 
Lincoln, (1919) 250 U. S. 256; Banton v.|adelphia, a similar program is planned 
Belt Line Railway Corporation, (1925) 268) for Atlantic City, N. J. 
U. S. 413, 422. In Galveston y as a 
pany v. Galveston, (1922) 258 U. S. 388, a . 
402, the court took judicial notice of “price Production of Soft Coal | 
omeemene Reduced Slightly for Week | 

Purchasing Power Increased ¢ 

Further, the Commission should give Production of bituminous coal continues | 
some weight to the fact that there has been | to decline. The total output during the 
a on Sage - the got soar week ended May 28, including lignite and | 
power of the dollar paid to the sconsin . * 
Telephone Company in the form of rates, coal coked at the mines, is estimated at! 
and in the dollar paid by it to the Ameri- | 4,250,000 net tons. This is a decrease of | 
can Telephone and Telegraph Company in | 48,000 tons, or 1.1 per cent, from the pre-| 
the form of dividends. Such is the plain ceqing week, and compares with 6,481,000 | 
direction of the Federal Supreme Court in | tons produced during the week in 1931 
Banton v. Belt Line Railway Corporation, corresponding with that of May 28. | 
(1925) 268 U. S. 413, 422. . ; The total production of Pennsylvania 

Much of the factual testimony objected anthracite during the week ended May 28 
to is relevant because it throws light upon | ;, estimated at 720,000 net tons. This is | 
what constitues a reasonable return. The | an increase of 22.000 tons. or 3 1 per cent. | 
standard guide on this subject is to be | over the output in the ‘preceding names, 
found in the opinion of Mr. Justcie Butler | 244 compares with 1,384,000 tons produced 
in Bluefield Water Works V. —_ a | during the week in 1931 corresponding with 
Commission, (1923) 262 U. S. 679, at 692.’ that of May 28.—(Issued by Department 
It was there said: of Commerce) 

“A public utility is entitled to such rates : E 
as will permit it to earn a return on the 
value of the property which it employs Out 
for the convenience of the public equal 
to that generally being-made at the same 
time and in the same general part of the 
country on investments in other business | 





put of Boots and Shoes 
Reveals Decline for April 














The country’s output of boots and shoes 








responding risks and uncertainties; but it! of the first quarter of the year saw a 
5 en or anal te wee |gain in production over the coresponding 
profitable enterprises or speculative ven-|™onth of last year, according to census 
tures. The return should be reasonably | 
sufficient to assure confidence in the fi- | ment of Commerce. : 

nancial soundness of the utility, and| The April output was 25,899,699 pairs, 


























economical management, to maintain and | cline was not sufficient, however, to bring 
support its credit and enable it, to raise|the total for the first four months of the 
the money necessary for the proper dis- | year below that of the coresponding period 
charge of its public duties. A rate of re- | Of 1931, it was shown. The output through 
turn may be reasonable at one time, and ,APril was 103,758,859 pairs, against 103,- 
become too high or too low by changes | 111,390 pairs from January to April, 1931. 
affecting opportunities for investment, | ——— 


the money market, and bsuiness condi- | general economic theories, as distinguished 
tions generally. from facts, which are not pertinent to this 
Testimony Held Pertinent case. On this objection we are not clear, 
The testimony on the return being made | but in any event the inclusion of the test-~- 
by other industries in Wisconsin at the|timony would, at worst, be mere sur- 
present time, and the changes in “busi- | plusage and would not affect the validity 
ness conditions generally” certainly is,;of any order made in this proceeding 
pertinent under this authoritative stand- | Wisconsin Gas & Electric Co. v. Ft. At- 
ard laid down by the court, and reaffimed | iknson (1927), 193 Wis. 232. 
in Smith v. Illinois Bell Telephone Co.; The Commission accordingly rules that 
(1903), 282 U. S. 133. | the several motions to strike the teetimony 
It is objected by conusel that some of 
the witness expressed opinions upon 

























































































Exempt from all 
Federal Income Taxes 























We shall be glad to submit sug- 
gestions for investments in high 
grade State, City and County 
Bonds which are totally exempt 
from the Federal Income Tax. 





















































Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C, 



































Under the receivership order, it was 
stated, claimants were not restrained | 
from bringing actions against policy- 


|holders but from pursuing pending ac- 
| tions and those “hereafter to be brought.” 


undertakings which are attended by cor- | fell off sharply in April, after each month | 
{banks and trust companies to furnish | a ge =— set at 151,600,000 yen, leav- | 
| Surety bond guaranteeing repayment of all |iné an un avorable balance of 48,200,000 | 





Time for Filing 
Claims Against 
Insurer Clarifie 

Those Filed With Receiver 

Held Not Excluded by 


One-year Limitation Pe- 
_vriod in Massachusetts 
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Germany-to-Russia |(Jeyeland Placed 


. Air Service Opens 





Passengers and Freight to Be 
Carried Between Berlin and 
Moscow and Leningrad 


Regular passenger and freight air serv- 
ices between Germany and Russia was 
opened recently by the “Deruluft,” the 
German-Russian air transport company, 
according to a report to the Department 
of Commerce from Commercial Attache 


Lee C. Morse, Riga. 


Two services will be operated the report 


Boston, Mass., June 6.| States, one from Berlin to Moscow and 
the other Berlin to Leningrad. The same/| Harbors of the War. Department and the 


Persons who, within one year after their 
causes of action had accrued against the 


receivership, filed claims with the receiver 
are not barred by the one-year statutory 
period of limitation, but those who did not 
file claims or sue out and prosecute writs 
at law as far as permitted under the re- 
ceivership order are barred by the statute. 
This was the holding of the Massachusetts 
Supreme Judicial Court in the recent case 
of Commissioner of Insurance v. Bristol 
Mutual Liability Insurance Co. 

The court further ruled that because | 
the company’s by-laws provided assess- 
ments should be limited to an amount 
equivalent to the premium, a provision in | 
the. company’s workmen's compensation 
policies for contingent liability equal to| 
two times the premium was void. It was} 
held that an assessment could be levied 
against compensation policyholders but it | 
must be made on the same basis applica- 
ble to all other insureds. 

Liability to Assessment 

A third point decided by the court was 
that a release given a policyholder prior 
to the appointment of a receiver did not 
bar liability to an assessment because that 
subject was not mentioned specifically in 
the agreement. | 

In ruling on the effect of the statute 
of limitations upon the filing of claims 
against the company, the court pointed 
out that the receivership order directed 
that ,all claimants “in actions now pend- 
ing, or hereafter to be entered against | 
the policyholders” of the defendant com- 
pany for personal injuries or property 
damage “are enjoined from proceeding 
with the prosecution” and from taking 
any further steps in such actions. 

A later decree ordered proof of claims 
of all classes should be filed with the 
receiver on or before March 15, 1930. 


Statute of Limitations 


The court said the general rule is that 
when the period prescribed by a statute 
of limitations has begun to run, it will 
continue to run even though a receiver 
has been appointed and an injunction has 
issued against the bringing of actions 
against the receiver. In such instances, 
however, it was explained, a claimant 
may petition the court for leave to bring 
an action at law or suit in equity or for 
leave to file an intervening petition for 
the establishment of the claim. 


Furthermore, the court said, a method 
was established whereby proof of claims 
might be filed with the receiver. It was 
held that claimants who followed this 
course were not barred by the statute 
since “they were in substance and effect 
commencing actions in court to enforce 
their causes of action.” 


Louisiana House Votes 
Tax on Policy Premiums 


[Continued from Page 5.] 
another (S. 15) making the venue in 
casualty insurance cases optional with the 
complainant at the domicile of the in- 
sured, the domicile of the insurer, or at 
the place of accident. 

New Bills Introduced 
New bills introduced in the Legislature 
include the following: 


S. 134. Chasez. Rqeuiring taxicab oper- 
ators to furnish liability insurance in the) 
sum of $10,000 for personal injuries and 





| $1,000 for property damage. 


S. 148. Peterman. Amending the act 
providing that life, health and accident | 
insurance companies which issue policies | 
without medicial examination shall waive 
the rights to claim for feitures for misrep- | 
resentations. 


S. 154. Boudreaux. Requiring savings | 


deposits. 


S. 156. Fredericks. Providing for re- | 


| figures issued as of June 6 by the Depart-! moval of headquarters of Louisiana In-|Merical Attache Halleck Butts, Tokyo. 


surance Commision to Baton Rouge. 
H, 361. Fletcher. Permitting insurance 


claims. 
| H. 371. Whlikinson. Adopting the uni- 
| form drivers’ license law sponsored by the 
| National Conference on Street and High- 
way Safety. | 
| H. 386. Hand. Amending the workmen’s | 
compensation act. 

| H. 434. Hoffpauir. 


Prohibiting assess- 
ment insurance companies from including 
in any contract any provision which would 
| prevent immediate payment of claims. 


Apartment Construction 


| 


| Sets Record in Copenhagen 


A total of 8,522 apartments were con- 


are denied, and the ‘several objections to| structed in Copenhagen last year, the’ tionally, 
the accompanying exhibits are overruled. | highest figure recorded since figures began He also 


}to be collected on construction in 1916, 
according to a report to the Commerce 
Department's foreign construction divi- 
sion from Assistant Trade Commissioner 
Paul H. Pearson, Copenhagen. Figures for 
1930 were 6,154 apartments. 

In the provinces, 5,101 apartments were 
constructed in 1931, as compared -with 
4,981 in 1930. 

(These figures apply to living quarters 
in new buildings, not to totals of new 
buildings erected.)—(Issued by the De- 
‘partment of Commerce.) 


For Relief of Needy 


Distribution of 50 Million Ad- 
ditional Bushels Proposed 





of the Grain Stabilization Corporation for 


distribution by the American Red Cross} 


for relief of distress would be provided in 
a resolution (8S. J. Res. 172) introduced 


in the Senate June 4 by Senator McNary | 
The resolution was| 
referred to the Committee on Agriculture | 


(Rep.), of Oregon. 


and Forestry. 


The measure provides that no part of 
the expense of distribution shall be borne 
by the Federal Government, and that the 


}far as Koenigsberg, Germany, where t 


Production of Pears 


|of the export supplies. 


| planted to apples. 


| all other coutries, 33 1/3 per cent. 


route will be followed by the de Bureau of Operations of the United States 


ey | Shipping Board have just announced the 
Bristol Mutual Liaiblity Insurance Co. in| will branch off on separate routes for| release of a new publication on the port 


their respective destinations. 
Between 14 and 15 hours will be re-/as No. 5 of the Lake Series, contains 

quired for each of the trips, the report|the results. of a comprehensive investi- 

gation, conducted by representatives of 

these two Government, agencies into the 

$ 

important Great Lakes port. 


states—(Department of Commer¢e.) 


Doubled in 20 Years) 





Decline Shown, However, in 
Number of Trees in America 


Despite a decline in the number of pear 


trees in the United States in the last 20 
years, production of the fruit has nearly 
doubled, the Department of Agriculture 
recently stated in a summary of the world 
pear industry. | 

In the same period, production has 
shown a heavy shift to the West coast, the 
three Pacific States which had 15.8 per| 
cent of the trees in 1910, having increased 
their percentage to more than 52.2 in 1930, 
according to the Department. The follow- 
ing additional information was provided: 

World production of pears has shown an 
upward trend, although there has been a 
gereral decline in acreage. The increase 
is ascribed to greater efficiency in produc- 
tion and marketing. A shift from farm| 
to commercial orchards has taken place 
in most countries, accelerated in the 
United States and Canada by disease dam- 
age to the old Eastern orchards. 

Heavier production outside Europe has) 
increased world exports of the fruit, the) 
United States providing about 72 per cent 
Development of 
refrigeration has stimulated export trade. 

The pear orchards of the world cover 
about 1,680,000 acres planted with about 
162,000,000 trees which produce an aver-| 
age of 150,000,000 bushels a year. The) 
acreage is about 2314 per cent of that), 
France leads in acre- 
age with 24 per cent of the world total, | 
followed by the United States with 18! 
per cent, Germany with 13% per cent,| 
Japan with 5 per cent, Poland and|} 
Czechoslovakia with 3 per cent each, and 

France 
produces about 25 per cent of the world 
output, the United States 15 per cent, and | 
Germany 11 per cent. 

World trade in pears in the last three | 





| years has averaged about 7,100,000 bushels. | 


The United Kingdom and Germany are 
the chief buyers. 
The chief varieties in the United States | 
are Bartlett and Kieffer. 

Per capita consumption per ‘year of 


| 
| 


| dessert and cooking pears in the United | 


States has increased from a little more | 
than four pounds in 1900 to about seven | 
pounds now, compared with a _ present) 


; consumption of about 60 pounds of apples | 


per. capita. Several European. countries | 
have much higher consumption of pears | 
per capita, accounted for by large pro-| 
duction of cider pears in those countries. | 
Australia has a higher consumption per | 


|capita of dessert and cooking pears. 


May Trade Balance | 
Unfavorable to Japan’ 
| 


Silk Market Demoralized, Say | 
Commerce Department Advices 


' 

With exports last month of 103,400,000 
yen, Japan had an unfavorable foreign 
t...de balance of more than 48,000,000 yen 
(a yen is now worth about 32 cents), ac-| 
cording to a Department of Commerce | 
statement June 4. The silk market is de- 
moralized and rayon is beginning to be} 
affected. | 
The full text of the statement follows: | 
Exports of Japan for the month of May | 
were estimated at 103,400,000 yen, while | 


yen for the month, according to a cable 
to the Commerce Department from Com- 


Imports of raw cotton for the month 
were 44,700,000 yen, while exports of raw 


should be adequate, under efficient and |S against 30,675,573 in March. This de-| companies to post State securities as well | Silk were 21,500,000 yen, the report states. 
'as surety bonds to guarantee payment of 


The silk market is now demoralized, | 


| with rayon beginning to be affected by | 
are silk situation. Cotton textile exports | 


are declining. The stock exchange is gen- | 
erally weak. 


Iron and steel prices are weak, with 
stocks on hand in large quantities. Rail 
traffic is subnormal, and metal production | 
\is lower. There is a slight decrease in| 
laid-up shipping. | 

It is believed in local financial and trade | 
circles that it will be impossible to in- 
|crease taxes, while the preliminary esti- | 
mate of last year’s budget deficit will | 
reach 170,000,000 yen, it was stated. 

In a recent speech to the Diet, the new | 
Premier stated that Japan is facing a se- 
rious situation economically, interna- 
and politically, the cable states. | 
supported the Manchurian pro-| 


gram. 

The Finance Minister declares a bond 
issue to the extent of 529,000,000 yen is| 
anticipated, and it is hoped that a public} 
flotation will be avoided. (Yen equivalent | 
;to about 32 cents at current exchange.) 


Government Award Upheld 
In Sale of Surplus Lumber 


(Continued from Page 1.), 

Philips and Stevens were required to sell 
|the lumber and account to the United 
| States for the proceeds of the sale. They | 
| were obligated to sell it for the best price 
obtainable, and to honestly account for 
the proceeds. 

“Philips, by collecting secret profits in 


lent collusion with the purchasers of the 
lumber from whom he received secret 
profits, perpetrated frauds against the 
| United States for which he is liable in an 
accounting, whether this contract under 
its peculiar terms be called one of sale 
or one of agency.” 

The surety which guaranteed faithful 
performance of the contract, was also held 
liable on its bond of $500,000. 
| Finally, the appellate court ruled that 
| “Philips, having been held liable to the 


Grain Stabilization Corporation is to be| United States for the profits realized un- 


credited with an amount equal to the| 
current market value of the wheat at the 


time of delivery. The Federal Farm Board 


crediting the accqunt, is to be reimbursed 


cer this contract which accrued to him 
in fraud of the rights of the United States, 


of Cleveland, Ohio. 


the requirements of the interested Govern- 
ment departments and to furnish com- 
mercial and shipping interests with au- 
thentic data which heretofore have not 
been available in published form. An im-| 
portant reature is the study of the move- 
ments of lake traffic to and from the port, 
graphically presented by.means of charts, 
supported by tables, which give a de- 
tailed picture of the commerce of the 
port during the calendar year 1929, a nor- 
mal traffic year. 


jland as one of the outstanding Great 
Lakes ports for the transshipment of lake 
cargo coal, due to its excellent facilities 
and close proximity to the great bitum- 
inous fields. The port has ‘a total of 46 
waterfront facilities which are utilized in| connections with other systems.—(Depart- 
the movement of lake commerce, of which| ment of War.) 


the sale of the lumber, and by fraudulent | 
collusion with the agent of the Govern- | 
}ment in fixing the base prices at which | 


| the lumber should be sold, and by’fraudu- | 
An additional 50,000,000 bushels of wheat | 


Fifth in Tonnage 
On Great Lakes 





Port Transships Large Quan- 


tities of Coal and Handles 
Much Ore, It Is Stated in 
Federal Survey 


The Board of Engineers for Rivers and 
The volume, issued 


arious phases of shipping through this 


The new publication is designed to meet 


The study reveals the port of Cleve- 





Rulings in Rail Rate and Finance Gunes 
And Reports of Examiners Announced 


pee Interstate Commerce Commission 


aminers’ proposed reports in rate and 
follows: 


Decisions if 


F. D. No. 9401.—Minneapolis & St. Louis 
Railroad Company Receiver’s Certificates. 
Authority granted to issue $235,000 of re- 
ceiver’s certificates to renew or extend cer- 
tificates of like principal 
will mature during June and August, 1932. 

roe > 


Coal: I. & S. Docket No. 3619.—Ex-Ohio 
River Coal to Cleveland, Lorain and Other 
Ohio Points. Proposed rates on ex-river 
bituminous coal, in carloads, from points on 
the Ohio River division of the Wheeling 
& Lake Erie Railway Company to Canton, 
Massillon, Cleveland, Lorain, and South 
Lorain, Ohio, found not justified, without 
prejudice to the filing of new schedules in 
conformity with the views expressed herein. 
Suspended schedules ordered canceled, and 
proceeding a 

ae 


Time Zones: No, 10122.—Standard Time 
Zone Investigation. 1. Petition to modify 
orders defining limits of standard Eastern 
and Central time zones, 51 I. C. C. 273, as 
subsequently modified and restated in 142 
I. C. C. 279, so as to include the State of 
Michigan within the eastern zone, denied. 

2. Petition to modify said orders to per- 
mit the Pennsylvania ilroad to operate its 


Grand Rapids division on standard Eastern | 


time and to permit the Baltimore & Ohio 
to use standard Central time.on its line 
west of Willard, Ohio, denied. 

3. Previous orders herein defining limits 
of ‘standard Central and Mountain time 
zones, modified so as to except portion of 
branch line of Union Pacific Railroad be- 
tween Plainville and Oakley, Kans., from 
standard Mountain time zone and include 


it within standard Central time zone for | 


operating purposes. 

4. Petition for modification of previous 
orders to permit Atlanta, Birmingham & 
Coast Railroad Company to operate its en- 
tire road on eae time, denied. 


Peaches: No. 24607 and Related Cases.— 
Trimble Brothers v. Baltimore & Ohio Rail- 
road. Rates on fresh peaches, in carloads, 
from producing points in southern Illinois 
to Omaha, Nebr., and Creston and Deni- 
son, Iowa, found not unreasonable in the 
past but unreasonable for the future. Rea- 
sonable rates prescribed. 

+ 2 + 


Rate Divisions: No. 24185.—jPacific & Idaho 
Northern Railway v. Oregon ort Line Rail- 
road. Divisions accorded complainant out 
of interstate joint rates participated in by 
defendants found unreasonable and in- 
equitable. Reasonable and equitable divi- 
sions prescribed for the future. 
adjustment denied. 

++ + 


Cottonseed: No. 14150.—Corporation Com- 
mission of Oklahoma vy. Abilene & South- 
ern Railway. Upon further hearing of this 
proceeding, previously reported in 98 I. C. C. 
183, 118 I. C. C. 439 and 148 I. C. C. 316: 

1. Intrastate rates on cottonseed, in car- 
loads, from points in Arkansas to Arkan- 
sas mills, found unduly preferential of in- 
trastate traffic, and unduly prejudicial to 
like traffic from points in Arkansas to Mem- 
phis, Tenn. 

2. Fourth-section order No. 9133 modified. 
F. D. No. '9274.—Chicago, North Shore 
& Milwaukee Railroad Company Securities. 


Authority granted to issue $2,722,000 of first | 


and refunding mortgage gold bonds, series 
C, upon the surrender and cancellation of 
an equal amount of series-B bonds, and to 
issue not exceeding $2,750,000 of notes in 
payment of a like amount of outstanding 
notes. 

F._D. No. 9346.—Barton County & Santa 
Fe Railway Company Control. Acquisition 
by the Atchison, Topeka & Santa Fe Rail- 
way Company of control, by lease, of the 
railroad and property of the Barton County 


& Santa Fe Railway Company approved and | 


authorized. 

F. D. No. 9347.—Buffalo Northwestern 
Railroad Company Control. Acquisition by 
the Atchison, Topeka & Santa Fe Railway 
Company of control, by lease. of the rail- 
road and _ property of the Buffalo North- 
western Railroad Company, approved and 
authorized. 

F. D. No. 9348.—Kansas Southwestern Rail- 
way Company Control. Acquisition by the 
Atchison, Topeka & Santa Fe Railway Com- 
pany of control, bv lease, of the railroad and 
property of the Kansas Southwestern Rail- 
wav Company. approved and authorized. 

F. D. No. 9361.—Southern Pacific Com- 
pany Assumption of Obligation and Lia- 
bility. Authority granted to assume obli- 
gation and liability, as guarantor, in respect 
of the collection of a note or notes for 
not exceeding $18,000,000 to be issued by the 
St. Louis Southwestern Railway Company 
to evidence a loan or loans from the Re- 
construction Finance Corporation. 

F. D. No. 9377.—Maine Central Railroad 
Company Bonds.—Authority granted to pro- 
cure the authentication and delivery of not 
exceeding $916,000 of 6 per cent first-mort- 
gage gold bonds. in reimbursement in part 
for capital ar a made. 


Examiners’ Reports 

No, 24078.—Carolina Cotton & 
Woolen Mills Company v. Southern Rail- 
way. Rates charged on paper boxes, cor- 
rugated, knocked down fiat, in carloads, 
from Richmond, Va., to Spray and Leaks- 
vills, N. C.,: found ‘unreasonable prior to 
March 27, 1931, but mot unreasonable there- 
after. Recareten, ar 


Boxes: 


Lumber: No. 21388 and Related Cases.— 
Virginia Lumber Corporation v. Atlantic 
Coast Line Railroad. pon further hearing, 
amounts of reparation due under finding 
in original report, 165 I. C. C. 131, that the 
charges collected on certain interstate ship- 
ments of lumber, stave blocks, staves, cross- 
ties, logs, and poles, in carloads, from 
points in Georgia to Jacksonville, Fla., for 
Florida destinations, and to Savannah, Ga., 
for export or coastwise movement, were in- 
applicable, determined. + 


Grain: No. 24706.—Pillsbury-Astoria Flour 
Mills Company v. Great Northern Railway. 
Present rates and charges on grain origi- 
nating in Idaho, Montana, Oregon, 
Washington on the rails of the Northern Pa- 
cific Railway Company, milled in transit 
at Astoria, Oreg., and the products re- 








,| Stevens’ liability as a partner follows as 
a matter of law by reason of the joint 


in the same amount through an appro-| responsibility which he assumed with 


priation authorized in the legislation. 


Philips under the contract.” 


shipped to destinations in California, Ore- 
gon, and Washington, found unjust and 
unreasonable for application in the future. 
Reasonable total through, or joint, rates 
= transit charges at pre- 
scribed for the future. 


Astoria, 


amount which | 


Retroactive | 


13 are located on Lake Erie, 7 on the Old 
River and 26 on the Cuyahoga River. 

Although the majority of the port’s fa-? 
cilities are intended for private use in the 
conduct of their owners’ business opera- 
tions, some are available for public use 
by special permission. . Cleveland is an 
important industrial and manufacturing 
city and a number of its facilities are 
designed especially for the purpose of re- 
ceiving raw materials, such as iron ore, 
or for shipping manufactured iron and 
sti and products. 

Fm the standpoint of volume of ton- 
nage handled by Great Lakes ports, Cleve- 
land with a total of 16,858,712 tons in 1929 
and 11,950,493 tons in 1930, was exceeded 
only by the ports of Duluth-Superior, Buf- 
falo, Chicago and Toledo. The tonnage 
in 1930 was comprised of -9,620,383 tons of 
receipts, 2,198,206 tons of shipments, and 
131,904 tons of local traffic. 


Average Tonnage Per Year 

During the 10-year period 1920-1929 the 
waterborne traffic at Cleveland averaged | 
12,219,249 tons per. year, and consisted 
principally of low grade bulk commodities 
such as iron ore, coal and coke, limestone, 
sand and gravel, although the movement 
of automobiles and of manufactured iron 
and steel articles has shown a substantial | 
increase during the latter years of tle 
period. 

As at other prominent lake ports en- 
gaged in handling large volumes of bulk | 
freight, the majority of steamship serv- 
ices offered are those of the contract bulk | 
freight. lines.and the private bulk freight 
carriers.. These lines are generally main- 
tained as adjuncts to the iron, steel and 
coal industries. i 

Seven steamship lines serve the port in| 
the general package freight and passenger 
service, and there is a barge line offering 
general freight service. One of the steam- 
ship lines is listed as a passenger line, 
three as freight and passenger, and three 
as automobile carriers. The report also 
shows that Cleveland is served by six im-| 
portant railway systems, two terminal | 
lines and one belt lirie railway. Service is 
afforded to all interior points either 
through the lines of these carriers or by 


=< anak 


has just made public decisions and ex- 
finance cases, which are summarized as 





Iron: No. 24516.—Keokuk Traffic Associa- 
tion v. Atchison, Topeka & Santa Fe Rail- 
way. 1. Rates on iron and steel articles, 
in carloads, between points in Illinois, on 
the one hand, and Keokuk, Iowa, on the 
other, found not unreasonable. 
| 2. Intrastate rates on the same commod- 
| ities from certain origins in Illinois to cer- 
; tain destinations in Illinois found unduly 
| preferential of those destinations and un- 
| duly prejudicial to Keokuk to the extent 
| 
| 
| 





that such rates on less than those under 

the distance scale of rates prescribed in 
| Iron and Steel Articles, 165 I. C. C. 517, 161 
| I. C. C. 386, 161 I. C. C. 608, and 168 I. C. C. 

107. Undue preference and prejudice or- 
| dered removed. 
++ + 
| Coke: Coke Cases.—I. & S. Docket No. 3511 
|; and Related Cases. Coke Between Points 
; in Central Freight Association and Illinois 
Territories. 1. Proposed increased rates on 
coke, in carloads, between points in cen- 
tral freight association territory and from 
central freight association territory into Il- 
linois territory under suspension in I. & S. 
Docket No. 3511 found not justified. Sched- 
ules ordered canceled without prejudice 
to the filing of new schedules in conform- 
ity with the findings and views expressed 
herein. 

2. Present rates on coke, in carloads, 
between points in central freight associa-. 
tion territory and from central freight as- 
sociation territory into Illinois territory, 
assailed in Dockets Nos. 23173, 23173 (Sub. 
No. 1), 23375, 23375 (Sub. No. 1), and 23888, 
found uneasonable and unduly prejudicial: 
Reasonable and nonprejudicial scale of rates 
prescribed for application throughout cen- 
to freight association and [Illinois terri- 
ories. 
3. Present rates on coke, in carloads, from 
origins in central freight association terri- 
tory named in Dockets Nos. 23173 and 
23173 (Sub. No. 1) to destinations within 
western trunk-line territory found unrea- 
sonable and unduly prejudicial. Reasonable 
and nonprejudicial basis of rates prescribed. 

4. Intrastate rates on coke, in carloads, 
from Detroit and Wyandotte, Mich., to des- 
tinations within the southern peninsula of 
Michigan, assailed in Docket No. 23375, found 
unduly preferential of producers located at 
the two origins named to the undue preju- 
dice of producers located at Chicago, IIl., 
and Toledo, Ohio. Nonprejudicial basis of 
intrastate rates indicated. 


++ + 


5. Present rates on coke, in carloads, 
from Birmingham and Chattanooga districts 
to Louisville, Ky., assailed in Docket No. 
23375, found unduly preferential of those 
points to the undue prejudice of Hamilton, 
Ohio. Nonprejudicial basis of rates pre- 
scribed. 

&: (a) Present rates on coke, in carloads, 
ffom northern Alabama origins named in 
Docket No. 22052 to destinations in the 
southern peninsula of Michigan and north- 


| posed wage reductions, 








Steel Production 
Is Found Slightly 


Increased in May 


‘ 


hee 


Textile Industry Somewhat 
Less Active, According to . 
Monthly Survey of the 
Department of Commerce 





Steel production slightly increased in 
May as textile plants experienced a gen- 
eral slowing , down, according to the 
monthly survey of current business just 
issued by the Department of Commerce. 
(Sections of the survey were,printed in 
the issues of June 4 and 6.) The conclud- 
ing section follows in full text: 


Iron and Steel Industry 
Contrary to the usual downward trend at 
this season, slightly increased production 
characterized the steel industry during the 


operations was maintained at 24 per cent of 
capacity, compared to the April showing of 
23 per cent. This improvement was mainly 
the result of increased automotive require- 
ments, which are expected to continue up- 
ward as production schedules of the leading 
automobile producers are expanded further. 
During April iron and steel production ‘was 
at a low ebb. The Federal Reserye Board's 
adjusted index of general operations declined 
below that for March, and for the first four 
months of the year the average was slightly 
more than half that for the same period of 
1931. Further recessions occurred in employ- 
ment and pay roll indexes. Unfilled orders 
of the United States Steel Corporation at the 
end of the month dropped to a new low for 
all time, and were 40 per cent below the 
tonnage reported for April a year ago. ; 
Production of pig iron continued down- 
ward. The daily average rate, which declined 
9 per cent from that of March, was below any 
corresponding figure reported since July, 1921. 
The number of furnaces in blast at the end 
of the month was unchanged from the March 
total, and was four more than the showing 
for last December, the low for. the current 
depression. 
Steel-ingot output was 12 per cent below 
that of March, which had one more working 
day. and 54 per cent less than the figure for 
April a year ago. For the first four months 
of the year the industry operated at an aver- 
age rate of 26 per cent of capacity, with total 
output. approximately half the tonnage pro- 
duced in the corresponding period last year 
and one-third that in the similar months 
of 1930. ‘i 
Volume of new orders of fabricated struc- 
tural steel remained at the March level, the 
highest showing for the year. Shipments, 
however, declined 17 per cent from those of 
the previous month, and average monthly 
shipments thus far in 1932 were 47 per cent 
of the figure for this period of 1931. 
Subsequent to the announcement of pro- 
steel companies ex- 
perienced pressure from many directions for 
lowered quotations, and in spite of the re- 
sistance of the industry to further concessions, 
the price tendency was slightly downward in 
the first part of May. Excepting in the case 
of steel scrap, April prices were well main- 
tained on the whole, and a slight gain was 
reported for the iron and_ steel composite. 


| Demand for scrap was dull, with consequent 


further weakening of quotations. 


Textile Industry 

A general slowing down in most branches of 
the textile industry occurred during April. 
The hesitancy of buyers in placing orders. for 
forward delivery and the increase in stocks 
| have caused mills to operate cautiously. Some 
mills have increased stocks in anticipation of 
an early broader demand, but mills as a whoie 
are adjusting their production to current re- 
quirements. 

In April, consumption of raw cotton per 
working day totaled 14,300 running bales, one- 
fifth smaller than in March. The rate of 
| cotton-spindle activity declined from 90 per 
cent of capacity on a single-shift basis in 
March to 71 per cent in April, the ‘lo-vest 
operating rate since August, 1930. Production 
of 300 classifications of standard cotton cloths 
| decreased for the second successive month to 
51,272,000 yards per week, 9 per cent less tnan 
in April, 1931, and about equal to the outout 
of last December. From March to April, 1932, 
shipments of cotton goods decreased more 
rapidly than did production, and as a con- 
sequence stocks increased 17 per cent. Like- 
wise, sales were smaller than shipments, and 
unfilled orders on manufacturers’ books de- 
| creased 22 per cent. At the end of April mills 
had sufficient orders to last about 4.3 weeks 
at the April rate of production. Reduction,in 
prices of several important cotton fabrics 
caused the index of cotton-goods prices to de- 
cline 2 per cent. 

The restricted demand for forward deliveries 
was reflected in all branches of the woolen 
and worsted industry in April. Wool con- 
sumption decreased 33 per cent from that of 
March and was the smallest since monthly 
census figures became available in 1922. The 
|activity of woolen spindles decreased from 45 
| per cent of capacity in March to 26 per cent in 
April, worsted spindles from 37 to 29 per cent, 
while narrow-loom activity decreased from 26 
to 21 per cent and that of wide looms from 
48 to 28 per cent. Prices of woolen and 
worsted goods declined 4.8 per cent and 
reached a level lower than in any month 
since December, 1915. 

April silk deliveries to American mills aggre- 
gated 35,779 bales, 24 per cent less than in 
the preceding month, and were the smallest 
since June, 1930. As no great changes usually 
occur in mill silk stocks between two con- 
secutive 





ern Ohio found unduly prejudicial to pro- 
ducers in northern Alabama and unduly 


preferential of producers at Chattanooga,. 
Tenn. 
scribed. 

(b) Present rate on coke, 
from Birmingham district to Cairo, Ill., 
found unduly prejudicial to the extent 
it_ exceeds the rates contemporaneously in 
effect from Chattanooga to Cairo. 
| (c) Rates on other destinations named 
| in the complaint in No. 22052 found not 
unreasonable or unduly prejudicial. 

7. Rate on coke, in carloads, from Bir- 
mingham to Omaha. Nebr., assailed in 
Docket No. 23160 (Sub. No. found not 
unreasonable. Complaint dismissed. 
| 8. Petition of Cincinnati, Georgetown Rail- 

road Company for exclusion from the ap- 
plication of joint rates on coke to or from 
points on its line from or to central 
freight re, wr granted. 


1) 


F. D. No. 9083.—Burlington-Rock Island 
R. Co. Abandonment. Recommended that 
the Commission find that the present and 
future public convenience and necessity per- 
mit the abandonment by the Burlington- 
Rock Island Railroad Company of the part 
of its line between Hillsboro and Cle- 
burne, in Hill and Johnson counties. Tex. 

F. D. No. 9331.—Rockton & Rion Railway 
Proposed Acquisition and Operation. Rec- 
ommended that the Commission find that 
the present and future public convenience 
and necessity not shown to require the ac- 
| quisition and operation by the Rockton 
| & Rion Railway of a line of railroad in 
Fairfield County, S. C 





Business Situation 





Commerce Department 
| 


Business conditions in Santo Domingo 


Trinidad and Venezuela are analyzed in 
the weekly review of world trade just 
issued by the Department of Commerce. 
The section of the review dealing with 


the three countries follows in full text: 
+++ 


Republic in May. 


mained a problem. While an 


ditions will become worse. The country 


keted 


several years ago. 
|tious and are not 


ks. 
stocks. di ap be 





Venezuela.— 
Venezuela showed no 
May. 
a slowing up 
ness normally 


on account of the general dull 


Nonprejudicial basis of rates pre- | 


in carloads, | 


Abroad Is Analyzed 


Trade Trends Are Reviewed by | 


Santo Domingo.—There was no change in/51 per cent lower than April last year. 
general business conditions in the Dominican | 
Trade continued lethargic, 
collections were poor, and unemployment re- 
improvement 
in the situation is not expected in the near 
future, there is no reason to believe that one 
8 
now entering the ‘‘dead season" between crops, 
all of the major commodities harvested dur- 
ing the Winter months having been mar- 
It is estimated that the stocks of mer- 
chandise on hand in the Republic are now| accessories business continue at a low level, | 
at about 60 per cent of the peak stocks held| although the introduction of new models in 
Merchants are more cau-| the low-priced field have brought about some 
inclined to .buy ahead. 
|'There is a tendency to keep consigned stocks 


ana lat a slightly higher figure than purchased 


seneral economic conditions in| sidered promising. 


the trend ‘of silk consumption. Prices of silk 
and rayon continued to decline in April and 
4 reached the lowest level on record. 


° ae 
Miscellaneous Industries 

Machinery.—Activity in the machinery in- 
dustry underwent some further contraction 
during April, judging by the employment and 
pay roll indexes. Machine-tool orders received, 
increased for the first time in recent months. 
| The index of new orders at 41 per cent of the 
1922-1924 monthly average compares with 33 
in March and 105 in April last year. During 
1931 the index of new orders showed a steady 
decline from April through October, and the: 
rise in November-December was not main- 
tained. April shipments were at about the 
same rate as in March, but amounted to !ess 
| than 60 per cent of the total for April of last 
| year. The demand for increasing efficiency in 
manufacturing production is looked to by the 
industry for an ultimate increase in the de- 
mand for tools of improved design. 

| New orderg and shipments of foundry equip- 
; ment during April fell off from the level of 
March. The index of shipments for April was 
the lowest on record, with the exception of 
the month of February of this year. Orders 
for future delivery also established a new !ow 
mark. Shipments of electric overhead cranes 
during April were greater than during March, 
while the number of new and unfilled orders 
were less. All three items were much smaller 
than a year ago. New orders for electric 
| hoists numbered 137 at the end of April. This 
figure compares with 168 in March and 276 in 


April, 1931. The value of shipments also 
| showed 50 per cent less than a year ago. 
Fuels.—Production of anthracite coal ine 


creased during April by approximately the 
usual seasonal amount. Bituminous-coal out- 
put, however, showed a marked decline, which 
was considerably in excess of the normal move- 
ment. As compared with the same. month 
last year, anthracite output showed but slight 
change, while bituminous-coal production was 
much lower. Crude-petroleum output showed 
a slight increase during April. 

Paper and printing.—Newsprint-paper pro- 
duction in the United States during April 
amounted to 91,235 short tons, or about 9,000 
tons less than in March. Canadian outpus, 
{on the other hand, recorded the greatest 
»|monthly, gain since September, 1931. Ship- 
ments of newsprint during April by both 
American and Canadian mills increased over 
the previous month, while stocks at mills in 
both countries declined. 

Stone, Clay, and Glass Products.—Employ~ 
ment in the industry was only . slightly 
changed during April, but pay rolls continued 
to decline. 
was 13 per cent higher than in Ma out 
increase for the month was below the usual 
seasonal rise. Shipments were also higher 
|than in March, but were considerably lower 
than in the same month of 1931. 


ginning of the rains. Buying in most import 
lines is on a hand to mouth basis, though 
increased orders for textiles and drugs are 
reported,, which no doubt is due to replen- 
ishment of depleted stocks. Automobile and 





stimulation in sales, 
+ + 

Trinidad.—No improvement occurred in gen- 

eral business conditions during May, and the 

| outlook for the next six months is not con- 

| The exchange situation 


improvement during/| continues difficult and has resulted in a heavy 
Business in virtually all lines showed | decrease in imports from the United States, 


-| Oil production continues at a high level, 


following the close of the active|and the outlodk for this industry is fairly 


coffee and cacao export season and the be-! favorable, 


first three weeks of May, when the rate of * 


months, these data probably reflect - 


Production of cement aur, April . 
’ The 
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me banking business. 
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Power of Court - 
In Loan Request | 


- FEDERAL BANKING 





Changes in Tariffs 
In Many Countries 


Developments Affecting World 


Of Bank in Issue Trade Are Summarized by 


Connecticut Supreme Court 
To Decide If Receiver 
May Borrow From Recon- 
struction Corporation - 


4 Hartford, Conn., June 6. 
Whether the superior court has. juris- 
diction and power to authorize the re- 
ceiver of a bank to borrow money from 
the Reconstruction Finance Corporation 
to pay dividends to depositors, is a ques- 
tion which has been reserved for the de- 
termination of the Supreme Court of 
Errors of Connecticut. The decision of 
e court will serve as a guide to receivers 

f closed banks generally in the State, 
who have been considering making ap- 
plication to the finance corporation for 
a loan. 

The question comes to the court on 
reservation by Judge Newell Jennings on 
petition of Francis T. Reeves, counsel for 
the Citizens and Manufacturers National 
Bank -of Waterbury, receiver’ for the 
closed Merchants Trust Company of that 
city. The Merchants Bank was closed on 
Dec. 23, 1931, by a restraining order issued 
by Bank Commissioner George J. Bas- 
sett, and the Citizens Bank was appointed 
receiver on the following day. 

At the time of closing, the Merchants 
Trust had deposits in the savings depart- 
ment in the sum of $3,649,433.58, and 
segregated assets for the security of sav- 
ings depositors, equal in amount at book 
value to the face amount of such savings 
deposits, and appraised by the appraisers 
at $3,054,304.06. Of the segregated savings 
assets more than $1,900,000 were first 
mortgage loans. 

The. assets, particularly the mortgage 
loans, are not readily reducible to cash, 
and in order to make any distribution to 
the. depositors in the savings department 
the assets must be reduced to cash or 
made the basis of an advance or loan so 
that prompt and early payment may be 
made. to the savings depositors whose 
funds are now withheld from them. This 
loan would ‘be for the purpose of either 
os an immediate dividend to deposi- 

or to facilitate and make possible the 
reorganization of the Merchants Trust 
and its reopening for the purpose of its 


Other Issues Submitted 


In addition to seeking the advice of the 
Supreme Court as to whether the Superior 
Court has power to authorize the receiver 
of a bank to borrow money from the Re- 
construction Corporation, the court is also 
asked whether the Superior Court has 
power to authorize the borrowing of 
money to assist’ in the reorganizing and 
reoperiing of the bank; to authorize the 
receiver to pledge the assets of the bank 


as collateral for the repayment of a loan | 


made by the Reconstruction Finance Cor- 

ration; whether such loan, if made, will 

repayable as part of the charges and 
expense of settling the affairs of the Mer- 
chants Trust Company; if repayment of 
such a loan is made how shall such 
charges and expenses be apportioned as 
between the funds payable to savings and 
commercial depositors; will the repayment 
of such a loan be chargeable solely against 
the assets of the savings department, and 
will the repayment of such a loan be part 
of the charges and expenses of settling 
the affairs of the Merchants Trust Com- 
pany in preference to any payment to be 
made to depositors of all classes? 

The stipulation for the reservation of 
the questions for the advice of the Su- 
preme Court is signed by Attorney Gen- 
eral Warren B. Burrows, Deputy Attorney 
General Ernest L. Averill and Assistant 
Attorney General Pernard A. Kosicki, and 
counsel for others having an interest in 
the conduct of the bank's affairs. 


gAmerican Policy Defined 
On Recognition of Chile 


[Continued from Page 1.] 


Commerce Department 


The Australian Government has re- 
moved the import prohibitions and duty 
surcharges on an additional list of prod- 
ucts and also increased import duties and 
excise taxes on several products. Aus- 
tralia has granted an incteased export 
bounty on butter. 

Canadian resolutions implementing the 


Canada-New Zealand trade agreement, 
which was proclaimed: effective on May 
24, 1932, make wool and raw hides and 
skins, both formerly duty free, now sub- 
ject to duty under the general and inter- 
mediate tariffs. A further Canadian reso- 
lution has increased the general duty on 
repair parts for specified agricultural im- 
plements. 

China has revised the basis of duty as- 
sessment for sugar. The Irish Free State 
has imposed a temporary duty on corn 
products and temporarily increased duties 
on furniture, confectionery, and cocoa. 
Poland has reduced the drawback on ex- 
ported bacon, ham, and certain other 
meat products. 

Spain has authorized the importation 
of an additional 100,000 tons of wheat. 
France has increased the proportion of 
foreign wheat permitted in domestic mill- 
ing. France has established import quotas 
on certain knitting machinery, optical 
goods, and scientific instruments. 

Australia has established an import 
quota for canned asparagus, formerly re- 
stricted by import license. Mexico has 
prohibited importation of livestock and 
related products from regions infected 
with hoof-and-mouth disease. 

Peru has substantially increased ‘the 
consular fees on parcel-post shipments. 
The Rumanian Government has exempted 
shipments from the United States from 
certificate-of-origin requirements. The 
Irish Free State merchandise market act 
will come into full force on June 22, 1932. 

A Polish decree has established govern- 
ment control of the coal industry; pay- 
ment of premiums on coal exports. are 
contemplated. France has added Japan 
and the Straits Settlements to the list of 
countries subject to the depreciated cur- 
rency surtax.—(Issued by the Department 
of Commerce.) 





Legal Investments 
Revised in New York 


Additions and Removals Listed 
By State Superintendent 


Albany, N. Y., June 6. 

Announcement of additions to and re- 
movals from the list of securities consid- 
ered legal investments for New York sav- 
ings banks has been made by the Su- 
|perintendent of Banks, Joseph A. Brod- 
— The announcement follows in full 
ext: 

Additions to legal investments list: 

West Haven, Conn.; West Haven Union 
School District, Conn. 

Brooklyn and Montauk Railroad Com- 
pany: Second 5’s, 1938. 

Long Island City and Flushing Rail- 
road Company: First Cons. 5's, 1937. 

Long Island Railroad Company: Gen. 
4’s, 1938; unified 4's, 1949; ref. 4’s, 1949; 
equip. trust 5’s, E, due to May 1, 1938; 5’s, 
F, due to April 1, 1939; 5’s, G, due to Jan. 
1, 1940; 414’s, H, due to March 1, 1941; 
44's, I, due to June 1, 1942; 414’s, J, due 
to Aug. 1, 1945. 

Montauk Extension Railroad Company: 
First 5’s, 1945. 

New York Bay Extension Railroad Com- 
pany: First 5’s, 1943. 

New York,. Brooklyn & Manhattan 
a Railway Company: First cons. 5's, 

Indiana Electric Corporation: First 6's, 
1947, series A; first 6%4’s, 1953, series B; 
first 5’s, 1951, series C. 

Narragansett Electric Company: First 
5’s, 1957, series B. 
ae Power Company: First 5’s, 





enunciated by Secretary Stimson as /| 1956 


follows: 

‘In reaching the conclusion to accord 
recognition to these three governments 
the evidence has satisfied me that these 
provisional governments are de facto in 
control of their respective countries and 
that there is no active resistance to 
thei? rule. Each of the present gov- 
ernments has also made it clear that it 
is its intention to fulfill its respective in- 
ternational obligations and to hold in due 
course elections to regularize its status. 

“The action of the United States in thus 
recognizing the present Argentine, Pe- 
Tuvian and Bolivian governments does not 
represent any new policy or change of 
policy by the United States toward the 
nations of South America or the rest 
of the world. 

“I have deemed it wise to act promptly 
in this matter in order.that in the pres- 
ent economic situation our delay may not 
embarrass’ the people of these friendly 
countries in reestablishing their normal in- 
tercourse with the rest of the world.” 


Issue of Debt Resumption 
Raised by Early Obligation 


[Continued from Page 1.) 
adherents to the formal agreement. The 
amount of Great Britain’s suspended pay- 
ment was $159,520,000; funding this sum 
and its interest over 10 years will make 
the annual installments $19,441,530. Italy’s 
¥stlspended payment was $14,706,125, and 
its annuities under the repayment clause 
will be $1,792,311 each year. In both cases, 
the first annuity will come due on Dec. 
15, 1933. 

Great Britain, Italy, Germany, Finland, 
Greece, and Hungary have signed the 
formal treaties covering the moratorium 
and repayment; their combined suspended 
payments amount to $181,626,842. The 
total amount not collected under the 
moratorium was $252,566,803. 


The . nations which have ratified the} 


formal agreement and the amount of their 


suspended payments are Great Britain,| 


$159,520,000; Italy, $14,706,125; Germany, 
$6,000,000; Greece, 
$312,295; Hungary, $69,342. 


List of Legal Investments 
For Maine Banks Expanded 


Augusta, Me., June 6. 

The Bank Commissioner, Sanger N. 
Annis, has announced an addition to the 
list of legal investments for Maine sav- 
banks. The issue added is New York 
State Electric & Gas Corp., Ist 4%s, 1960 





Restriction of Imports 
Is Extended by France 


Imports quotas have been established | 


for the importation into France of foun- 
tain peng, automatic pencils, certain foot- 
wear and certain jewelry, by a decree 


‘or June 3, 1932, according to.a cablegram 
to the Department of Commerce from 


Commercia] Attache Fayette W. Allport, 


Paris—(Department of Commerce.) 


$1,009,080; Finland, | 


paishes in the French Journal Official | 


Public Service Company of Indiana: 
First and ref. 6’s, 1952, series G. 

Southern California Edison Company, 
Ltd.: Ref. 5’s, 1954. 

Syracuse Lighting Company: First and 
ref. 5’s, 1957. 

Union Electric Light & Power Company: 
Gen. 5’s, 1954, series A. 

Utica Gas & Electric Company: Gen. 
5’s, 1952, series E. 

Removals from legal investments ‘list: 
Fall River, Mass.; Morristown, N. J.; Mor- 
ristown School District, N. J. ~ 

Boston & Maine Railroad Company: 
Gen. 6’s, 1935, series K; gen. 6's, 1934, 
series O (called for redemption). 


Bank of Poland Suspends 
Sales of Dollar Currency 


The Bank of Poland has suspended the 
sales of dollar currency, according to a 
report from Commercial Attache Clayton 
Lane, Warsaw. It will continue to pur- 
chase all amounts offered, however, and 
will send them to New York for conversion 
into gold, it was stated. The foreign cur- 
rency reserve of the bank is practically 
limited to French francs. There is no 
limitation on the sale of dollar drafts.— 
(Department of Commerce.) 





Certain Revised Rates 
On Gravel Suspended 


By an order entered June 4 in Investi- 
gation and Suspension Docket. No. 3758, 
the Interstate Commerce Commission sus- 
pended from June’ 5, 1932, until Jan. 5, 
1933, the operation of certain schedules 
proposing to reduce the rate on sand and 
gravel, and related commodities, carloads, 
from 47 cents to 29 cents per ton of 2,000 
pounds on shipments moving from points 
on the C. R. I. & P. Ry, in Rock Island, 
Ill., to point’ on the C. M., St. P. & P. Ry 
in. Davenport, Iowa, to meet purported 
water and motor-truck competition. 


U. S. TREASURY 
STATEMENT 


——- June 3. Made Public June 6, 1932 


Receipts 
Internal revenue recetpts: 























SEROOMDO CRE nbc oti h ete cusses $447,101.95 
Miscellaneous internal reve- 

DUC Wins sbi oihatahe thtessct 2,530,917.99 
Customs receipts .............. 660,534.03 
Miscellaneous receipts ........« 748,087.27 

Total ordinary receipts $4,386,641.24 
Balance previous day..........+ 353,060,541.23 
OUD vin Wi Nak np s do dixetvxaver's $357,447,182.47 
Expenditures 
General expenditures ......... $8,598,582.40 
} Interest on public debt........ 213,523.69 
Refunds of receipts............ 215,732.60 
| Panama Canal 7,275.98 
i. 2a Me Card oka als bb oe awn Mmisiee.6s 3,916,584.55 ; 
| SEY hs Saha ae alain, wcnde's 05.6 $12,951,699.22 
Public debt expenditures...... 736,811.25 
Reconstruction Finance Corpo- 
ration 9,905,481.27 
Balance today .. ‘ 333 853,190.73 
TOG cinco stevie Revecins +m «4 $357,447,182.47 


é 
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Buying of Homes 
For Veterans in 
State Discussed 


California Has Penney 

11,000 Residences and 
Has Approved Petitions 
For 12,000 More 





Sacramento, Calif., June 6. |, 


The Division of Veterans’ Welfare of 
the State of California has purchased 
more than 11,000 homes and farms for 
ex-service men, and has on file approved 
applications of some 12,000 more veterans, 
according to the monthly report of the 
chairman of the, Veterans’ Welfare Board, 
John P. Brennan. 


Assistance to the 12,000 applicants whose 
requests have been approved depends upon 
another bond issue, Mr. Brennan states, 
and the successful flotation of bonds de- 
pends upon the present borrowers keeping 
up their payments when due. An en- 
couraging sign, he says, is that the ratio 
of increase in the number of delinquent 
accounts of the ex-service men in May was 
considerably smaller than the ratio of in- 
crease in the previous month. 


Governor’s Council follows in full text: 
While the Veterans’ Welfare Board is 
confronted with an extremely delicate and 
complicated situation resulting from the 
continual increase in the delinquent ac- 
counts of veteran home-buyers, two en- 
couraging signs have appeared on the 
horizon in the last few days which may 
phen an upward trend in economic con- 
ons. 


Bond Market Improved 


The most favorable development was 
the improved tone of the bond market 
which enabled the Board to sell a $3,000,- 
000 issue of veterans’ bonds for a premium 
of $60,900 or $20.30 per $1,000 bond. This 
is a sharp increase over the $6.50 premium 
per bond received in the sale of a $1,225,- 
000 issue two months ago. 

Another encouraging sign was that the 
ratio of increase in the number of de- 
linquent accounts of the ex-service men 
this month is considerably smaller than 
the ratio of increase in the previous 
month. 

However, the total amunt of the de- 
ferred payments increased some $30,000 
this month. In other words, those vet- 
erans who in recent months have failed 
to keep up their payments continued. in 
arrears. But, the increase of new de- 
'linquents accounts was smaller this month 
than in April. 

In the San Francisco district, embrac- 
ing nine coast and bay counties, the total 
number of delinquent accounts declined 
nine from 1,123 in April to 1,115 this 
month. In the Sacramento district, there 
appear only three new delinquent ac- 
counts. 

Cooperation Sought 

However, this development, while en- 
couraging, must not be taken as an indi- 
cation that the problem is solving. itself. 
For such is not the case; unfortunately. 
; It is my belief, and I believe the opinion 
of the entire personnel of the Board, that 
this situation can be intelligently setved. 
And, it is toward this end that we are ded- 
icating our best efforts and undivided at- 
tention. 

We are appealing to the veterans to 
display that same spirit of cooperation 
which so vividly characterized the Ameri- 
can soldier. A total of $50,000,000 in bonds 
have been voted. We have purchased 
more than 11,000 homes and farms for 
the ex-service men, and our funds are 
now virtually exhausted. 

These bonds were approved by the peo- 
ple of California, who had faith in the 
integrity of the veteran, and with the un- 
derstanding that the project would oe 
without costing the taxpayer or the State’s 
general fund a single penny. Hence,, the 
bonds constitute an obligation of the 
former soldier to the people of the State 
of California. We believe the veteran will 
keep faith with the people, recognize his 
obligation, and keep inviolate his agree- 

ment with the people of California. 

However, we know that many of the 
veterans who are now in arrears in their 
accounts are those who have not lost 
a single day’s pay because of the prevail- 
ing economic conditions. I have before me 
one case where a veteran has been earn- 
ing $225 a month for several years, but 
ignored his payments and allowed his ac- 
St eane to become delinquent to the extent 
° ; 


Policies Described 


He refused to make a payment until the 
Board was compelled to interview his 
employer and set in motion the machinery 
to repossess the home. As a result of our 
efforts, this veteran has one payment of 
$160 now to his credit and has agreed to 
pay another $140 within 30 days, and then 
liquidate the unpaid balance at the rate 
of $17.50 a month in addition to his regu- 
lar installments. On the basis of this 
agreement, the Board has consented to 
reinstate his home contract. 

The monthly payments on these con- 
tracts constitute the only income of the 
Veterans’ «Welfare Board—the income 
with which we are able to keep up the in- 
terest and redemption requirements of the 
bond issue. 

The Board has exercised a policy of 
lenity, in.so far-as possible from an eco- 
nomic standpoint. We have been particu- 
larly lenient with those veterans who have 
suffered from unemployment. However, 
it must be borne in mind that the monthly 
payments on the property purchased 
through the Board are much less than the 
veteran would normally pay for rent on a 





Mr. Brennan’s monthly report to the 7 acted upén speedily. 


Appropriations in Garner Bill 
For Relief Reduced 39 Millions: 


House to Consider Measure June 7; Senate De- 
_ clines to Take Up Wagner Proposal 





hh 


forms in which Federal reserve credit was 
the general debate, but said amendments 
shall not be subject to amendment. _, 

“At the conclysion of the consideration 
of the bill for amendment. the Committee 
shall rise and report the bill to the House 
with such amendments as may have been 
adopted and the previous question shall be 
considered as ordered on. the bill and the 
amendments thereto to final passage with- 
out intervening motion except one motion 
td recommit.” ij 

The Rules Committee disposed’ of the 
question of priority quickly. Representa- 
tive Bankhead (Dem.), of Jasper, Ala., 
member of that Committee, presented a 
special rule and said “frankly it is a dras- 
tic rule, but it is to meet an emergency 
and its sponsors take responsibility for 
expediting it.” ‘The rule was agreed to 
by a vote of 8 to 4. Later both Speaker 
Garner (Dem.), of Uvalde, Tex., and Mr. 
Bankhead stated the relief bill will be 
called up in the House June 7, and should 





Senate Refuses Priority 
To Emergency Relief Bill 


An attempt to clear the way for early 
action on emergency relief legislation 
failed in the Senate, June 6, as objection 
was made to a proposal by Senator Rob- 
inson (Dem.), of Arkansas, minority 
leader, to take up the $375,000,000 Wagner 
, bill (8. 3686) immediately after the pend- 
fing economy measure has been ‘lisposed of. 

Senator Robinson announced, in mak- 
ing his request for an arrangement for 
consideration of emergency relief legis- 
lation, that it was generally agreed there 
should, be immediate action on relief 
mzasures of an emergency character. | 

Senator Wagner (Dem.), of New York, 
author of. the bill, was ready with amend- 
ments to his bill, according to the Arkan- 
sas Senator, which would make it apply 
as ah emergency measure and would re- 
duce the total proposed from $375,000,000 
to $300,000,000. The bill provides for re- 
lief from the Federal Government by 
loans to States and municipalities. 

The amendments which Senator Wagner 
later presented and asked to have printed 
will take away certain of the features 





Economic Proposals 


Of President Studied 


Secretary Mills Confers With | 


Executive on Program 


Ogden L. Mills, Secretary of the Treas- | 
ury, conferred with President Hoover at | 
the White House on June 6 regarding the 
President’s. four-point program designed 
to speed up economic recovery which was | 


formulated as a résult of a series of week- 
end conferences between Mr. Hoover and 





members of ‘the Reconstruction Finance’ from $582 to $552. 


Corporation at the President’s fishing 
camp'on the Rapidan River in Virginia. 

After his conference with President 
Hoover, Secretary ,Mills stated orally that 
most of the proposed legislation embodied 
in the Pregident’s new program had al- 
ready been provided for in bills presented 
in Congress by Senator Wagner (Dem.), 
of New York, and Representative Hawley 
(Rep.), of Salem, Oreg., but added that 
some additional legislation would have to 
be enacted to carry out the President’s 
program. He mentioned particularly the 
home loan discount bank legislation now 
pending in Congress. 

One point in the President’s program 
calls for authorizing the Reconstruction 
Finance Corporation to Jend up to $300,- 
000,000 to such States as are unable to 
finance themselves for distress. Mr. Mills 
said personally he favored a separate bill 
to carry out this phase of the probiem. 





similar or even smaller and less pre- 
tentious home. 

In addition, we now have on file the 
approved applications of some 12,000 more 
veterans for aid in purchasing homes. 
Our funds are now exhausted, and these 
veterans are pinning their sole. hope of 
obtaining a home upon another bond is- 
sue. Hence, a veteran who fails to keep 
sacred his obligation to the people in the 
payment of installments is endangering 
the hopes of his wartime comrades of ob- 
taining the same privilege which he him- 
self is enjoying; namely, the purchase of 
a home. 

Although the increase, in the number of 
delinquent accounts this month was 


smaller than in the previous month?’ the 
total amount.of overdue payments has, 
nevertheless, shown a continued increase, 
advancing some $30,000 in May, as com- 
pared with the previous month. The in- 
crease in amount of overdue payments has 
averaged $30,000 monthly since January, 
and now totals $428,038 on homes alone. 
The delinquents on farms which the 
Board has acquired for the ex-service men 
totals $154,626. Thus, the grand total in 
delinquent payments is $582,665. This is 
slightly more than 1 per cent of the total 
investment of more than $50,000,000. How- 
ever, the average delinquency is $124. The 
average amount of delinquency, based 
upon the total number of homes, is $39.09. 





Condition Statement of Member Banks 
As Issued by Federal Reserve System 


The Federal Reserve Board’s condition 
statement for weekly reporting member 
banks in leading cities on June 1, made 
|public June 6, shows an increase for the 
| week of $22,000,000 in loans and invest- 
ments, decreases of $56,000,000 in net de- 
mand deposits, $9,000,000. in time deposits, 
$28,000,000 in Government. deposits and 
$95,000,000 in balances with Federal re- 
serve banks, and an increase of $19,000,- 


banks. 

Loans on securities declined $3,000,000 
Bn all reporting banks, while “All other” 
loans increased $45,000,000 in the New 
York district and $46,000,000 at all re- 
porting banks. 


Holdings of United States Government 
YH 

















000 in borrowings from Federal reserve 


‘securities declined $22,000,000 in the St. 
Louis district, $18,000,000 in the Chicago 
district and $52,000,000 at all reporting 
banks, Holdings of other securities in- 
lcreased $20,000,000 in the St. Louis dis- 
trict, $8,000,000 in the New York district 
and $31,000,000 at all reporting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $197,000,000 on June 1, the principal 
change for the week being an increase of 
$11,000,000 at the Federal Reserve Bank of 
San Francisco. 

The summary of the principal resources 
and liabilities of weekly reporting mem- 
} ber banks in each Federal reserve district 
as of June 1, 1932 (in millions of dollars), 
follows: 


Total Boston iN. ¥. Phila. Cleve, Rich. Atla, 
Loans and investments—total.. 19,016 1,208 7,682 1,090 1,936 575 509 
Loans—total ........ pecvecccoose 11,631 7192 4,526 648 1,187 339 336 
On securities . 4,907 305 2,090 325 539 129 110 
All other ...... 6,724 487 2,436 323 648 210 226 
Investments—total 7,385 416 3,156 442 749 236 173 
U. S. Govt. securities........ 4.432 221 1,916 172 402 112 88 
Other securities ....... eo» 3,353 195 1,240 270 347 124 85 
| Reserve with F. R. Bank 1,658 10! 832 68 104 36 29 
{Cash in vault ........... oes 202 16 51 12 24 12 7 
| Net demand defosits .......... 11,102 719 5,539 612 838 278 223 
Time deposits ........ccsvescsecs 5.66 417 1,199 267 818 227 194 
Government deposits : 2 21 97 27 14 9 18 
Due from banks ... . 1,202 114 120 106 73 72 
Due to banks ..... a’ ses 2,740 136 1,150 172 211 86 15 
Borrowings from F. R. Bank.. 197 4 31 10 28 7 is 
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reached the highest level since 1921. The; which Senator Robinson said now con- | 
volume of this increased demand and the |stitute points of controversy. 


Italy (lira) ............ 
Senator} Netherlands (guilder) 
Watson (Rep.), of Indiana, majority} Norway (krone) .... 
leader, and Senator Norbeck (Rep.), of | Poland (zloty) ..... 


Scuth Dakota, chairman of the Committee 
‘on Banking and Currency, expressed the 
hope that legislation now being considered 
by that Committee could be taken up, but 
without making formal objection. Senator 
Couzens (Rep.), of Michigan, however, an- 


| branch bank will open in Germany some 


‘age of $335 in March. 





FOREIGN EXCHANGE 


As of June 6 


New York, June 6.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Pees (belga) . 
Bulgaria (lev) .... 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsma 
Greece (drachma) .. 
Hungary (pengo) 
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Portugal (escudo) .. 
Rumania (leu) .... 
Spain (peseta) 

en (krona) .... 
Switzerland (franc) . 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 





this country.” 


Senator Walcott (Rep.), of Connecticut, 
asked whether the Wagner bill contem- 
plated use of a bond issue, and the reply 
was that it proposed expansion of the 
Reconstruction Finance Corporation facil- 
ities. The use of this credit, it was ex- 
plained by Senator Wagner, would make 
a bond issue unnecessary. 


Branch of Turkish Bank / 
To Be Opened in Germany 


For the first time in history, a Turkish 


banks but not paid before the selling bank 
is closed for liquidation are preferred | 
claims against assets of the closed bank. | 


The court’s decision was made in af- 
firming the Lucas county appellate court 
in suits brought by B. R. Baker-Toledo 
Co. against The Ohio Savings Bank & 
Trust Co. of Mew York and Anna J. Blod- 
gett against State Superintendent of 
Banks, Ira J. Fulton. 

The Baker-Toledo Co. purchased a 
\draft for $5,878 on the Bank of Man- 
hattan Trust Co. of New York from The 
Ohio Savings Bank at Toledo, and Mrs. 
Blodgett bought a draft from the Se- 
curity-Home Trust Co. on The Chemical 
National Bank of New York. Both banks 
closéd before the drafts were paid and 
the plaintiffs brought suits to compel rec- 
ognition of’ their claims as preferred 
against the banks’ assets. 

Lucas county common pleas court ruled 
the drafts were not preferred claims but 
the appellate court reversed the decision 
and remanded the suits to common pleas 
court to determine the validity of the 
claims on proof offered by the plaintiffs. 
The Supreme Court upheld the appellate 
court. 








time this month,.according to a report 


from Consul John H. Bruins, Hamburg. 
The bank is to be opened in Hamburg, 
where it is expected to assist in develop- 
ing German exports to the Near East, the 
report stated. 

Germany is the second best customer 
for Turkish commodities and Turkey re- 
quires the products of German industry 
in the modern sugar refineries, it is 
pointed out. The existence of the bank 
is expected to aid materially in commerce 
between Germany and Turkey. 

The institution is the Ish Bank of 
Istanbul (Comstantinople), considered one 
of the important industrial banks of 
Turkey. The branch will be under the di- 
rection of Sadullah Bey, former owner of 
the Riza Frucht Company of Hamburg.— 
(Department of Commerce.) 


Rail Legislation at Present 
Session Is Called Unlikely 


(Continued from Page 1.) | 
six weeks ago reported to the House both 
individual bills relative to the two sub- 
jects and a single bill containing both | 
provisions. 

Mr. Rayburn recently appeared before 
the Rules Committee requesting a special 
rule for consideration of the porposal 
'which contained both provisions, but that 
Committee has not acted. He has not 
asked for a rule on either of the individual 
propositions. Whether he will seek action 
on the single measure or the two pro- 
posals individually at the next session, he 
said he has not decided. 


Retail Financing of Autos 
Is Increased for Month 


[Continued from Page 1.) 
volume would have shown a larger gain 
volume would have shown a large gain 
but for a decrease in the average per car 


Used cars financed at retail totaled 93,- 
446 in April. with a volume of $23,076,622, 
compared with 90,121 machines and a vol- 
ume of $22,779,892 the month before. The 
average amount of financing per used car 
dropped from $253 to $247. — 

A total of 4,632 unclassified cars were 
financed at retail for $1,513,591, an average 
of $327 per car, in April, against 4,424 
cars, a volume of $1,480,878, and an aver- 


Pullman Company Earnings 
For Month Are Announced 
Earnings reported by the Pullman 


Company for April, 1932, were announced 
June 6 by the Interstate Commerce Com- 








mission. The announcement follows in 
Nati 1 Bank § : full text: 
ationa an uspension April 4 183? 6 os 188 se 
ae | ee i 
por e m -| Net oper. income ......... ’ ’ 
rency were: | Four months 
First National Bank of Dickinson, Tex., | ot a eeden steers lsseesee Be oe 
renpurees.. Siveees First Tae oper. income ......... *825,126 388,923 
of Roc is, Ill., resources, 910. 





*Deficit. 





Daily Journal of Proceedings Before 
Court of Claims of the United States | 
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murrer sustained and petition dismissed; opin-| M-211, Sylvester Z. Poli et al., defendant's 

| ion by Judge Green. | demurrer sustained and petition dismissed; 
K-92, Bedford Mills; petition dismissed; | opinion % Chief Justice Booth. 

judgment in favor of United States; opinion| M-341, The Orange Car & Steel Co.; de- 

by Chief Justice Booth. fendant’s demurrer sustained and petition 
K-335, The Chickasaw Nation; defendant’s| dismissed; opinion by Judge Green. : 

M-350, Frank D. M. Strachan; defendant's 





demurrer sustained and petition dismissed; 


opinion by Judge Littleton. | demurrer sustained and petition dismissed; 
K-367, Allen Pope; judgment for plaintiff opinion by Judge Littleton. 

in the sum of 996.62; opinion by Judge) ++ + 

Littleton. 41825, James Walter Vansant et al.; de- 


L-29, Pokorny Estate; petition dismissed; 
| judgment in favor of United States; opinion 
by Cg Williams. 

L-30, Pokorny Realty Co.; petition dismissed; | 
udgment in favor of United States; opinion 

y Judge Williams. 

L-106, David Daube; judgment for plaintiff 
in sum of $2,628.26; opinion by Judge Green; 
concurring opinion by Judge Littleton. 

L-108, J. W. Baker; findings of fact; plain- 
tiff entitled to recover; entry of judgment 
suspended; er by Jugs Littleton. 


fendant’s demurrer sustained and petition- 
dismissed; opinion by Judge Williams. 

17336 Cong., William Wrigley, Jr., Co.; judg- 
ment for plaintiff in sum of $40,979.14 with 
| interest; opinion by Judge Whaley; dissent- 
jing opinions by Judge Littleton and Judge 
Green. 

L-275, Fred S. Parsons; order entering ju 
ment for plaintiff in the sum of $4,727.40. 

L-363, riana Vassallo; order entering 
judgment for plaintiff in the sum of $1,681.80; 
see order. 
| M-118, Thomas C. Edwards; defendant’s de- 
| murrer overruled; see order. 

Order dismissing petitions in: L-11, John 
llingworth Steel Co.; L-95, Herbert N. Fer- | 
guson et al.; L-211, Clapp, Riley & Hall 
ment Co.; L-509, Amy H. Weatherbee, admx.; 
M-88, W. J. Dungan; M-148, Kensington- 
Leain near Apartments; M-430, Carter May- 
hew Mfg. Co.; 41866, K. H. R., Inc.; 41881, 
Poldi Steel Works; 41888, San Luis Mining Co.; 
41896, American Pipe & Construction Co. 

Order overruling motions for new trial: E- 
353, The Delaware Tribe of Indians; F-293, 
E. W. Bliss Co.; H-168, Howard Sheep Co.; 
H-362, Robert B. Dresser et al., admrs.; J-119, 
Massachusetts Mutual Life Ins. Co.; K-35, 
| George Griffiths, etc.; L-217, Manz Corpora- 


L-129, The Denver Rock Drill Mfg. Co.; 
defendant's demurrer sustained and petition 
dismissed; opinion by Judge Lig¢tieton; dis- 
senting opinion by Judge Whaley. 

L-178, J. Jacob Krause; petition dismissed; 
judgment in favor of United States; opinion 
by Judge Whaley. 

L-261, Choctaw and Chickasaw Nations; 
defendant's demurrer sustained and petition 
dismissed; opinion by Chief Justice Booth. 

L-326, Virginia Trotter Hyde; petition dis- 
missed; judgment in favor of United States; 
opinion by Judge Green. 

- Inland Pump Mfg. Co.; petition dis- | 
missed; judgment in favor of United States; | 
opinion by Judge vt. 





+ | tion. 
L-421, William N. Updegraff; findings of | Rule to show cause, returnable June 20, in: 
fact; plaintiff entitled to recover; entry of | K-472, Richara T. Harris et al.; M-237, Her- 


man Spier; M-373, Harry Snellenburg; M-374, 
Arthur Bloch; M-375, Stanley S. Snellenburg; 
| M-376, Morton E. Snellenburg. 

Admitted to practice: Samuel H. Horne, 
Marx Lewis, Louis E. Spiegler, N. Norman 


guceneas suspended; opinion by Judge Lit- 
tleton. 

L-462, Marshall L. Smith; findings of fact; | 
Plaintiff entitled to recover; entry of judg- 
ment suspended; opinion by Judge Green. 

L-491, Heber ord; petition dismissed; 


STATE BANKING 








Reserve Policies 


‘Said to Be Based — 


} 
dg- | 


uip- | 





On Credit Needs 


Two-year Effort to Enable 


Business to Get Credit 


Reasonably Explained by 
New York Reserve Bank 


(Continued from Page 1.] 


| supplied are shown in the following table 
showing the change between week 
Sept. 19 and week ended Oct. 31, 1931 Ain 


ended 





nounced his objection’ and the proposal | China, (Mexican dollar) . ive | Millions of dollars): 
thus failed. Saute trupeey dollar) Sao Factors increasing demand for reserve 
Wiha as ” ry 
ORME TROIS a 0 bv: oven se geese behas 32.3875 ang credi eS ay fs 725 
a vee be ne Singapore (dollar) .......sc.scs.s5 ABST Rosmanes. tn penetra ‘ot 
ction on Banking Reform Cubs (peed)! cies ssessdecsemaseens ‘9206 - 1130 
7 27.5900 OtAl ..ceeecivceseevterceccbevnceeses ’ 
The Robinson proposal was predicated | Mexico (peso) ....- ae ; Factors decreasing demand for reserve 
> = a, that ca be Bepall iniirels) re 000 Decreaih te mestbie bank reserve bal- 
em.J, oO rginia, wou allow BPA GUME (DOGO) on cecsscscrescccsteeece ) CORO | Ee eee err illccsevacccdcabddeed’ 1 
banking reform bill (S. 4412) to be set | Urueuay (neso) +1... Mh. UNE .ototschcor ended tortie is 
aside again. The Virginia Senator so as-| Colombia (peso) ..----s<r--s2--705 DBaog | “ie 
sured the Senate, but he added that he nine teen nethis s aele 
expects its passage before adjournment. D f ; Held Pri Cl ims 947 
“It is correct to assume that I will in- raits He rior aims cupnere in reserve bank credit outstand- 
emergency reli! legisiation.* he said, ~put| OM Assets of Closed Banks) sss: in pits uouthieg cc 
I want to remind the Senate that I expect Decrease in other forms of reserve 
the banking bill to be passed at this ses- Columbus, Ohio, June 6. DAME SOE v. oA csbadicavesbs shen 1 
sion. If it is not, there will be another and | The Ohio Supreme Court has just held) os eve bank oredit out- 
severe era of bank failures throughout!that drafts purchased on correspondent WEAHOTER: ove cuba ts cbse Cuceenhetepeued 947 


The outward flow of gold, which took 
approximately $725,000,000 from the mone- 
tary gold stock of the United States be- 


tween Sept. 19 and Oct. 31, 1931, subsided 
as quickly as it had arisen and was fol- 
lowed by a renewed inflow of gold into 
this country and by renewed strength in 
dollar exchange. The effect. of this latter 
gold movement upon the money market 
was partly offset by a decrease, through 
maturities, of reserve bank holdings of 
bills, but there was, nevertheless, a mod- 
erate decline in open market rates for 
money during November, 1931. 

By the middle of December, prior to the 
peak of-the Christmas holiday and year- 


end demand for currency and credit, mem~- 


ber banks in New York City were again 
practically out of debt to the reserve 
bank, but member banks outside New York 
City were still indebted in larger amounts 
than at any time since 1929. To avoid 
the development of a credit stringency 
during this period, so far as was ble 
under these circumstances, $42,000,000 of 
United States Government securities were 
purchased by the Federal reserve banks 
in the New York market, and the buying 
rate for acceptances offered under repur- 
chase agreement to the Federal Reserve 
Bank of New York was reduced to the 
level of th? market offering rate for unen- 
dorsed bills, so that funds were readily ob- 
tainable by the banks through temporary 
sales of bills to the reserve bank. Dis- 
counts by Federal reserve banks for all 
member banks increased by approximately 
$150,000,000 during December, a not un- 
usual development. 

The credit policy of the Federal Re- 
serve Bank of New York during the year 
1931 kept funds freely available to its 
member banks at rates which were never 
above 3% per cent and which, during 
most of the year, were under that figure. 
That, despite this liberal program, a se~- 
vere contraction of bank credit should 
have taken place, bears witness to the 
inferior ability of a low rate schedule to 
bring credit into use when confidence. is. 
lacking. 





Bay State Revenue Notes 
Totaling 2 Millions Sold 


Boston, Mass., June 6. 
State Treasurer Charles F. Hurley has 
announced that revenue notes of the Com- 
monwealth of Massachusetts to the value 
of $2,000,000, dated June 7, 1932, due Oct. 
21, 1932, interest payable at maturity, 
have been sold to the Shawmut Corpora- 
tion of Boston at par with interest of 1.11 
per cent per annum, plus $11 premium 
payable at maturity. 


Changes Are Announced 
In Status of State Banks 


Illinois: Oscar Nelson, Auditor of Public 
Accounts, has announced: Marine Trust Com. 
pany, Carthage; Commercial Bank, Cham- 
paign, and Central Illinois State Bank, Mason 
ony. reopened. 

arine Trust Company, Carthage, capital 
reduced from $100,000 to $50,000. The Pull 
man Trust & Savings Bank, Chicago, liqui- 
dated through Pullman Trust & Savings 
Bank. Waterman State Bank, Waterman, 
charter extended 99 years. Peoples State Bank, 
Loraine; First State Bank, Findlay; Citizens 
State Bank, Chicago; Citizens State Bank 
Glencoe; Citizens State Bank. Deerneld, and 
Papanek-Kovac State Bank, Chicagy, closed, 

Kansas: H. W. Koeneke, 
sioner, has announced: Farmers State Bank, 
Olsburg, closed. Fidelity State Bank, Con- 
cordia, instituted, assuming assets of closed 
Farmers & Merchants State Bank, same place. 

Minnesota: J. N. Peyton, Banking Commis- 
sioner, has announced: Wanda State Bank, 
Wanda, chartered, capital, $15,000. 

Nebraska: George Woods, Banking Com- 
missioner, has announced: Tryon State Bank, 


| Tryon, reorganized and reopened. Firth Bank, 


Firth, closed. 

New Jersey: William H. Kelly, Banking Com- 
missioner, has announced: Freehold it 
Company, certificate of incorporation filed. 
Guaranty Trust Company, Plainfield, con- 
solidated with Plainfield National Bank. 
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Mayer and Nelson T. Hartson. 
’ o + 

Call of the trial calendar. 

Cases submitted without argument: 
George E.. Goodwin; F-381, The Arundel Corp.; 


judgment in favor of United States; opinion 
by Judge Littleton. 

L- Ralston Purina Co.; petition dis-| 
missed; judgment in favor of U. S.; opinion 





M-55, John O. Krause; petition dismissed; 

judgment in favor of U. S.; see memorandum. | 
-99, Edward Montgomery; findings of fact; 
plaintiff entitled to recover; entry of judgment 
suspended; opinion by Judge Whaley. 
: ++ + 

M-129, Leonard M. Melka; findings of fact; 
Plaintiff entitled to. recover; entry of judg- 
ment suspended; opinion by Judge Littleton. 

M-133, Philip H. MacInnis; judgment for 
plaintiff in sum of $256.87; opinton by Judge 
Littleton. 

M-202, Howard P. Gonverse. etc.; judgment 
for plaintif? in sum of $404.92; opinion by 
Judge Williams. 


Call of the law calendar. 


Edward Hammons. 

Cases ued and submitted (law): M-331, 
E. Belle Atwell; argued for plaintiff by Wil- 
ton H. Wallace; argued for defendant by L. 
A. Smith. L-489, Lowbar Gas Coal Co.; argued 
for plaintiff by Lloyd Anderson; argued for 
defendant by J. 
Wykounskich Metallugicheskich i Mechan- 
icheskich Sawodow et al., etc.; argued for 
plaintiff by Amos J. Peaslee; argued for de- 
fendant by H. B. Holland. 41893, A. Henry 
Walter; argued for plaintiff by Huston Thomp 
son; argued for defendant by Assistant At- 





torney General Charles B. Rugg. 41953, Mount 
hicago St.L. Minn. Kan.C. Dallas 8.P.| Vernon, Alexandria & Washington Railway 
2,451 563 335 543 385 1,739 | Co.; araved for plaintiff by Frank B, Scott: 
oe os a — — -——— | argued for defendant by W. H. Friedman. 
1,723 323 198 277 248 1,034; Trial case argued and submitted: L-187, 
— — a — 2+ ~——|R. H. Stearns; argued for plaintiff by Howe 
800 122 55 80 76 276 | E. Cochran; argued for defendant by Assist- 
923 201 143 197 172 758 | ant Attorney General Charles B. Rugg. 
728 240 137 266 137 705 Trial calendar for June 7: L-340. Wilming- 
— —_— _ —_ — —— ‘ton Trust Co., admr.; M-105, Bittleston Col- 
403 60 66 136 80 376 lection Agency; J-570, Schoellkopf Aniline & 
325 180 71 130 57 329 Chemical Works. etc.: M-330, Arthur L. Bris- 
268 31 27 47 28 87 tol; J-236, American Tobacco Company; M-42, 
35 f 7 5 12 6 15|P. Lorillard & Co.; M-58. S. Anargyros; L-291, 
1,310 261 182 359 230 551. Ellis P. Earle; L-255, Waite Hardware Co.; 
990 207 147 179 126 893 | M-131, Harty H. Couvrette; E-454, Bethle- | 
21 5 2 4 8 17\hem Steel Co,; L-177, The Trumbull Steel 
233 59 52 102 84 125 | Co.; L-327, Naumkeag Steam Cotton Co.; L-107, 
378 99 59 136 77 152! Clinton. Coal Co.; M-158, National Savings & 
8 5 i 10 2 72 Trust Co., extr, 


i 
Mv 


| 
L-13, | 


by Judge Littleton. L-475. Thomas -J. Haffey; M-236, Robert E. 
M-54, J. Henry Krause; petition dismissed; Coontz. | 
judgment in favor of U. S.; see memorandum. + + + 


Cases submitted without argument: 419089, | 


A. Rees. K-355, Obschestwo | 
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HE North Anterican Com- 
pany since 1924 has currently 
inquired of stockholders who have 


| 
| 







disposed of holdings whether lack 
of information influenced their 
decisions. Seldom has the Company 
found this to be so, for it makes 
special efforts to keep its stock- 
holder: informed. 

The Company has long urged all 
those who hold stock nether 
names to supply addresses so that 
periodic communications, regularly 
sent to stockholders, may be sent 
to them. Anyone else interested in 
these communications will also 
gladly be added to our mailing list. 
Ask for “Reports to Stockholders.” 
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a | Computation of Compensation . 


to Injured Workmen ++ «+ + 


Basic Schedules under Which $5,250,000 Was 
Distributed in 1931 in Wisconsin Is Discussed 
. by Commissioner of Industry 





By FRED M. WILCOX 


Commissioner, Department of Industry, State of Wisconsin 


Wisconsin Workmen’s Compensation 

Act was the accomplishment of the first 

McGovern administration and of the 

1911 Legislature. It was put into effect on 

May 3, 1911, and this gave to Wisconsin the 

distinction of having the first operative law 
among the States. 

Nevada, New Jersey, California and Wash- 
ington enacted compensation laws that be- 
came effective the same year. Five other 
States passed laws in 1911 but refused to 
put them into effect until 1912. 


And from this beginning in 1911, other 
States have patterned until now we have 
workmen's compensation in. every. State with 
the exception of Arkansas, Florida, Missis- 
sippi and South Carolina. 

Every employer usually employing three or 
more persons, together with the State and 
each county, town, city, village and school 
district, is compulsorily subject to the law. It 
is elective as to other employers; that is to 
say, those employers who do not usually em- 
ploy three or more persons may determine 
for themselves -whether or not to operate 
under the law. Because of the loss of their 
common law defenses most employers of 
three or more employes at odd times have 
elected to become subject to the law. 


There are approximately 32,000 insured 
employers and 310 employers specially ex- 
empted from insurance obligation upon show- 
ing of financial responsibility. Then there 
is a large number of employers to whom 
blanket exemptions have been issued—largely 
governmental subdivisions, banks and trust 
companies. 

It is a law to provide indemnity and medi- 
cal aid to employes of those employers who 
operate under its provisions. It does not ex- 
tend coverage to public accidents—to those 
not on duty as employes at the instant. 

To become entitled to benefits one must 
have been injured while at work and because 
of a hazard of the work. With this apparent 
exception, the law does extend the protection 
while one is leaving the employer’s premises, 
and ceases as one leaves the premises and 
enters the public streets. 

++ 


Street accidents are not covered except 
when one is in the actual performances of 
service at the time; as, for example, delivery 
service, trucking, going to the bank or the 
post office for an employer, and like examples. 


_ And the protection of the law attaches when 


one comes upon the employer's premises on 
the way to work. 

The benefits are principally of the medical 
and indemnity type An injured employe is 
entitled to all his necessary medical, surgical 
and hospital attention, medicines and medi- 
cal supplies, crutches, braces and artificial 
limbs. 

The law contemplates that the employer or 
his insurer is to provide a sufficient panel of 
physicians and to allow the injured man to 
select his attendant from the panel. Failure 
of the employer to maintain a panel or to 
allow the injured man to have such choice 
gives him the right to select his own attend- 
ant and to recover the reasonable charge for 
the service. 

The indemnity benefits are in general fixed 
at 70 per cent of the loss of wage. In the 
computation, however, wages exceeding $30 
per week are not considered. 

Furthermore, no money benefits are pay- 
able in those injuries that do not disable for 
more than three days. In all those tempo- 
rary injuries where recovery is complete by 
the end of 10 days there are no benefits 
payable for the first three days. 

In the law the provision is referred to as 
the “waiting period” In all cases where 
necessary absence from work continues for 
more than 10 days and also in those cases 


where the injury produces permanent dis- 








Reconditioning 
Prison Cells 
in Illinois 


By 
Rodney H. Brandon 
Director, Department of 
Public Welfare, State of 
Illinois 


wT 


= State of Illinois has inaugurated its 

first efforts to rehabilitate its old stone 

cell houses that were built three-quarters 
of a century ago. 

The north cell block at the Menard peni- 
tentiary is she first project of that nature 
to be undertaken by the State 

When modernization of the north cell bloek 
has been completed the State hopes to re- 
habilitate another cell block at Menard and 
then to reconstruct the cell blocks at the 
old Joliet prison, if it has been determined 
by that time that it will not be possible for 
the State to abandon this institution. 

However, the State still is hoping that the 
prison population in Illinois will soon show 
signs of decreasing sufficiently to permit this 
institution to be torn down. 

When these antiquated cell blocks were 
built, each cell was provided with stone walls 
14 inches in thickness, the only opening 
through which was a door 18 inches in width. 
By removing these thick walls and replacing 
them with 6-inch walls of concrete and pro- 
viding them with proper ventilation and 
modern plumbing, the cells will then be as 
modern as those recently constructed at 
Chester, Pontiac, and Stateville. 

The saving in space gained by replacing 
the 14-inch stone walls with 6-inch concrete 
walls will increase the capacity of each cell 
block approximately 15 per cent. 

This plan of reconstructing the“old cell 
blocks will be much cheaper than building 
entirely new cell houses, which cost approxi- 
mately $500 per inmate, whereas, the anti- 
quated cell blocks at the State’s prisons can 
be rebuilt for an estimated cost of not more 
than $300 per inmate 

Convict labor will be used as much as pos- 
sible. The only purchases of material that 
the State will have to make will be the raw 
steel for fabricating cell doors, plumbing fix- 
tures and cement for the walls. 





ability, regardless of the length of time off 
duty, indemnity accrues from the first day 
off duty. 

Compensation for permanent disabilities is 
computed according to the major or the 
minor injury schedules, or on the basis of 
the relation of the injury in point to impair- 
ment to one causing permanent total dis- 
ability. The major injury schedule provides 
the rate for measuring the benefits payable 
for the loss or the serious impairment of ‘the 
more important members of the body; as, for 
example, the arm, hand, foot or eye. The 
minor injury schedule has to do with: the 
loss of a finger or toe. 

Death: benefits are also computed by a 
rather definite plan. The surviving widow is 
entitled to a death benefit equal to four 
times her husband’s average annual wage 
The wage is not to be taken at more than 
$1,500, so that the maximum death benefit 
for the widow is $6,000, and is payable in 
weekly installments equivalent to 65 per cent 
of the weekly wage. 


In other words, death benefits are paid out 
weekly just 4s wages would have been earned 
and id. If the average annual wage of 


the h nd° was less than $1,500, the death: 


benefit to the widow will be reduced accord- 
= , likewise the weekly rate at which it is 
paid. 

Where the employe does not leave a wife 
or dependent children, or other person to- 
tally dependent, then death benefits are not 
computed on the wage basis. Unestranged 
parents will be entitled to $1,200. Other de- 
pendents will be entitled to recover accord- 
ing to the extent of their dependency—on 
the basis of anticipated support. In all death 
cases there is liability for the necessary burial 
expense not exceeding $200: 

Studies made by and for the Interim Leg- 
islative Committee which drafted the law in 
1911, estimated the net benefits to injured 
persons and their dependents under the 
common law to be just a few hundred thou- 
sand dollars, probably not to exceed $300,000. 
In 1931 the Commission disposed of 16,943 
cases where disability was greater than the 
waiting period. The money benefits totaled 
$3,486,195, the medical aid $1,101,978 and the 
aggregate benefits were $4,588,173. 

When account is taken of the fact that an 
employe who is disabled for not more than 
the waiting period is, notwithstanding, en- 
titled to full and free medical and hospital 
care and that such caseS are not included in 
the figures just mentioned, the outlay by em- 
ployers and insurers for such service brings 
the total compensation benefits received by 
employes and their dependents in this, State 
for the year 1931 to nearly $5,250,000. 

From the adoption of the Act in 1911 to 
the end of March, 1932, the Commission dis- 
posed of 335,108 cases of disability exceeding 
waiting ~period and the aggregate benefits 
were $63,498,829. With this amount in mind 
and appreciation of the fact that recovery is 
had with really small expense outlay by the 
beneficiaries, the social effect of the law is 
immediately apparent. 

No other Act of the Legislature and no 
other public or private program has produced 
such tremendous concern for the safety of 
the men and women and children of the 
State as has workmen’s compensation. With 
the coming of the obligation of employers to 
pay in all cases of injury without question 
of responsibility for the accident, thought 
immediately turned to means of prevention 

+~+ 


It was then that we first came to realize. 
the accident toll in industry. It was then 
that we set out on an intelligent course of 
safeguarding the work place and process and 
on the schooling of workers in the matter of 
safe conduct. 

There are a number of special provisions 
in the Wisconsin law that were not only first 
applied here, but which have such linking 
with sound compensation principles and eco- 
nomic justice. 

For the sole purpose of encouraging safe 
practice the Wisconsin law increased the 
benefits by 15 per cent in favor of employes 
and their dependents where the accident was 
due to the failure of the employer to comply 
with any law of the State or any orders of 
the Commission. And in order to make the 
provision serve its real purpose these added 
benefits must be paid by the employer him- 
self and not by his insurer. 

Wisconsin was first among the States to 
concern itself with the need of protec 
employers against liability for the cumula- 
tive effect of an injury to an employe who 
had been previously injured. And likewise of 
relieving an injured employe from undue dis- 
crimination in the matter of his employ- 
ability. The neéd was most pronounced in 
the matter of the man who was blind in one 
eye. 

AS a workman there are but few jobs he 
can not do as efficiently as if he had no im- 
pairment of vision. But the loss of the sec- 
ond eye renders him not only totally blind 
but permanently and totally disabled for 
manual labor. 

+ + 

No employer wishes to assu 
den of the loss of that secohd eye, afid so 
the one-eyed man could not find work, With 
the simplest sort of a provision the employ- 
er’s obligation was equalized and the em- 
ploye’s rights protected. A State fund was 
created in the State Treasury. To this fund 
every employer contributes $75 in case of an 
accident which causés the loss or total im- 
pairment of a hand, arm, foot, leg, ear or eye. 
And it is out of this fund that the cumulative 
effect of the loss of one of these members is 
paid. 

One of the most interesting and wholesome 
provisions to be foune in any compensation 
law is the Wisconsin plan for securing pay- 
ment of benefits to the dependent children 
of the fatally injured employe who also leaves 
a wife surviving him. 

While many of the States make benefit 
provisions for such children. in all but Wis- 
consin these benefits are made payable by 
the employer of the father, together with the 
benefits to the widowed mother. 

Not so in this State. Here the employer 
pays the death benefit to the mother, but the 
payments to the children are made out of a 
fund in the State Treasury. And this fund 
is built up by compulsory contributions of 


e the full bur- © 
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CONSERVING PETROLEUM: 
FOR NAVAL USE 





Oil and Shale Deposits Set Aside by Government as Provi- 
sion for National Sectrity 








In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium. 


By COMMANDER THOMAS MORAN, U. S. N. 


Assistant Director of Naval Petroleum Reserves, Department of the Navy 


industrial and military resources 
| and power of the Nation are vitally 
dependent upon petroleum in the 
forms of fuel oil, gasoline and lubricat- 
ing oil. Since 1911 our battleships have 
been designed for oil burning, and at 
present all vessels of military importance 
use oil as fuel, ; 

The Navy Oil Office is concerned with 
the conservation in the ground of ade- 
quate reserves of oil for the Navy until 
such time as a national emergency may 
require their production and use. Keep- 
ing the oil underground eliminates stor- 
age charges and possible losses by fire or 
evaporation. 

The Naval Oil Reserve Commission ap- 
pointed by President Coolidge stated: 


“The Navy itself t a national insur- 
ance policy; and adequate reserves of 
necessary fuel for the Navy form an in- 
dispensable part of this provision for 
the national security.” 

The Naval Oil Lands were set aside 
by presidential orders “for the exclu- 
sive use or benefit of the United States 
Navy” to provide the necessary reserves 
for the future. 

There are four Nava] Petroleum Re- 
serves and three Naval Oil Shale Re- 
serves. The areas now included in 

- Naval Petroleum Reserves 1, 2 and 3 
were part of the public lands withdrawn 
from location, settlement, entry or dis- 
posal by Temporary Petroleum With- 

drawal Order No. 5 dated Sept. 27, 1909. 

Naval Petrqieum Reserve No. 1 ,in 
Kern County, Calif., was set aside by 
President Taft on Sept. 2, 1912. This 
reserve comprises 38,068 acres of ‘land 
in the Elk Hills district of the Midway- 
Sunset oil field and is about 145 miles 
north of Los Angeles, Calif. 

‘ This area includes 1,090 acres now 

under léase, and 5,931 acres of patented 

land held mostly by the Standard Oil 

Company of California. Part of the 

leased and patented lands are in liti- 

gation or controversy with a view to 
their return to the Government. 

Naval Petroleum Reserve No. 2 in the 
Buena Vista Hills of Kern County, Calif., 
adjoins Reserve No. 1 to the southward. 
This reserve was set aside by Presiden- 
tial Order dated Dec. 13, 1912, for the 

' exelusive use or benefit of the United 

States Navy subject to valid existing 

rights. 

It embraces 30,181 acres, of which 20,- 
115 are patented to private owners, the 
Standard Oil Company now holding 16,- 
515 acres. The remaining 10,066 acres 
of Government land—except 520 acres— 
have been leased to 10 lessees who pay 
royalties to the Government on all pro- 
duction from their leases. 

+ + 

All receipts from the reserves are cov- 
ered into the Treasury of the United 
States. 

There was considerable litigation re- 
garding the lands within this reserve. 
The net result was found to be that pri- 
vately-owned or patented lands included 
every alternate section in Reserve No. 2 
and that there were many claims on 
other sections. The patented lands so 
thoroughly checkerboarded Reserve No. 
2 that its value as a reserve was greatly 
diminished. 

To avoid loss of oil, without compen- 
sation, by drainage to the patented sec- 
tions and to quiet claims to lands upon 
which wells had been drilled to discov- 
ery, leases were issued to such claimants 
under sections 18 and 18a of the Gen- 
eral Leasing Act approved Feb. 25, 1920. 

Naval Petroleum Reserve No. 3, the so- 
called Teapot Do resefve, includes 9,- 
321 acres in Natrona County, Wyo., 
about 35 miles north of Casper. This 
reserve was set aside by President Wilson 
on April 30, 1915. 


a 


During the years 1922-1924 the Mam- 


* moth Oil ‘Company drilled 82 wells, and 


two offset wells were drilled by the re- 
ceivers. In 1927, after the litigation 
with the Mammoth Oil Company was 
decided in favor of the Government, all 
wells were shut in and have remained 
shut in since. 

Naval Petroleum Reserve No. 4 was set 
aside by President Harding on Feb. 27, 
1923. It imeludes about 35,000 square 
miles in extreme Northwest Alaska, well 
within the Arctic Circle. . ; 

Geological Survey Bulletin 815, issued 
during September, 1930, describes in 
some detail the conditions existing in 
this reserve. Adverse.factors which will 
affect the development of this reserve 
include. the problems of transportation, 
labor, supplies and working conditions. 

There are three Naval Oil.Shale Re- 
serves: 

Reserve No. 1 includes 36,568 acres of 
land in Garfield County, Colo., and is 
surrounded on three sides in a strip 
approximately two miles wide by Reserve 
No. 3 which includes 22,600 acres. 

+ + 

Reserve No. 2, in Uintah and Carbon 
Counties, Utah, comprises 91,464 acres. 
Reserves 1 and 2 were set aside by Pres- 
ident Wilson in 1916 and No. 3 by Presé 
ident Coolidge in 1924. 

In 1913 the Geological Survey began 
an extensive examination and mapping 
of the immense oil shale areas in Colo- 
rado, Utah and Wyoming. The areas 
included in the reserves are believed to 
be the richest and most desirable shale 
deposits in the region. 

The shale reserves are regarded as a 
second line of defense for the future. 


Due to the present supply and low cost 
of petroleum from wells, the commercial 
production of oil from shale has shown 
slow progress in this country. 

In 1925 the Bureau of Mines erected 


an experimental oil-shale plant on Naval 
Oil Shale Reserve No. 1 and a retort- 
ing plant on Oil Shale Reserve No. 3. 
Experimental operations were conducted 
until June, 1929, and much valuable in- 
formation was obtained through the op- 
erations of this plant and of an experi- 
mental refinery and research laboratory 
at the University of Colorado, which 
was maintained in conjunction with it. 

In view of its particular mission, the 
relations between the Naval Petroleum 
Reserves and the oil industry have been 
principally concerned with the conserva- 
tion of the Nation's oil resources. 

The Secretary of the Navy is a mem- 
ber of the Federal Oil Conservation 
Board. The Director of the Naval Petro- 
leum Reserves is a member of the 
Board’s Technical and Advisory Com- 
mittee. This Board has made many 
valuable reports on matters affecting the 
national petroleum situation. 

The Navy Oil Office has kept in touch 
with the various Government activities 
in connection with the conservation of 
oil. 

+ 

As early as 1924 an agreement was 
made with the Pan American Petroleum 
Company whereby a compensatory 
royalty was paid the Government in lieu 
of drilling line wells to offset their line 
wells on a section outside of but ad- 
joining. Reserve No. 1 in California. 

Two other compensatory royalty agree- 
ments were made in 1927 affecting Re- 
serve No. 1, providing for royalties on 
increased production of line wells result- 
ing from the shutting in of the Navy’s 
offset wells. Three such agreements have 
been made affecting Reserve No. 3. 

At present, repressuring and gas stor- 
age projects for the injection of dry gas 
into the partially depleted oil and gas 
zones of Reserve No. 2 are being con- 
sidered. 


In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 8, T. V. O’Connor, Chairman, United States 
Shipping Board, will discuss the relationship of the United States Shipping 


Board to the petroleum industry. 





Average Type of Rural Teacher 


Analysis of Pay, Work-time and Qualifications 
By WALTER H. GAUMNITZ 


Senior Specialist in Rural Education Problems, Office of Education, Department of the 
Interior 


HERE are in the United States a total ot 
T nearly 217,000 schools which are located 

in rural communities and are under the 
immediate administrative control of county 
and other superintendents of rural schools. 

These schools enroll nearly 11,000,000 chil- 
dren commonly designated as rural, and in 
them are employed a total of something more 
than 400,000 teachers and about 15,000 prin- 
cipals. Of this vast army of teachers about 
360,000 are white and 40,000 are Negro. 

If all of these 400,000 teachers of rural 
schools were arrayed first on the basis of 
the amount of annual salary received, then 
on the basis of the number of days employed 
per year, then on the basis of educational 
achievement, and finally on the basis of the 
number of years they have been teaching, 
the following would be an approximate com- 


$1,600 by every employer of a man fatally 
injured leaving no total dependents. 

So we have an equalization of the burden 
of industry to the dependents of fatally in- 
jured employes, and the removal of all in- 
centive to discriminate against men of fam- 
ilies in the matter of employment, but at the 
same time provide in finer measure for the 
dependents. 


posite of the middle teacher of each array: 

She receives an annual stipend of $926; for 
this sum of money she works a total of 163 
days, or about one week more than eight 
school months; she has acquired a total edu- 
cation equivalent to slightly less than one 
year beyond graduation from high school; 
and she has been teaching for a total of 
three years and five months. 

Nearly 40 per cent of the entire group of 
teachers employed in the rural schools are 
teaching in one-room schools. From this we 
may estimate that about 150,000 of the teach- 
ers of the United States are employed in this 
type of school. Of this number approxi- 
mately 131,500 are white and 18,500 are of 
the Negro race. 

Summarizing the general status. of the 
white teacher in this group of schools we 
find the following composite when medians 
are taken from the several arrays of data: 

She is paid an annual salary of $883; for 
this sum she works 162 days; she has an 
education equal to high-school graduation 
plus attendance at one Summer school; and 
she has been teaching for a total of two 
years and six months. Nearly one-fourth of 
the entire group is 20 years of age or younger, 
and about four out of every 100 are not more 
than 18 years of age. 
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ULYSSES S. GRANT 


President of the United States 1869-1877 


“All who ‘possess political rights should have the 
_ Opportunity to acquire the knowledge which will , 
make their share in the government a blessing and 

not a danger.” 
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State Program o4 Mental Hygiene and Home 
Care and Work of Clinics to Prevent Way- 
ward from Becoming ublic Charges 





By NORMAN FENTON 


Chie}, Bureau of Juvenile Researth, Department of Institutions, State of California 


ROM the standpoint of social progress, one 

is aroused to the consideration of ways and 

means of ameliorating the problem and 
reducing the heavy burden for institutional 
maintenance which now rests upon the 
shoulders of the taxpayers of California..Ob- 
viously, it is the part of constructive states- 
manship to accomplish these purposes. 


With this in mind, it is relevant to dis- 
cuss a few projects ‘of the California Depart- 
ment of Institutions now actually in opera- 
tion or being developed for use in the near 
future. 


First of all, it is obvious that we can not 
develop a program of prevention if we, re- 
main within the gates of the institution. The 
Department of Institutions must go forth 
into the communities of the State to work 
there with public ‘officials and citizens in a 
program leading to the correction of condi- 
tions making for the necessity of institu- 
tional commitment. Essentially, our pro- 
gram is One leading to a wider acceptance 
of the principles of mental hygiene. 


Re 


As many realize, while the progress in 
physical hygiene during the past century has 
been most spectacular, we have made no 
such remarkable accomplishments in the 
field of mental hygiene. This is what might 
have been expected, since the problems pre- 
sented by physical disease are more obvious, 
more readily attacked by scientific methods 
of research. 


Textbooks of medicine written today speak 
of many diseases as of the past. Smallpox, 
diphtheria, bubonic plague, typhoid fever, 
yellow fever, and other physical diseases 
which in the past were costly in human lives 
and happiness no longer present a terrible 
menace to progressive peoples who possess 
the facilities of modern public health service. 

What medical science has accomplished in 
the control of physical diseases can be dupli- 
cated, we feel assured, in the field of mental 
diseases. The term “mental hygiene” itself 
is a recent one in the common language of 
the people. 

It is only since the establishment of the 
National Committee for Mental Hygiene 
about 20 years ago that the term “mental 
hygiene” has had wide use in America. Since 
then, the interest in mental hygiene has 
increased tremendously so that at the present 
time it might well be said that more money 
is expended upon research work in the field 
of mental hygiene in one year than was ex- 
pended in all historical times previous to 
about 1915. 

It is the hope of the Director that the 
Department of Institutions of the State of 
California will soon be among the leaders~ 
in the program of scientific investigation in 
the field of preventive mental hygiene. The 
results of this program of prevention will 
be not only a measure of great value in the 
improvement of human life, but likewise a 
very significant investment promising large 
dividends in reduced tax burdens to the peo- 
ple of California. 

+ + 

It is agreed that the ancient adage, “An 
ounce of prevention is worth a pound of 
cure,” is most relevant in the field of crime 
and insanity. The California State Depart- 
ment of Institutions is vitally concerned with 
the study and application ot the principles of 
preventive mental hygiene. 

As we view the proolems of crime and in- 
sanity, the value of preventive work with 
children becomes axiomatic in both. This 
opinion has the weight of scientific evidence 
in its favor. Studies in the genetic back- 
grounds or victims of mental disorder, delin- 
quency, and crime indicate the gradual devel- 
opment of these conditions in the individual, 

Such investigations also point to the values 
of preventive work in childhood. It becomes 
a matter merely of putting into operation the 
procedures which scientific investigation have 
shown to be valuable in the prevention of 
crime and insanity. s 

Let us consider, for example, the field of 
juvenile delinquency. We know, as a result 
of investigations of children in State insti- 
tutions that the difficulties which they show 
came about as a result of a gradual process 
of development rather than being of sudden 
onset. In other words, the juvenile delin- 
quent had previously been a problem child in 
school, before that usually a problem child 
at home. 

The program, therefore, centers upon what 
can be done in the schools and in the homes 
of California for children who are beginning 
to get into social difficulty, in order to help 
them to adjust in early life instead of waiting 
for them to commit offenses serious enough 
to compel the judge of the juvenile court to 
send them away from home to some distant 
State institution. 

The citizens of California have invested 
very heavily in institutions for juvenile de- 
linquents. The programs in such institu- 
tions compare favorably with any in the 
world; yet no one would question the greater 
desirabilivy of the good home and the whole- 
some community as a medium for bringing 
up children. 

++ 

In other words, the State correctional insti- 
tutions should be considered by all socially 
enlightened persons as a place of last resort 
to which to send children. The program of 
the Department of Institutions, therefore, 
centers upon cooperating with local . com- 
munities and local agencies in helping chil- 
dren who seem to be on their way toward 
State institutions. 

With this in mind, there has been devel- 
oped a visiting child guidance clinic for the 
purpose of making studies of children who 
are presenting problems to their parents, 
teachers» probation officers,-and others in 
the community, in order to see what can be 
done to adjust them in their own homes 
and in their own communities.. This travel- 
ing clinic service, under the auspices of the 
California Bureau of Juvenile Research, is 
not only making a very definite contribu- 
tion to the well-being and happiness of chil- 
dren, but it is also, we feel, a positive means 
of reducing the institutional burdens now 
weighing so heavily onthe taxpayers of Cali- 
fornia. 

The clinic group has been in many com- 
munities of California. So great is the de- 
mand for their time and services that the 


Director is definitely planning to make, avail- 
able next year a second unit for communities 
of the State. 


It is difficult to measure the effects of such 
preventive work as this in concrete. terms. 
The clinic group has studied and. suggested 
treatment for many children actually com- 
mitted to State institutions in California 
but held by the judges for their study and 
recommendations. Others have been studied 
who were about to be sent to institutions. 


Only 1 per cent of the children studied 
have gone to institutions. There has been a 
significant drop in the populations of State 
institutions for children. This seems to indi- 
cate that this program of preventive mental 
hygiene is having practical significance’ in 
connection with a reduction in the cost of 
institutions for the taxpayers of California: 

When this work was begun a short time 
ago there were many boys being held in 
county jails and detention homes in various 
parts of the State waiting for vacancies there 
to be sent to the Whittier State School, the 
State institution for young, delinquent boys. 
At present there are 45 vacancies in that 
institution, a fact that has made possible 
the closing of one cottage there. 


It should be noted that many of the chil- 
dren examined by the visiting clinic are good 
children handicapped by difficulties of a pex- 
sonal nature, such as reading defect, fears, 
worries, bed -wetting, or faulty habits of eat, 
ing or sleeping. In other words, the wor« 
is preventive of unhappiness in children due 
to many causes, not merely predelinquency. 


+~+ 

Many teachers, parents, and probation offi- 
cers have become interested in the procedures 
of mental hygiene in the treatment of prob- 
lem children. In fact, the educational valués 
of the traveling child guidance clinic to the 
general run of teachers, parents, probation 
officers, and court officials has been more 
valuable than the actual clinical work itself. 


It is obviously wise also to seek an oppor- 
tunity for preventive work with adults, as 
well as with children. With this in mind, it 
is definitely planned to coordinate the clinic 
work in the various State hospitals in Cali- 
fornia with a view to providing communities 
of the State with clinical facilities for adults. 


Often the timely advice of a psychiatrist 
is of assistance in preventing the incarcera- 
tion of a person in a hospital for the insane. 
If this advice is available more generally 
throughout the State, it is bound to result 
not only in helping unhappy persons to bet- 
ter attitudes toward life and to the avoid- 
ance of disease but also in reducing thé 


burden of institutional maintenance for the 
insane. 


A bulletin is being prepared shortly for the 
purpose of giving greater publicity to this 
clinic program for adults. It will help to 
define the procedures in the handling of 
incipient cases in communities. The clinics 
will not interfere with the local practitioner 
and his work, but will be offered by the State 
as consultant service for the family physician, 
Just as in the cases or problem children the 
treatment is left'in the hands of local per- 
sons concerned, in the case of mentally ill 
adults the treatment will be left to the care 
of the community agencies. 

Furthermore, and this is an obvious point 
to make, no clinical work is done in a com- 
munity except upon the invitation of the 
local agencies. There are so many com- 
munities eagerly Seeking for help in their 
problems of mental disorder that it would 
be folly indeed to duplicate work now being 
carried on by local community clinics. 








Dangers to Health 
in Overexertion _ 
and Exhaustion 


By 
Dr. Theodore B. Appel 
Secretary of Health, Com- 
monwealth of Penn- 
sylvania 

MAN of 55 years of' age who had spent 

49 consecutive weeks in an office was 

suddenly liberated from his routine, 
thanks to his vacation. On the first day out 
he picked up his dusty clubs and under the 
spell of his well-earned freedom played 72 
holes of golf 

Not being satisfied with this unwarranted 
excess, he followed it up With a dip in the’ 
ocean, two heavy meals and then danced 
until 2 a.m. The next evening papers printed 
his name in the obituary column. This story 
has its lesson. 

There are too many people of middle age 
and older who view the Summer sojourn as 
a period for comparative physical license. 
Having led sedentary lives the Winter long, 
they argue that they are in duty’ bound to 
pack as much sunshine, fresh air, exercise, 
food and diversion into their two weeks’ lib- 
erty as it is possible for them to do. Liter- 
ally, this attitude has deprived thousands of 
the real benefits to which their bodies were 
entitled, and in many other instances has 
caused real illness. 

It follows that restraint, rather than ex- 
cess, should be the rule against Summer's 
outdoor charm, whether one is on a vacation 
or not. 

The lure of the tennis court, golf course, 
swimming pool and many other types of di- 
version that demand real bodily exercise can 
be too blindly followed. The foundation 
principle of moderation should always be ap- 
plied, no matter how appealing the experi- 
ence may be. 

To return to the clubhouse exhausted after 
18 holes of golf means that half that many 
should have sufficed; to be completely tired 
out after four sets of tennis indicates that 
perhaps two should have been the limit. And 
so on. 

Therefore, whether at home or abroad this 
coming Summer it will be an exceedingly 
wise procedure to follow the dictates of com- 
mon sense in play and exercise, rather than 
to drive on a tired body because of the pleas- 
ure being experienced, 
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